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THE LAW OF SPURIOUS BONDS. 


One of the most extraordinary frauds ever committed in this 
country was that upon the United States Treasury in the year 1867. 
This fraud consisted in printing surreptitiously, by parties who are 
not yet discovered, eighty government bonds (or seven-thirty notes) 
of one thousand dollars each. These parties, after printing the 
fraudulent securities, succeeded in negotiating them through various 
bankers in the West, by whom the bonds were transmitted, in due 
course of business, to their correspondents in New York, for the 
credit or account of these Western bankers, and for redemption at the 
Treasury. The remittances were at various dates in September and 
October, 1867. 

The parties in New York receiving them from their correspondents 
were Messrs. JAy Cooke & Co., VERMILYE & Co., MAxwetL & 
GRAVES, DrexeL, WintHRoP & Co., Baker & KircHen, and 
others. 

The parties transmitting them were Messrs. JAMES T. Brapy & 
Co., Pittsburgh; the Rripcety NatronaL Bank, Springfield, Inxr- 
NoIs; RopMAN, Fisk & Co. 

These fraudulent bonds were duly transmitted to the treasury for 
payment, by the New York bankers, and were paid by the depart- 
ment after the usual course of examination. 

In October following, the bonds were discovered to be fraudulent, 
by a series of duplicate numbers. Proceedings were instituted in 
March, 1868, in the United States Circuit Court for the Southern 
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District of New York, against Jay Cooke & Co., by the Unrrep 
States, for the recovery of the principal and interest paid by the 
Treasury on these bonds. 


The plea set forth : 


First.—For that, whereas, heretofore, to wit, on or about the 
twenty-first day of September, A. D. 1867, at the City of New 
York, in the said Southern District, the said defendants then and 
there doing business as brokers, and co-partners, under the firm name 
and style of JAy Cooke & Co., were indebted to the UnrrTEep 
STATES OF AMERICA aforesaid for the sum of one thousand and nine- 
teen and ;%% dollars, money had and received at the city aforesaid by 
them, to and for the use of the Unrrep States oF AMERICA, and of 
their property, on the said twenty-first day of September, A. D. 1867. 
Such money was obtained by said defendants at the city aforesaid 
from the said plaintiffs, upon the occasion of the said firm having 
delivered to the said plaintiffs therefor, what purported to be a certain 
obligation of the Unrrep States aforesaid, known as a seven-thirty 
note and coupon attached for the principal sum of one thousand and 
nineteen and ;%% dollars interest, to wit, a note bearing seven and 
Feo per cent. interest per annum, and numbered 68,446 B, of the 
series of seven-thirty notes, issued June 15th, 1865, by the Unrrep 
Srates aforesaid, together with an interest coupon attached as afore- 
said to said note, calling for interest from June 15th, 1867; which 
note with coupon attached as aforesaid, was by the said defendants 
composing the firm aforesaid, at the time they delivered it to the 
officer of the Sub-Treasury of the Unirep States aforesaid, pro- 
fessed to be, and, by the plaintiffs aforesaid and their officer aforesaid, 
was, when received from them, supposed to be a genuine note, with a 
genuine coupon attached, of the Unrrep Srates aforesaid; and by 
the representations and inducement of the said defendants then and 
there practised, the same was received by the Unrrep States and 
their officer aforesaid as a valid, genuine note, with genuine coupon 
attached, at the Sub-Treasury of the Unrrep Staves aforesaid at 
the City of New York, on the twenty-first day of September, A. D. 
1867. 

The said note and coupon were in fact counterfeit, and neither of 
them had ever been executed or issued by the UnireD STATES OF 
AMERICA, their officers or agents, but had been forged and falsely 
made and uttered, and were no obligation whatever of or upon the 
Untrep States aforesaid ; and were by them, to wit, by their officer 
aforesaid, received as aforesaid under the belief created by the repre- 
sentations and inducement aforesaid, that the said note with coupon 
attached was good, and formed a valuable and adequate considera- 
tion for the money received by the defendants as aforesaid, which 
was retained from plaintiffs after discovery that the said note and 
coupon were counterfeit, whereof prompt notice was given to said 
defendants. And being so indebted, the said defendants in consider- 
ation thereof, afterwards, to wit, on the day and year last aforesaid, 
at said City of New York, undertook and then and there faithfully 
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promised the said Untrep States or AMeRIcA, plaintiffs, to pay 
to sai plaintiffs the said sum of money, to wit, one thousand and 
nineteen and ,%°; dollars, when they the said defendants should be 
thereunto afterwards requested. Yet the said defendants, not re- 
garding their said promise and undertaking, although often requested 
so to do, have not as yet paid said sum of money or any part thereof; 
but the said defendants to pay the same have hitherto wholly neg- 
lected and refused, and still do neglect and refuse, to the damage of 
said plaintiffs to the amount, to wit, of one thousand and nineteen 
and ;°,% dollars, with interest from the date last aforesaid; and, 
therefore, they bring this suit, &c. 


The case came on for trial in November and December, 1870, on 
a bill of exceptions on the part of the defendants, when the govern- 
ment claimed : 

First—That the Assistant Treasurer had no authority to use the 
money of the Unirep Stares in receiving or retiring any ob- 
ligations which were not actually previously issued by the Unrrep 
STATEs. 

Second.—That the defendants, or other persons, seeking to avail 
themselves of the benefit of the act of April 12th, 1866, authorizing 
the retirement of seven-thirty notes, and delivering to the Assistant 
Treasurer what purported to be such treasury notes, must impliedly 
be held in law as representing such notes to be genuine treasury 
notes actually issued by the UnrrED Stars. 

Third.—That the liability of the defendants to repay to the 
Unirep States the money taken from them by the Assistant Treas- 
urer to pay for such notes, is not restricted or affected by any en- 
dorsement of such notes by the defendants. 

Fourth—That the plaintiffs have a right to recover back, in this 
suit, any money belonging to it, paid by it through the Assistant 
Treasurer of the United States to the defendants, as the consideration 
for supposed Treasury notes not issued in fact by the Unrrep 
SraTEs. 

Fifth—That in view of the statute of April 12th, 1866, the 
averment in the declaration that the defendants professed and repre- 
sented that the notes delivered to the Assistant Treasurer were genu- 
ine treasury notes, is supported by the mere fact that such notes, 
being notes not actually issued by the Unrrep StTarsEs, were in fact 
delivered to the Assistant Treasurer, and paid for by him with the 
money of the UnirED StTATEs without further proof. 

On the part of the defendants, their counsel requested the court to 
instruct the jury as follows : : 

First.—T hat in order to entitle the plaintiffs to recover, they must 
show that the eighteen notes produced on the trial, and marked “C 
1” to “18,” were the identical notes which were delivered by the 
defendants to the Assistant Treasurer of the United States. 

Second.—That in order to entitle the plaintiffs to recover, they 
must also show that the said eighteen notes, marked “C 1” to “ 18,” 
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were delivered to the Assistant Treasurer of the United States, be- 
tween the 20th day of September and the 9th day of Octobeg 1867. 


Third.—That in order to entitle the plaintiffs to recover, they must 
further prove that the money paid to the defendants for said notes 
was the money of the UnrTED States. 

Fourth—Thbat the burthen of proving that the eighteen notes in 
question, “C 1” to “18,” are not genuine obligations of the UNITED 
STATES, rests upon the plaintiffs; and if the evidence be insufficient 
to establish the fact that such notes are not genuine obligations, as 
aforesaid, the defendants are entitled to a verdict. 


Fifth —That in determining whether the eighteen notes in question 
are genuine obligations, the jury are entitled to take into considera- 
tion the fact that said notes were supposed to be genuine by the 
Assistant Treasurer in New York, and passed through his hands and 
the hands of other officials connected with the Treasury Department. 


Sixth.—If the defendants honestly believed the notes in question 
to be genuine obligations issued by the Unrrep Srares, and so be- 
lieving, and in good faith, passed them to Mr. Van Dyck, the Assist- 
ant Treasurer of the United States, and the latter, under the like belief 
and in good faith, received the notes and paid for them, the plaintiffs 
are not entitled to recover, although the notes may not have been 
genuine obligations issued by the Unrrep SraTes. ° 

The court refused to instruct the jury as desired, and the jury, 
thereupon, found a verdict for the plaintiffs for the sum of $23,630 
and 88 cents. The case is now under appeal, for argument. 





Corporation Bonds.—The city of Boston has lately been borrowing a good deal 
of money in anticipation of the incoming taxes, and the city finds the market 
favorable for its negotiations. The question has been raised whether, under 
section 29 of the national bank act, a bank can loan more than 10 per cent. of its 
capital to any State or municipality; whether, for instance, a Boston bank can 
loan more than 10 per cent. of its capital to the city of Boston. We reply most 
decidedly in the negative. The section in question reads, “The total liabilities 
to any banking association of any corporation shall at no time exceed one-tenth 
part of the capital stock of such association actually paid in.” The city of Bos- 
ton is neither more nor less than a corporation. We are told by a well-posted 
banker that the present or some past Comptroller of the Currency says that the 
word “corporation ”’ in this section does not mean to include city. But in these 
premises, asin others in which we have found ourselves, we take the ground that 
the Comptroller of the Currency has no power over the bank law. It must be 
taken as it stands. It is generally so clear that he who runs may read and 
understand. But where there is any doubt of its meaning the Supreme Court 
must decide for us.—Commercial Bulletin. 


Stock Frauds.—J. A. Cor. the broker under arrest on the charge of the heavy 
stock-raising frauds, appears before the United States District Court with his 
petitioner for a trial by jury in the matter of GEO. WARREN ct al., creditors, who 
allege that Cor*has transferred Copper Falls mining shares to NATHAN MArT- 
THEWS with the intention of giving preference to Mr. MATTHEWS over other 
creditors, and should therefore be put into bankruptcy. Mr. Coe appears to 
have made little progress in his attempts to procure bail, and the $ 400,000, under 
which he stands, is certainly a very difficult amount for a man in his situation 
to raise. 
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LEGAL MISCELLANY. 


I. Notarial Notice of Protest. II. Interest. III. Discount. IV. 
County Bonds. V. Advances on Bills of Lading. VI. Bills and 
Notes. - VII. Taxation of Savings Banks. VIII. Bills and Notes. 
IX. Bills and Notes. X. Transfers pending Bankruptcy. XI. Con- 
tracts on Sunday. XII. Bills and Notes. XIII. Contract. XIV. 
Bills of Lading as Collateral. XV. Bills of Lading. 


I—Dver DiILicencre or Noraries Pustic. 


Hamilton District Court, Ohio. Before Judges Force, Murdock, 
Avery, Burnet, and Cox. 


Tuomas J. & R. H. Corrie v. Josepn C. Tuomas. Petition 
in error. The suit was brought below against the plaintiffs in error, 
as indorsers of a promissory note. The defense was that the in- 
dorsers were not properly notified. This is the only point in the 
case. 

Judge Force announced the opinion of the court. As to THomaAs 
Cort LE, he held that his position on the note was that of guarantor, 
and that the judgment, as against him, was properly rendered. 

The other party was strictly an indorser, and lived in this city. 
The holder of the note also lived in this city. The notice was ad- 
dressed to the indorser through the post office. The question pre- 
sented is, whether or not, when the holder and indorser both live in 
the city, it is using sufficient diligence to address the notice “ Cincin- 
nati” and put it in the post office. 

Judge Force stated that there had been no decisions in reference 
to this question since the establishment of the present postal system 
for the delivery of letters throughout the city limits by the means of 
carriers. But the courts in various States have given out indications 
as to how they would decide it at the proper time. The mere address 
to“ Mr. So-and-so, Cincinnati,” he thought would be very often in- 
sufficient. A proper diligence, as required by the statute, should 
require that the street should also be designated in the address. 
There should be something which would be reasonably sufficient to 
guide and insure the delivery of the notice. Where that is not done, 
the testimony should show that the indorser was in the habit of re- 
ceiving his letters by letter carriers; or, where neither of these ap- 
pears, the testimony then should show that the notary was not able 
to ascertain the indorser’s address. The proof here was that the no- 
tice was merely addressed “Cincinnati.” Upon that ground, the 
judgment against R. H. Corrie must be reversed. 
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II.—INTEREST. 


When an instrument provides for the payment of “annual inter- 
est,” and is silent as to when the interest shall be paid, it is payable 
at the end of each yean—Indiana Supreme Court Reports. 


III.—INTEREST IN ADVANCE. 


It is not usurious or illegal to take interest in advance at the high- 
est rate of interest allowed by law.—Jndiana Supreme Court Reports. 


IV.—County Bonps. 


Powers of County Commissioners.— Injunction. —The board of 
county commissioners may issue bonds of the county to raise money 
to build, complete or repair county buildings, and for that purpose 
have power to decide upon the necessity of such construction, com- 
pletion, or repairs, and that the revenues afforded by reasonable tax- 
ation are insufficient therefor, and to fix the time within which the 
bonds shall be paid, and, in the absence of fraud, the exercise of 
such power cannot be questioned in a suit to enjoin the issuing of 
such bonds; but it is required by the statute that the interest on 
such bonds shall be made payable annually ; and if it be ordered by 
the board that the interest be made payable at shorter periods, the 
issuing of the bonds may be enjoined at the suit of a citizen and tax 
payer of the county.—Jndiana Supreme Court Reports. 


V.—ADVANCES ON Brits or LapIne. 


A recent decision of the Commission of Appeals of the State of 
New York involves a point of commercial law of great interest, not 
only to the legal profession, but to banks, bankers, and business men 
generally. It was an action brought by the MARINE Bank or CuI- 
CAGO to recover the value of a cargo of corn, shipped from Chicago 
to Buffalo, and thence to New York, consigned to defendants. At 
Chicago the consignor made his bill of exchange for $ 3,500 at sight, 
directed to the defendants at New York. The plaintiff discounted 
the draft for the consignee, upon his delivering as security a bill of 
lading for the corn. The defendants received the corn in New York, 
but refused to pay the draft, although notified of the transfer before 
receiving the corn. They claimed to hold the corn for a balance due 
them by the Chicago consignor, and that a previous draft for $ 1,220, 
paid by them for the same party, should be deducted from the 
amount of recovery, as money advanced to purchase the corn. 
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The decision was in favor of the plaintiff. It was held, that the 
transfer of the bill of lading, under the circumstances, transferred the 
title to the corn; that upon the refusal of the defendant to accept the 
draft the plaintiff’s title remained unimpaired, and the defendant was 
liable for the money advanced upon the security of the bill of lading. 
It was also decided, that where the consignor is indebted to the con- 
signee for advances, and has agreed to give him a prior security upon 
the property, the lien of the latter is good as against the former; but 
the consignee does not thereby obtain any right to the property as 
against a bona fide pledge, for value, of the bill of lading, made prior 
to the delivery of the property to the consignee. 


VI.—Bitts AnD NOoTEs. 


A deposited a fund in bank, and received a certificate of deposit 
payable to his own order. He subsequently died, and the certificate 
was found unindorsed among B’s papers, B also having died intes- 
tate; but how it came there was unexplained. In a suit, brought by 
A’s administrators against B’s, to recover the certificate, held, that 
the plaintiff must recover. 

—VASTINE v. WILDING. Missouri Supreme Court Reports. 


VII.—Svretus or SAvinas Banks. 


Unitep States v. Toe Dotitar Savines Bank. — VU. S. Cir- 
cuit Court, W. D. of Pennsylvania. 


1.—The undistributed surplus of earnings of savings banks, added 
during the year to their contingent funds, are subject to taxation un- 
der the ninth section of the act of Congress of July 13th, 1866. 

2.—That such a fund is held as an authorized security for deposi- 
tors does not affect its liability to taxation under the act; that ques- 
tion depends upon the fact that it is the accumulation of surplus 
earnings, and not upon the purpose for which these earnings are 
withheld from periodical distribution. : 


VITI.—Bitts anv Notes. 


Where a party signed a promissory note, and alleged, not that he 
did not know he was signing such a note, but merely that, by the 
terms of an instrument attached to the note when it was executed, 
it was only to be paid on a contingency which did not occur, and 
that this instrument was wrongfully detached from the note after its 
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execution. Held, these facts did not constitute fraud in obtaining 
the execution of the note, but fraud perpetrated after its execution, 
and therefore not availing as a defense against an assignee before 
maturity. It is no defense to a promissory note, against an innocent 
assignee, that the note, when delivered, was left in blank as to the 
time of payment, and this blank was afterwards improperly filled by 
the payee.—E.iorr v. Levines. Before the Sup. Ct. of Illinois. 


IX.—BiILts anp NOTEs. 


GARRARD signed a printed note, in the blank of which was written 
‘“‘one hundred,” leaving a blank space between that and “ dollars” 
which was in print; this, after delivery, was filled with “fifty” in 
the same hand, and nothing in the appearance to raise a suspicion 
that it was not all right. Held, that Garrarp was liable for the 
face of the note to a bona fide holder for value. If the blank had 
been scored, or the alteration in any way perceptible, a purchaser 
would have taken it at his own risk. If one by his acts, or silence, 
or negligence, misleads another, or affects a transaction whereby an 
innocent party suffers, the blamable party must bear the loss. 

—GARRARD v. HADDAN. Before the Sup. Ct. of Pennsylvania. 


X.—TRANSFERS PENDING PROCEEDINGS IN BANKRUPTCY. 


United States District Court, N. D. Illinois. May Term, 1872. 
In re Joun J. LAKe, a bankrupt. 


The transfer of promissory notes by the payee during the pend- 
ency of bankruptcy proceedings against him, upon which he was 
afterwards adjudged a bankrupt, and of an injunction restraining 
him from disposing of his property, vests no title in the purchaser, 
even though he had no actual notice of the bankruptcy proceedings. 

2. Wuo Is TO TAKE Notice oF ProceEpines.—All the world 
is bound to take notice of proceedings in bankruptcy, and the pur- 
chaser takes with constructive notice. 

3. ApsuUDICATION ReLates Back, Erc.— The adjudication of 
bankruptcy relates back to the time of filing the petition, and carries 
with it title to the assignee to all property, and to all interest in prop- 
erty which the bankrupt had at that time; and the assignee can re- 
cover such notes from the purchasers. . 

4. ASSIGNEE RuLzp To DELIVER WITH PROPER ASSIGNMENT.— 
This case is not within the rule that negotiable bills of exchange, 
which have been stolen, cannot be recovered from a bona fide holder, 
and the court will, in such circumstances, rule him to deliver them to 
the assignee. 
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XI.—ContTRACTS ON SUNDAY. 


Before the Kentucky Court of Appeals. Contract Made on Sunday— 
When and How Far Binding. Campbell v. Young. Adair. Peters, 
Judge. 

CAMPBELL loaned one DILLINGHAM money on Sunday, paying 
part in cash, and the residue by a check on a Lebanon bank, which 
was cashed three days afterwards. At the same time the cash and 
check were delivered to him, DILLINGHAM, with Young, executed a 
promissory note to CAMPBELL for the amount loaned; the whole 
transaction being completed on Sunday. None of the parties were 
members of any religious society observing as a day of rest any 
other than Sunday. 

Held: The general rule is, that all contracts made in contraven- 
tion of an express statute are void, and that no action can be main- 
tained either upon the contract or for anything done under it or 
growing out of it. 

Contracts made on Sunday are, in some sense, an exception to the 
general rule. Such contracts are not tainted by any general illegal- 
ity. They are illegal only as to the time in which they are gntered 
into. When purged of this ingredient they are like other contracts. 
If closed on Sunday they are void, but if affirmed on a subsequent 
day they become valid. (6 BryeHam, 653.) Where a contract made 
on Sunday is executory on both sides, it is simply void, until subse- 
quently affirmed by mutual consent. Where either party has done 
anything under such contract, for which, of course, he would have no 
remedy under the contract, until it was subsequently affirmed, he 
may demand restitution, and where it is not compensation. Thus 
the other party will be put to his election whether to affirm or dis- 
affirm the contract. His declining to make restitution or compensa- 
tion is, in fact, an affirmation of the contract. 

The contract here was not fully executed on Sunday. The check 
was collected afterwards, and the contract was thereby aflirmed. 
YounG, the surety, was active in securing the loan, and failed to dis- 
affirm the contract. He must be regarded as affirming it. 


XIT.—BiILts anp NOTEs. 


Alteration —Burden of Proof—In an action on a note negotiable 
by the law merchant, where the defendant alleges an alteration of the 
note after he had signed it, if there be no indication of such alteration 
appearing on the face of the note, the burden of this issue is upon the 
defendant.—MEIKEL v. State Savines Insr. 36 Ind. Reports. 


XIII.—Contracr.—Set-orr.—Estopre.. 


When a promissory note negotiable under the statute is executed, 
and subsequently the payee of the note makes a written agreement 
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that he will accept as payment upon the note any legal claims 
against him that the person who has executed the note may obtain ; 
such agreement does not in any manner change the rights of the 
parties —GOLDTHWAIT AND ANOTHER v. BRADFORD. 36 Ind. Rep. 
After notice to the payor of an assignment of the note to a third 
party, he cannot, by subsequent purchase of claims against the origi- 
nal payee of the note, entitle himself to a set-off against the holder. 
—36 Indiana Reports. 
In a suit against the payee of a note to have the same declared 
paid, the complaint recited that the defendant “claimed that he had 
sold and assigned the said note and mortgage to” a third party, 
“whom plaintiff makes defendant hereto ;” and said third party filed 
an answer, to which plaintiffs demurred, without moving to strike 
out the answer: Held, that plaintiffs were estopped from denying 
that the person so answering was a proper party defendant. 
—36 Indiana Reports. 


XIV.—Bitts or Lapine AS COLLATERAL SECURITY. 


. Opinion by Judge Krum, of St. Louis. 


St. Louis, January 13, 1873. 


R. E. Harvie, Esq., President of the ManuracturErs’ SAVINGS 

Bank : 

My opinion is asked on a case stated as follows: A shipped and 
consigned one thousand barrels of flour to B at New Orleans, to be 
sold on commission in the usual course of trade. A advised B of the 
consignment, and informed him that he had drawn his draft upon him 
for $2,500, on account of the flour, payable in ten days after sight. 
A sold his draft to your bank, and as collateral security for the ac- 
ceptance and paymeut of his draft, assigned the bill of lading by his 
indorsement in blank thereon, and delivered the same with his draft 
to the bank. The draft was sent forward and was duly accepted by 
the drawee, the bill of lading was delivered to him at the time of his 
acceptance, and he received and sold the flour. Before the draft 
matured B failed, and his acceptance was not paid; the same was 
duly protested and notice thereof given to the drawer. The proceeds 
of the flour were lost in the hands of the consignee. 

Two questions arise : 

First. 1s the drawer liable to the bank on his dreft ? 

Second. Is the bank in any way liable to the drawer for the loss 
of the proceeds of the flour in question ? 

In answer to the first question, I state that, in my opinion the 
drawer of the draft is liable to the bank. The draft is a negotiable 
security, and payment having been refused by the acceptor, and due 
notice of non-payment having been given the drawer, he is charged 
and rendered liable for the amount of that draft and damages under 
the general law merchant. 

In answer to the second question I state that, in my opinion, the 
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bank is in no way responsible to the drawer of the draft for the loss 
of the proceeds of the flour in question. From the nature of the 
transaction, it is plain that it was the intention of the drawer of the 
draft that his goods should pass into the hands of his consignee, on 
acceptance of the draft drawn against the consignment. Acceptance 
of the draft depended upon the receipt of the goods by the acceptor at 
the time of making his acceptance. 

These results are implied from the transaction itself, and in this 
light both parties, the drawer of the draft and the bank, must have 
understood the transaction at the time it was made. No express 
agreement or direction on the part of the drawer, that the bank 
should deliver the goods to the consignee, was necessary. The 
suggestion that the bank was under obligation to hold the goods 
until the draft matured and was paid, to my mind seems absurd. 

The very reason why the drawer anticipated that his draft would 
be accepted was, that the goods would pass into the hands of the 
drawee at the time of presentation of the draft for acceptance. Why 
consign the goods to B, if it was not intended he should receive them 
when he became bound by accepting A’s draft? Was the bank to 
hold the goods until the draft should be paid! Undoubtedly A sup- 
posed that the consignment of the goods to B would induce him to 
accept A’s draft, and out of the proceeds of the sale of the goods A 
supposed the draft would be paid. But to whom did A look for the 
fulfilment of his expectations—to B or to the bank? Certainly not 
to the latter. 

If a different rule from what I have stated should obtain, it seems 
to me it would put an end to transactions of this kind. No bank or 
merchant would buy a time draft and take an assignment of a bill of 
lading of goods if the holder of the draft is to be held responsible for 
the goods, or their proceeds, after acceptance of the draft by the con- 
signee. 


XV.—BILts oF LADING AS COLLATERALS. 


Tue Davenport NATIONAL BANK v. HOMEYER. 


A consigned to B, his factor, certain flour, and drew on him for its 
value. The draft was discounted by a bank on the faith of a bill of 
lading for the flour, which was attached to the draft as collateral se- 
curity, but not indorsed or formally assigned to the bank. B refused 
to accept the draft, A being already indebted to him for advances 
made on prior shipments. Held, that the bank had the property in 
the flour and could hold it against B—Missouri Reports, Vol. 45. 
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that he will accept as payment upon the note any legal claims 
against him that the person who has executed the note may obtain; 
such agreement does not in any manner change the rights of the 
parties —GOLDTHWAIT AND ANOTHER Vv. BRADFORD. 36 Ind. Rep. 
After notice to the payor of an assignment of the note to a third 
party, he cannot, by subsequent purchase of claims against the origi- 
nal payee of the note, entitle himself to a set-off against the holder. 
—36 Indiana Reports. 
In a suit against the payee of a note to have the same declared 
paid, the complaint recited that the defendant “claimed that he had 
sold and assigned the said note and mortgage to” a third party, 
‘whom plaintiff makes defendant hereto ;” and said third party filed 
an answer, to which plaintiffs demurred, without moving to strike 
out the answer: Held, that plaintiffs were estopped from denying 
that the person so answering was a proper party defendant. 
—36 Indiana Reports. 


XIV.—Britts or Lapine As COLLATERAL SECURITY. 


- Opinion by Judge Krum, of St. Louis. 


St. Louis, January 13, 1873. 
R. E. Harpina, Esq., President of the ManuracturErs’ SAVINGS 
Bank : 
My opinion is asked on a case stated as follows: A shipped and 


consigned one thousand barrels of flour to B at New Orleans, to be 
sold on commission in the usual course of trade. A advised B of the 
consignment, and informed him that he had drawn his draft upon him 
for $2,500, on account of the flour, payable in ten days after sight. 
A sold his draft to your bank, and as collateral security for the ac- 
ceptance and paymeut of his draft, assigned the bill of lading by his 
indorsement in blank thereon, and delivered the same with his draft 
to the bank. The draft was sent forward and was duly accepted by 
the drawee, the bill of lading was delivered to him at the time of his 
acceptance, and he received and sold the flour. Before the draft 
matured B failed, and his acceptance was not paid; the same was 
duly protested and notice thereof given to the drawer. The proceeds 
of the flour were lost in the hands of the consignee. 

Two questions arise : 

First. Is the drawer liable to the bank on his dreft ? 

Second. Is the bank in any way liable to the drawer for the loss 
of the proceeds of the flour in question ? 

In answer to the first question, I state that, in my opinion the 
drawer of the draft is liable to the bank. The draft is a negotiable 
security, and payment having been refused by the acceptor, and due 
notice of non-payment having been given the drawer, he is charged 
and rendered liable for the amount of that draft and damages under 
the general law merchant. 

In answer to the second question I state that, in my opinion, the 
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bank is in no way responsible to the drawer of the draft for the loss 
of the proceeds of the flour in question. From the nature of the 
transaction, it is plain that it was the intention of the drawer of the 
draft that his goods should pass into the hands of his consignee, on 
acceptance of the draft drawn against the consignment. Acceptance 
of the draft depended upon the receipt of the goods by the acceptor at 
the time of making his acceptance. 

These results are implied from the transaction itself, and in this 
light both parties, the drawer of the draft and the bank, must have 
understood the transaction at the time it was made. No express 
agreement or direction on the part of the drawer, that the bank 
should deliver the goods to the consignee, was necessary. The 
suggestion that the bank was under obligation to hold the goods 
until the draft matured and was paid, to my mind seems absurd. 

The very reason why the drawer anticipated that his draft would 
be accepted was, that the goods would pass into the hands of the 
drawee at the time of presentation of the draft for acceptance. Why 
consign the goods to B, if it was not intended he should receive them 
when he became bound by accepting A’s draft? Was the bank to 
hold the goods until the draft should be paid! Undoubtedly A sup- 
posed that the consignment of the goods to B would induce him to 
accept A’s draft, and out of the proceeds of the sale of the goods A 
supposed the draft would be paid. But to whom did A look for the 
fulfilment of his expectations—to B or to the bank? Certainly not 
to the latter. 

If a different rule from what I have stated should obtain, it seems 


to me it would put an end to transactions of this kind. No bank or 
merchant would buy a time draft and take an assignment of a bill of 
lading of goods if the holder of the draft is to be held responsible for 
the goods, or their proceeds, after acceptance of the draft by the con- 
signee. 


XV.—BILts or LADING AS COLLATERALS. 
Tue Davenrort NATIONAL BANK v. HOMEYER. 


A consigned to B, his factor, certain flour, and drew on him for its 
value. The draft was discounted by a bank on the faith of a bill of 
lading for the flour, which was attached to the draft as collateral se- 
curity, but not indorsed or formally assigned to the bank. B refused 
to accept the draft, A being already indebted to him for advances 
made on prior shipments. Held, that the bank had the property in 
the flour and could hold it against B.— Missouri Reports, Vol. 45. 
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NATIONAL BANK DECISIONS. 


YEARS 1872-1873. 


I. First National Bank v. Garlinghouse. II. Shunk v. First Na- 
tional Bank of Galion. III. Shinkle v. First National Bank of 
Ripley. IV. Louden v. Fourth National Bank of Cincinnati. V. 
Bromley v. Commercial National Bank. VI. Fowler v. First Nation- 
al Bank of Pittsburgh. VII. Lee v. Citizens’ National Bank of 
Piqua, Ohio. VIII. First National Bank of Charlotte v. National 
Exchange Bank of Baltimore. 


I—NationaL Bank—Usury—Srare LAw—PRINCIPAL AND 
SURETY. 
First National Bank of Columbus v. Garlinghouse. Before the Supreme 
Court of Ohio. 


1. The discounting of a note in this State by a National bank at a 
usurious rate of interest does not avoid the note in toto, but only to 
the extent of the interest. 

2. The statute of this State, of March 19, 1850, entitled “‘ An act 
to restrain banks from taking usury,” was intended to operate on 
banking institutions in this State whose authority to discount and 
purchase notes, &e., is subject to control by the legislation of this 
State, and has no application to banking institutions existing and ex- 
ercising their powers under the authority of Congress. 

3. The discounting of a note for the principal maker, at a usurious 
rate of interest, will not discharge the sureties, where there is no in- 
tention to practise a fraud on them, and in the absence of any express 
agreement or understanding that the note was to be used only ata 
given rate of discount. In such case the sureties must be held to 
have trusted the principal as to the terms on which the note might be 
discounted. (See National Exchange Bank of Columbus v. Moore, 2 
A. L. T. B. R., 74; Lamb v. First National Bank, &c., 5 A. . T. B., 
488.) 


TI.—NAaTIONAL BANK—INTEREST—STATE BANK—CONSTRUCTION 
oF Act. 
Shunk v. First National Bank of Galion. 


1. Under the thirteenth section of the act of Congress of June 3, 
1864, commonly called the National-Currency Act, National banks, 
located in a State where by the laws thereof a certain rate of interest 
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is limited for banks of issue, organized under State laws, are allowed 
to take, receive, reserve, and charge interest at the rate so limited, 
and no more, although a greater rate is allowed by the laws of such 
State to parties other than such State banks. 

2. The provisions of the act of the General Assembly of this State, 
passed May 4, 1869, (66 O. L., 91,) viz., “that the parties to any 
bond, bill, promissory note, or other instrument of writing for the for- 
bearance or payment of money at any future time, may stipulate 
therein for the payment of interest on the amount of such bond, bill, 
note, or other such instrument of writing, at any rate not exceeding 
eight per centum per annum, payable monthly,” were not intended to 
embrace banks of issue organized under State laws, whose powers in 
relation to taking and charging interest on loans and discounts were 
conferred and limited by prior and special enactments. 

3. The thirteenth section of the National Currency Act provides 
that “the knowingly taking, receiving, reserving, or charging a rate 
of interest greater than aforesaid, shall be held and adjudged a for- 
feiture of the entire interest which the note, bill, or other evidence of 
debt carries with it, or which has been agreed to be paid thereon.” 

Held, That, under this provision, such taking or charging a rate of 
interest greater than six per centum per annum in advance, by a Na- 
tional bank located in this State, forfeits all interest accruing on such 
note, bill, or other evidence of debt, after maturity and before judg- 
ment thereon, as well as interest accruing before the maturity thereof. 

The judgment of the District Court affirming the judgment of the 
Common Pleas Court is reversed, and unless the defendant in error, 
within thirty days, remit from the judgment of the Court of Common 
Pleas all interest included therein, the judgment of said court will 
also be reversed. 


WELCH, J., dissented from the second proposition of the syllabus. 


III.—NationaL BANK—CONSTRUCTION OF ACT. 
Shinkle v. First National Bank of Ripley. 


The words “by discounting and negotiating promissory notes, 
drafts, bills of exchange,” &c., contained in the eighth section of the 
National-Currency Act of 1864, are not to be read as limiting the 
mode of exercising the “incidental powers” necessary to carry on 
the business of banking, but as descriptive of the kind of “banking” 
which is authorized ; and the true reading of the petition is, that the 
company may carry on banking “by discounting and negotiating 
promissory notes, drafts, bills of exchange,” &e., and may exercise 
“all such incidental powers as shall be necessary” for that purpose. 

Four persons being jointly indebted to one bank in two several 
sums, and to another bank in one sum, by mutual agreement between 
all parties, the notes which the banks respectively held for the debts 
were given up, and the debtors, each, executed his individual note 
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and mortgage for such part of the aggregate sum as it was agreed 
among the debtors he should secure and pay; and in pursuance of 
said agreement the new notes and mortgages were drawn and made 
payable to a third person, and by him indorsed to one of the two 
banks. In an action against one of the debtors, upon his note and 
mortgage, by the bank to which it had been so assigned, Held, That 
the transaction was a payment, and not a mere renewal of the old 
notes; that there was a sufficient consideration to support the new 
notes and mortgages; and that the bank had authority, by the pro- 
visions of the National-Currency Act, to make the arrangement, and 
take the new notes and mortgages in that form and manner. 

In such action interest is recoverable upon the new note, although 
the old notes bore usurious interest, which was thus paid in full; and 
no offset or deduction can be allowed to the defendant on account of 
such usurious interest, in an action brought against him after the ex- 
piration of two years from the date of such payment, the period 
limited by the National-Currency Act, for recovering back double the 
amount of usurious interest paid. 


IV.—RervsaL to Pay CHECKS. 


Louden v. Fourth National Bank of Cincinnati. Before the 
Superior Court of Cincinnati, 1873. 


This action was brought to recover $10,000 damages for the re- 
fusal of the defendant to pay two checks of the plaintiff. Mr. Ram- 
SEY, in stating the case to the jury, said the transaction occurred on 
the 2d of December, 1871. ‘The plaintiff was a merchant at that 
time, transacting business requiring the use of not a large amount of 
capital, but considerable credit, and enjoyed such credit in his busi- 
ness, which was profitable to him; that on the 2d of December, being 
a depositor in the Fourra Nationa BANK, he took a draft there 
for $950, which was discounted by the bank, and the amount, less 
the discount, entered on his bank-book to his credit. In the ordinary 
course of his business he subsequently drew two checks and delivered 
them to merchants in this city ; one in favor of GEorcr M. Horp & 
Co., and the other in favor of W1itt1AM M. GLENN & Sons, pay- 
ment of both of which was refused by the bank, without just or 
lawful excuse, as he claimed, and subjecting him to injury and 
damage, in the loss of his credit. Counsel claimed if these facts were 
established, the plaintiff would be entitled to substantial damages at 
the hands of the jury. 


Judge CoL.uss stated the case for the defense. 

The plaintiff, at the time of this transaction, had an account at the 
Fourth NATIONAL BANK, but no money. On the 29th of Novem- 
ber, 1871, he came to the bank with a draft on CooLey & Dwieurt, 
of Chicago, for $925, desiring that the bank should cash it, or put it 
to his credit, and let him check against it immediately, which was the 
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same thing. After some hesitation they did so, and he checked out 
the money shortly afterward. He came again on the 2d of Decem- 
ber with another sight draft for $950, asking the bank to cash that, 
which they declined until they should first learn of the payment of 
the first draft. They had not then heard whether the first draft had 
been honored, but finally they agreed to take this second draft and 
put it to his credit, with an understanding, however, that the plain- 
tiff,was not to check against it until they should hear the first draft 
had been paid. Mr. LoupEn did, notwithstanding, check against the 
proceeds of that draft the next day, or at least very shortly, and be- 
fore they had heard of the payment of the first draft. The first news 
they had of that draft was that it was in the hands of a notary, and 
they refused payment of the checks under the agreement they had 
with the plaintiff. Immediately, however, on being advised of the 
payment of the draft, they paid the checks, which laid over only for 
a day or two after they were drawn. This suit was for damages for 
injury to the credit of the plaintiff, by reason of his checks not being 
promptly paid, and the defense was that he had no money in the 
bank he had a right to check on. 

Mr. Ramsey said the plaintiff denied any such agreement as that 
stated, and this raised the issue of fact. As a matter of law he 
claimed that such agreement could not be proven; that the promise 
of the bank was a promise in writing, and was as binding as a prom- 
issory note, and no verbal agreement could be engrafted upon it. 

Court—How is it a promise in writing ? 

Mr. Ramsey—The evidence of indebtedness is in writing in the 
plaintiff's bank-book, and we claim that the relation between a bank 
and its depositor is not that of bailor and bailee, but that of debtor 
and creditor; and implies, unless there are other terms in the book, 
that the money should be paid in the usual course of business on 
draft. 

Court—Does the entry amount to more than a receipt that so much 
money has been received ? 

Mr. Ramsey—Yes; it is a contract, and I apprehend an action 
could be maintained on it at any time within fifteen years. We 
claim it cannot be affected by parole testimony, though as a matter of 
fact you can show mistake or fraud in it, as in any other contract. 

The court was of opinion that the true state of facts could be 
shown to the jury. 

The case was then argued. 

Judge O'Connor instructed the jury that if the statement made by 
the witnesses for the defense was true, that the second draft was not 
to be checked against until payment of the first was ascertained, they 
need not inquire further or trouble themselves about the question of 
damages, because the plaintiff was not entitled to any, having vio- 
lated his own agreement ; but if they found his version of the trans- 
action was the correct one, and that this was an actual discount by 
the bank, he would be entitled to damages, provided they found he 
had suffered any. If they found, therefore, that the checks were im- 
properly rejected, the next inquiry would be the amount of damages 
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the plaintiff suffered. They were not to presume because payment 
was refused, that, therefore, the plaintiff suffered injury. It may be 
he has; it may be he has not. If a check of the late NicnHoLas 
LonewortH had been refused at a bank, they would not presume 
his credit or standing would be injured thereby. It may be different 
in the case of a small trader, and may, in fact, be a serious matter 
that his check should be refused, and a knowledge of the fact spread 
through the community. It was a fact for the jury to determine 
whether the credit of this plaintiff was injured, how much notoriety 
was given to the refusal of the bank to pay the check, and how much 
of that notoriety was caused by the plaintiff himself, for he could not 
complain of information he had given to other parties. The ques- 
tion was not whether his feelings were injured, but whether this 
transaction injured his credit. If they found the refusal of the bank 
to honor the check obtained currency, they should then consider how 
soon the check was finally paid, and whether the credit of the party 
was permanently injured. In some cases damages may be proved 
specifically. Non-payment of a note may induce creditors to get out 
attachments and break a man up in business. 

The relation between the plaintiff and defendant, the party who 
deposits money and the party who receives it, is simply that of 
debtor and creditor. If the plaintiff deposited this money, he had no 
security except the credit and standing of the bank, and the agree- 
ment of a bank is to pay to the order of the depositor at sight, 
on the instant the check is presented. In the first instanee, the 
check of the depositor is the best evidence, and if there were no 
other proof, it would be prima facie evidence of the debt; but the 
entry in the bank book is of no higher dignity than an ordinary book 
account, or a pass book where goods are charged to the person who 
receives them, and the amount can be explained in the same manner 
as a book account ora receipt. The bank in this case, through two 
of its officers, says it is true the draft was discounted, but condition- 
ally; the proviso being that the plaintiff should not check against it 
until the bank had heard of the payment of the first draft. That is 
the statement of Mr. Coox, and of the Teller, and if they found 
this was a true statement of the case no recovery could be had in the 
action. 

It had been claimed by the plaintiff that this refusal to pay the 
check was very much in the nature of a slander. In slander or libel 
the law presumes that certain words necessarily produce injury, and 
if the plaintiff prove such words the law presumes damage; but in 
many cases the speaking of slanderous words do not prove damage, 
and he (Judge O’Connor) was of opinion that the refusal to pay 
the check, unless malice was proven, would not necessarily raise a- 
presumption that injury was done to the credit of the party. 

The burden of proof was on the plaintiff to satisfy the jury of the 
drawing of the checks, that he had in bank a sufficient amount to 
meet them, and that payment was refused; and inasmuch as he has 
produced the bank book in which it appears that- he did have that 
amount on deposit, he has made out a prima facie case on that point. 
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The — of proof is then on the bank to satisfy them that, not- 
withstanding this entry, there was a verbal condition attached to it. 


Counsel for the plaintiff took exception to that portion of the charge 
which related to the measure of damages, and which allowed the 
bank book to be explained by verbal testimony. 


A verdict for the defendant and case dismissed. 


MatTrHEws & Ramsey for plaintiff; CoLtins & Herron for de- 
fendant. 


V.—Partr Payment oF A CHECK. 


THomAs BroMLEy v. ComMMERCIAL NATIONAL BANK OF PHILA- 
DELPHIA. Before the Court of Common Pleas. 


Where the payee of a check on a bank offers to take a smaller 
sum, being the amount to the credit of the drawer, it is the duty of 
the bank to pay it to him, and indorse the amount paid on the check. 


Opinion by Peirce, J. October 12th, 1872. The complainant is 
the holder of a check drawn to his order by “ WitL1Am P. Ray- 
FIELD, Agent,” on the COMMERCIAL NATIONAL BANK OF PENNSYL- 
VANIA, for the sum of $725, dated October 8, 1866. 

In the month of January, 1867, the plaintiff indorsed the check 
and presented it at the bank for payment. The paying teller was 
about to pay it, when, on éxamination of the account of the drawer, 
he discovered that there was a balance of but $229.92 to his credit 
in the bank. The plaintiff then demanded the payment of this bal- 
ance to him on account of the check, which was refused by the bank. 
The plaintiff then offered to deposit to the credit of the drawer a suf- 
ficient sum of money to make the check good if the bank would then 
pay the amount of said check. This was also refused by the bank. 
The plaintiff again made the said offer in 1869, and was again refused 
by the bank. 

Witiiam P. RAyFietp, the drawer, died about the time of the 
presentation of the check, but whether before or after does not ap- 
pear; and his account was never made suflicient to pay said check ; 
and the sum of $229.92 has remained to his credit in the bank ever 
since. The balance in bank was afterwards claimed by Dantex K. 
ALBRIGHT, as administrator of RAYFIELD, but the bank declined to 
pay him, because RAYFIELD’s account was as agent. 


The bank avers, in its answer, that it has always been ready, and 
willing, and desirous to pay the balance in its hands to the proper 
party entitled to receive the same, and is still ready to pay the same 
according to the order of the court. 


A check on a banker is similar to an inland bill of exchange. It 
passes by delivery when payable to bearer; or, if made payable to 
7 
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the order of a particular person and indorsed by him, it seems to have 
the same quality of negotiability. It differs, however, frm a bill of 
exchange in several particulars. It has no days of grace, and re- 
quires no acceptance distinct from prompt payment. 

Chancellor Kent (3 Kent's Commentaries, 7th edition,) says, it 
is an absolute appropriation of so much money in the hands of the 
banker to the holder of the check, and there it ought to remain until 
called for, and the drawer has no reason to complain of delay, unless 
upon the intermediate failure of the banker. It is the tacit, if not the 
express understanding between banks and their customers, that they 
shall have the right to draw for the whole or a part of the funds de- 
posited with them. ‘The cases treat a check on a banker as an equi- 
table assignment or appropriation; and if the holder is a holder for 
value, as to whom the drawer cannot rightfully revoke the power 
which he holds coupled with an interest, why should not the banker, 
upon distinct claim and notice, be held bound by the equity. 

— Byles on Bills, 15 note. 

It follows, as a consequence, that if such a check is an appropria- 
tion of the whole sum for which it calls, if: so much is in the hands 
of the banker, it is an appropriation of any smaller sum which may be 
in his hands, if there be not sufficient to pay the amount of the check. 
In such a ease, if the holder of the check is willing to receive the 
smaller sum, as the bank is entitled:to retain the check as evidence 
of payment and of the holder’s right to receive the money, it should 
indorse the amount of its payment on the check, and issue to the 
holder a certificate of having received the check from him, and of 
having paid so much on account of it.* 

In this case, the plaintiff offered to deposit to the credit of the 
drawer a sufficitut sum of money to make the check good, if the 
bank would pay to him the amount of the check when so made good. 
This was all that the bank in reason could ask, and would have been 
a sufficient protection to it from any demand which the drawer could 
make for the money. 

It seems that the death of the drawer of a check is a countermand 
of the banker’s authority to pay it. But that if the banker do pay 

* There is some doubt as to the lawin this case. MORSE ON BANKING says, 
(page 257) “ If the bank has not funds enough to the credit of the drawer to pay 
his check in full, it is not obliged to make payment in part. MURRAY v. JUDAH, 
6 Cowan, 490.) Whether or not it would be justified in doing so, may be ques- 
tioned. There is no authority on the point. Nor would banks often try to ex- 
ercise such aright. If they can do so they are obviously bound to indorse the 
amount of the payment on the check, which would, of course, still remain in the 
payee’s hands, and which would otherwise on its face appear still to be good for 
the full value named in it, to the — deception ps of the drawer or of 
innocent third parties. But the better rule, perhaps, would be, to save misun- 
derstandings and complications, that if a bank cannot pay in full, it not only 
may not, but must not, pay at all. The drawer has not requested it to make a 
part payment. He has demanded that it do a eertain act, to wit: pay a certain 
sum of money on his account. If it will not do this act according to the terms 
of the authority embodied in the request, it by no means follows that it is au- 
thorized to substitute for it a partial performance, or, in fact, a materially dif- 
ferent act. Power to pay only a part of a sum is not necessarily implied in an 
order, expressed without alternative, to pay that specific sum. 
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the check before notice of the death, the payment is good (.Byles on 
Bills, 17.) In this case there is no statement of the time of the death 
of the drawer of the check, and as there is a presumption that a per- 
son is living who has been heard of within seven years; to rebut the 
presumption that the drawer was living at the time of the presenta- 
tion of the check for payment, it should have been shown aflirmative- 
ly that his death occurred before that event. 

This case stands then as if the drawer of the check were living at 
the time of the demand of payment of it, and there was then no coun- 
termand of the authority of the plaintiff to receive the money. And 
as the rights and duties of the parties were fixed at that time, it is 
not perceived how the subsequent death of the drawer of the check 
can affect the holder’s right to receive the money. And as the pre- 
sumption is that the holder of a check, as against the drawer, holds 
it for value, in the absence of proof of a want of consideration for it, 
even if payment of it were countermanded, the holder of it, by virtue 
of the appropriation of the sum named in it to his use, would be en- 
titled to receive it from the bank. 

Let a decree be entered in favor of the plaintiff for the sum of two 
hundred and twenty-nine dollars and ninety-two cents, the amount 
admitted by the bank to be in its possession, and interest from the 
18th of February, 1867, with costs. 


VI.—Morw®GaGE For Future ADVANCEs. 


Fow er et al. v. J. D. Scuuxy, in trust for First NaTIONAL BANK 
of Pittsburgh. Before the Supreme Court of Pennsylvania. 


The court below decided that a National bank could enforce by 
scire facias the payment of a mortgage for future advances; upon a 
writ of error the Supreme Court reversed this decision—holding 


1. In deciding whether the mortgage for future advances, held by 
the National bank, is valid or not, Federal laws and Federal pre- 
cedents must be followed, as the subject is one which arises out of 
the construction of the National Bank Act of Congress, of June 3d, 
1864. 

2. The evident intent of Congress in passing said act, was that 
National banks should be institutions of commerce, not dealers in real 
estate, stocks or produce, and that no other security than personal 
should be taken for money lent. 

3. A National bank cannot lend money on the security of a mort- 
gage, and its power to take and hold a mortgage is confined to the 
second case enumerated in the 28th section of said act, viz: “for 
debts previously contracted.” 

4. The mortgage in question, which contained a recital that the 
bank “hath agreed to discount for said FowLER an amount in the 
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aggregate not exceeding $100,000, such negotiable paper as he shall 
offer for that purpose,” was made to secure the future debts of Fow- 
LER whenever they should be incurred by such discounting. Even if 
the recital be treated as a covenant to lend, still the loans and dis- 
counts were to be made in the future. Being to secure future ad- 
vances, the mortgage is therefore void. 

5. The distinction between a mortgage to cover future advances 
at the discretion of the mortgagee, and one to cover advances he is 
bound to make, recognized in TER Hoven v. Kerns, 2 BArr., 99, 
and other cases, has no bearing on the present question. 

6. The mortgage being in direct violation of a positive statute, and 
therefore void, its payment cannot be enforced. The plaintiff could 
not open its case without disclosing that it sought the enforcement of 
an illegal security ; its action must therefore fail. 


VII.—TRANSFER OF BANK SHARES. 


Lee v. THe Crrizens’ NaTIonAL Bank or Piqua. Before the 
Superior Court of Cincinnati, General Term. Before Judges YAPue, 
O’Connor, and HaGans. 


The petition alleges that Ropert B. Moores was (May 2, 1867,) 
a director and cashier of the Prigua BANK, which was organized un- 
der the law known as the National banking, act, passed June 3, 1864. 
That he owned fifty shares of capital stock of $100 each, duly signed 
by Dorsey, President, and Moores, Cashier, and contains on the 
back a blank form of indorsement and power of attorney. He after- 
ward signed the blank form of indorsement, and delivered the certifi- 
eate to a trading firm of which he was a member, for hypothecation to 
effect a loan of $3,000. That the certificate was delivered to A. G. 
Burt & Co., as security for the loan. Part of the loan was paid, 
but Burt & Co. brought suit for the balance, and in 1870 obtained 
a judgment for $1,567.44, and levied on this stock and sold it by the 
sheriff to ADoLPH Woop & Co. Woop & Co. presented the stock 
and bill of sale to the bank, and demanded a transfer, which was re- 
fused. They then sold it to the plaintiff, who also demanded a trans- 
fer, and was refused by the bank. 

Dorsey, in his answer, claims that he is the sole owner of the 
stock; that on January 16, 1868, he received a transfer from 
Moorts of all his stock on the books of the company, to secure an 
indebtedness to the bank, amounting to $23,500. He (DorsEy) 
afterward gave his own obligation to the bank for Moores’ indebted- 
ness, and received a transfer of the right of the bank to Moores’ 
stock ; that, by the rules of the bank, no stock could be transferred 
without the consent of the Board of Directors if the stockholder owed 
the bank, and was only transferable by the stockholders in person or 
by attorney; that Moores was liable to the bank for $8,500 when 
his. stock was transferred to Burt & Co. Dorsey asks that the 
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stock be delivered to him to be canceled. The bank having accepted 
Dorsey as its creditor, the question in this case is between the 
plaintiff and Dorsey, 

1. It was held that the act of Congress under which the bank was 
organized, providing for the issue of stock, the form of certificate, the 
grant of power to the bank to make by-laws, must be construed to- 
gether, and while the bank’s equity is superior to those of the more 
general creditors of the stockholders, a person who receives such 
certificate from the holder, so indorsed in blank, in the usual course 
of business, for value, and without actual notice of the owner’s lia- 
bility to his bank, or of its rules and by-laws, acquires a right and 
property in such stock paramount to the equities of the bank ; and 
upon return of the certificate, may compel such bank to transfer such 
stock to him. Such stock is not negotiable paper, in the legal sense 
of the term, but the assignee’s right is derived from the fact that the 
bank itself has put it in the power of the stockholder to raise money 
upon it, and must bear the loss as between it and an innocent pur- 
chaser or pledge. 

2. In this case the stock has never been transferred ; the acts of 
the cashier and bank attempting to do so are void, the certificate of 
stock not having been returned, as required by the rules of the bank, 
and that was notice to the bank of others’ rights in the stock. 

3. The owner of a certificate of stock, in this form, may assign it 
and appoint an attorney in blank, though it be an investment under 
seal. 

4. Such stock cannot be levied upon and sold on execution, and 
such attempted levy and sale are void, without the levy and sale 
were assented to by the owner of the certificate. 

5. The holder of such stock in pledge, as collateral security for its 
owner's debt, is an agent of the latter, which agency is coupled with 
an interest in the pledge; and, like a trustee, he must account to his 
cestue que trust for the surplus remaining after the satisfaction of his 
interest, which imposes upon him the duty of guarding the interests 
of all parties, as far as possible. He can only sell with the consent 
ot the pledger, or after due notice to him; and if he do so, he will 
be liable for the sacrifice of others’ interests. 

6. Upon the facts in this case the bankers holding the pledge 
have, in equity, assigned their debts and pledge to the plaintiff, who 
stands in their stead. 

7. He cannot, therefore, claim title to the entire stock, but only a 
lien upon it for $1,600 (the amount he paid for it) and interest on 
that sum from the date of its judgment. 

8. The 57th section of the banking act, authorizing suits to be 
brought against such banks ia State courts only, in the counties of 
their location, is a mere personal privilege, which they may waive, 
and if they enter their appearance to suits brought in other counties 
they give to the State courts jurisdiction over them. 

The judgment of the court was for the plaintiff for $1,600, with in- 
terest, upon receipt of which he was to deliver to Dorsey the certifi- 
cate. 
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VIII.—INvEstTMENTs IN STOcKs. 


Tue Frrst Nationat Bank or CHar torte, N. C. v. THE Na- 
TIONAL EXcHANGE BANK OF BAttimorgE, Mp. Before the Superior 
Court of Baltimore City. 


The court admits the general proposition of law to be true, as con- 
tended for by the plaintiff, that a National bank is not authorized by 
the act of Congress to purchase stocks, either for speculation or in- 
vestment, and if the facts of this case justified such an interpretation 
of the transaction between the plaintiff and the defendant, would 

Siive no hesitation in assenting to the propositions contained in the 
plaintiff’s prayers. But upon a careful consideration of the evidence 
the court can come to no such opinion as matters of fact. Instead 
of a purchase of stocks, in the ordinary sense of the term, the court 
finds the transaction between the parties to have been a fair and bona 
Jide compromise of a case in which the plaintiff—finding itself subject 
to a claim of $55,000, founded upon a transaction admitted in the 
argument to have been a legitimate banking transaction—thought it 
expedient to reduce an apprehended loss by a compromise, in which 
it acquired the stock in question. ‘That a National bank has a right, 
under such circumstances, to save itself from loss through the medium 
of an arrangement by which it shall receive stock, to be again turned 
into money, to avert or diminish an apprehended loss, and not for in- 
vestment or speculation, the court does not doubt, and believing from 
the evidence, this to have been such a transaction, it now enters a 
verdict for the defendant, and orders a judgment to be entered there- 
on according to the course of the court. 


Brits oF Lapine.—A bill of lading forms the contract for the 
transportation of the goods between the consignor and the carrier, 
and if it is accepted by the consignor without objection to its terms, 
any conditions which it may contain, restrictive of the carrier’s lia- 
bility, if such as the law will allow to be made by an express con- 
tract, become binding upon him. He is not allowed to show that he 
did not read it. [56 Mass. (2 Cusn.), 80. 5 N. H., 1867. 98 
Mass., 239.] The case of a stipulation in a bill of lading differs from 
a notice in a passage ticket, [65 Mass. (11 Cusn.), 97; 78 Mass. 
(12 Gray), 383] or in a receipt given to a mere agent of the con- 
signor, for goods received for transportation under a previous general 
contract made between the consignor and the carrier. [97 Mass., 
124; 98 Mass., 249; 55 Mr., 462; 1868, Grace v. ADAmMs, 100 
Mass., 505. See Abbott’s United States Digest for 1870, page 120.] 





The Savings Banks of New Yorke 


THE SAVINGS BANKS OF NEW YORK. 


The annual report of the Superintendent of the Banking Depart- 
ment of this State, in relation to savings banks, under date of Feb- 
ruary, 1873, presents favorable features, and demonstrates great 
activity and thrift among the laboring classes of our city ard State. 
With a population of 4,382,000 in 1870. and of about 4,530,000 at 
this date, in the State, the aggregate deposits on 1st January last 
were $ 285,286,621, with depositors 822,642 in number. The 
average deposit of each individual was $346; while the depositors 
formed more than eighteen per cent. of the total population. The 
growth of deposits and population since the year 1860, is represented 
in the following summary, showing the average for each person in the 
State to be about sixty-two dollars; and for each depositor, $346 : 


[Population. Savings. Average. 
1260, 3,880,735 -... $58,178,160 ..-. $15 
1870, 4,382,759 .... 194,360,217 .... 44 
1873, 4,530,000 .... 285,286,620 -... 62 


The city and country are represented in their aggregates as follows, 
showing the estimated population in 1873, the aggregate savings, and 
the average to each depositor : 


Population, 1873. Savings. Depositors, Average. 
City of New York 990,000 .. $ 169,503,272 -. 470,417 -. $360 
Brooklyn 440,000... 42,986,091 .. 125,794 .. 341 
Country ............... 3115000 .. 72,797,257 -. 226,431 .- 321 


4,545,000 .. $ 285,286,620 .. 322,642 -. $346 


We annex the report in full for the information of our thousands 
of readers throughout the Unrrep States. 


ANNUAL REpPorRT OF THE BANKING DEPARTMENT OF NEW YorK 
TO THE LEGISLATURE. Albany, February 4, 1873. 


FINANCIAL SUMMARY. 


RESOURCES. 

Jan. 1, 1872. Jan. 1, 1873, 
Bonds and mortgages..-.....-..----- sia ctl shell $ 96,761,973 $ 104,639,854 
Stock investments 140,025,233 . 153,552,756 
Amount loaned on public stocks ..--....-.-.-.----- 14,270,266 - 14,575,907 
Am’t loaned on stocks or bonds of private corporations 2,258,769 - 2,407,812 
Amount loaned on personal securities 1,367,145 . 736,454 
Amount reported as invested in real estate ....------ 5,790,987 . 6,469,430 
Cash on deposit in banks and trust companies 13,392,194 . 12,532,497 
Cash on hand not deposited in banks 4,915,866 3,796,396 
All other assets.......... PA ere dicib iceman 4,195,413 . 6,619,225 


Total Resources.....--.-.e+- ------e0ce-----$ 283,037,846 $ 305,330,331 
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LIABILITIES. 


Amount due depositors. ...-.. iccieaowateaw tomate tees $ 267,905,826 $ 285,286,621 
CME ONION bsisiccckccas atdececcon smmet bs ok ieee 393,523 . 266,846 
Excess of assets over liabilities 14,738,497 . 19,776,864 


Total Liabilities........-...+-...-----.--+ $ 283,037,846 $ 305,330,331 


STATISTICAL. 


Number of institutions reporting = 150 
Number of open accounts -.-.- .- : Loe 776,700 822,642 
Number of accounts opened during the last year .... 231,461 - 233,455 
Number of accounts closed during ‘the last year 161,284 . 177,456 
Amount deposited, not including interest credited 

during the last year $ 177,039,013 $ 168,872,000 
Amount deposited, including interest credited during 

the last year 190,783,157 . 183,849,613 
Amount withdrawn during the last year ..---.-..-.- 152,956,496 . 164,481,900 
Interest or profits received or earned during the last 

y 16,849,911 . 18,174,693 
Interest credited to depositors during the last year... 13,744,144 - 14,977,613 
Average of each deposit or account 344.92 . 346.79 


From this statement it appears that there was on deposit on the 
first of January last the large sum of $ 285,286,621, represented by 
822,642 open accounts, which, supposing each of these to represent 
a separate individual depositor, shows an average deposit of $346.79 
to each individual, and that nearly 20 per cent. of the people of the 
State have savings-bank deposits. 

The total assets of these institutions amount to $ 305,330,331, of 
which bonds and mortgages constitute about 34 per cent., United 
States stocks sixteen per cent, New York State stocks four per cent., 
stocks of other States three per cent., bonds of cities in this State 
20 per cent., bonds of counties in this State four per cent., bonds of 
towns in this State two per cent., bonds of villages in this State one- 
tenth of one per cent., and other stocks and bonds less than one per 
eent. The stock investments constitute about 50 per cent of the en- 
tire assets, and amount to $ 153,5 552,756, of which the par value is 
$ 153,459,711. 


The large increase in the amount of average deposits, in recent 
years, is evidence that a considerable share of the total deposits is 
not the earnings of labor, but that capital also has been attracted, by 
the safety and. profit afforded by these institutions, in considerabte 
sums, and in much larger proportion than was the case in former 
years. 

-I am not prepared, at present, to urge the passage of a law to pre- 
vent the expansion of the system, as indicated by the admission 
of the larger depositors to its benefits; but it is easy to perceive 
that the diversion of capital in this direction may ultimately 
become such an abuse of the system as to call for legislative interfer- 
ence. 


It has been suggested that the banks be restricted as to the amount 
of individual deposits which they may be authorized to receive, in 
order to confine them to the objects for which they were originally in- 





1873.] The Savings Banks of New York. 105 


tended. If a remedy in this direction could be provided, which could 
not be evaded by means of deposits by an individual depositor in the 
name of different persons, it would, doubtless, have a beneficial effect 
upon the system. 


The following table shows the amount of deposits in the savings 
banks of this State, from January 1, 1858, when they were first com- 
mitted to the supervision of the Superintendent, to January 1, 1873: 


; Deposits. Inerease. Decrease. 
January 1,1858 .. $ 41,422,672 .. si 
January 1,1859 =... 48,193,847 .. $6,772,175... 
January 1,1860 .. 58,178,160... 9,983,313 .. 
January 1,1861 .. 67,440,397... 9,262,237... 
January 1, 1862 64,083,119... = = 
January 1, 1863 76,533,183 12,455,064... 


~ 


w 
~ 
oD 


January 1, 1865 i 111,737,763 - gitelare .. 
January 1. 1866 115,472,566 x 3,734,803 .. 
January 1, 1867 - 131,769,074 .. 16,296,508 
January 1, 1868 - 151,127,562 -.. 19,358,488 
January 1, 1369 169,808,678 18,631,116 
January 1, 1870 194,360,217. 24,551,539 
January I, 1871 - 230,749,408 . 36,389,191 
January 1, 1872 - 267,905,826 37,156,418 
January 1, 1873 285,286,621 .. 17,380,795 


January 1, 1664 93,786,384 .. 17,248,201. 


TTT 


These statements of the condition and enormous growth of the 
savings banks of our State, representing as they do so large an aggre- 
gate of the small earnings of labor, will serve to commend the system 
to the most careful attention of the legislature. 


MULTIPLICATION OF SAVINGS BANKS. 


The impolicy of granting charters to savings banks in localities 
already sufficiently supplied with the facilities afforded by these in- 
stitutions, to which the attention of the legislature has been repeat- 
edly and fruitlessly called in the reports of this department, has 
again been illustrated by the failure of one of them during the past 
year, and by the facts disclosed by the examinations instituted under 
the act of the Legislature of 1871. Their unnecessary multiplication 
oceasions sharp competition for business, and the result is that their 
primary object—the safety of their loans and investments—is fre- 
quently lost sight of in the necessity of attempting the realization of 
large profits from hazardous securities, and from a combination of 
functions wholly foreign to the objects and purposes of savings banks. 
These examinations have shown that some of them have been 
converted into ordinary banks of discount and deposit; that they 
buy and sell exchange; that they assume the functions of trust 
companies, although having no capital from which to make good 
sudden depletions, and necessitating the holding of a large fund un- 
employed to meet demands to which they are constantly subject. 
Institutions conducted upon principles so greatly at variance with 
the original purpose of affording a secure place of deposit for the 
earnings of frugality and industry, constantly invite disaster. It is 
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the duty of the legislature to prevent this by rigidly refusing to 
charter them except in cases where their necessity is clearly estab- 
lished, and by so restricting them in their charters as to make it 


— for them to depart from the legitimate objects of a savings 
ank. 


The failure of the Propie’s Sarge Deposit anp SAvines LystI- 
TUTION, of Syracuse, which occurred during the past year, may be 
cited as an illustration of some of the evils to which I have referred. 
At the date of its charter there were already two savings banks in 
the city of Syracuse, and one additional in the county of Onondaga 
—a number already sufficient to accommodate the wants of that com- 
munity. It was claimed that, by the provisions of its charter, it was 
enabled to locate its place of business anywhere in the State, outside 
of the cities of New York and Brooklyn, and that it was authorized 
to establish branches with a similar latitude of location ; and, in ac- 
cordance with this claim, a branch was established, and continued 
business until the failure of the concern, in the city of Utica. Its 
charter combined the wholly foreign functions of a safe deposit com- 
pany and a savings bank. It contained absolutely no restriction 
upon the manner of investing the funds of depositors, and authorized 
the directors to invest them ‘in the public securities or stocks of any 
State, or of the UNITED SvraTEs, or in the stocks or bonds of any 
city, county or town, corporation or association, or otherwise, of any 
State or the Unrrep Srares, in manner and formas the directors and 
officers of said corporation may think proper.” In addition to this un- 
limited discretionary power of investment granted to the directors, this 
extraordinary charter, so contrary to the traditional policy of the State, 
contained no clause forbidding them to borrow its funds. It is not 
surprising, therefore, that their reports to this department should 
show the institution in possession of personal securities amounting to 
more than fifty per cent. of its total resources. Under these broad 
powers, large investments were made in Western securities of doubt- 
ful value, at least as to their negotiability in the event of a sudden 
demand upon the funds of the bank; and the result, which might 
have been anticipated from the commencement, when this demand 
came, was the failure of the institution at Syracuse and of its branch 
at Utica. 

I do not refer to this disastrous result for the purpose of reflecting 
upon the managers, who may not have exceeded, or even abused, a 
single power conferred upon them; but it is for the purpose of call- 
ing the attention of this Legislature to the danger of needlessly 
multiplying savings banks, and to the reckless disregard of the 
interests of the people that has characterized previous Legislatures 
in granting charters so destitute of the safeguards which should be 
thrown around every legalized depository for the earnings of the poor. 


LEGISLATION RECOMMENDED. 


I again earnestly urge upon the Legislature the enactment of a 
general law to prevent the combination in one institution, of the 
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powers of a trust company and savings bank; to prevent a savings 
bank from transacting the business of an ordinary bank of discount 
and deposit, negotiating commercial paper, buying and _ selling 
exchange, and receiving the deposits of business men, subject to 
withdrawal by check, without requiring the presentation of the bank 
book ; to impose additional limitations as to the form in which the 
“available fund,” embracing one-third of the total deposits, in nearly 
all recent charters, shall be held or loaned; to prohibit contracts to 
pay an exorbitant rate of interest upon deposits, or any rate in ex- 
cess of the earnings, and to define their powers, restrict their loans 
and investments, and regulate their management generally. And I 
also recommend that the provisions of the general law requiring that, 
before any savings bank can commence business, the names and resi- 
* dences of its officers shall be transmitted to the superintendent, be 
’ incorporated in every charter hereafter granted, in order to bring it to 
the notice of the incorporators and prevent these institutions from 
being put in operation before any notice of the fact is given to this 
department. 


The reasons upon which these recommendations are based were 

fully stated in my previous reports, and I do not deem it necessary to 
repeat them here. It is sufficient to say that they are the result of 
the observation and experience of this department since its organiza- 
tion; that they are intended to strengthen the resources of savings 
banks and guard their administration against abuse, and thus to pro- 
tect. the earnings of depositors from peculations and from the errors 
of the injudicious, as far as it is possible by legal enactments to do 
so. An additional, and perhaps the greatest security of all to 
the future of this wise and beneficent system, is the character of 
-the men to whose administration it is entrusted ; and the scrutiny 
of the legislature cannot, therefore, be too closely directed to the 
incorporators named in savings-bank charters presented for its 
consideration. If the legislature neglect to exercise the proper 
precaution in this respect, the most carefully drawn charter may 
fail to guarantee the security of depositors; for, in many cases 
where disaster has attended savings banks, it has not been attributa- 
ble to the laws governing them, faulty as they are, but to their viola- 
tion by the managers. 


In no case should a charter be granted except upon the petition 
of the proposed incorporators, and their declaration of an intention 
to accept the trust, in order to prevent a practice heretofore resorted 
to in several cases, of inserting names of reputable citizens as 
corporators, without their knowledge, with a view of promoting the 
purposes of those having personal ends to serve in obtaining a char- 
ter. If the act of 1869, ‘to regulate and restrict the organization 
of savings -banks,” were enforced by the Legislature, the evil com- 
plained of would be prevented; but the provisions of this law have 
been so frequently ignored that the law has become practically a dead 
letter. 

The deposits in these institutions, consisting largely of the earnings 
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of the poor, of men generally unacquainted with the intricacies of 
business, and obliged to depend upon the discretion and integrity of 
savings-banks trustees, now reach the enormous sum of $ 285,286,621 ; 
and it cannot be asking too much of the legislature to see that 
only men of ability and irreproachable character are permitted 
to have a share in the administration of this vast and sacred 
trust, Recent events in the history of these institutions, not 
only affecting the character of those particularly involved, but 
threatening the stability and usefulness of the system itself, are 
directly traceable to the laxity of previous legislatures in granting 
their charters. 


Form oF CHARTER. 


I submit herewith a form of charter, which is substantially the 
form submitted with my last annual report. It is believed that if 
its provisions should be incorporated in every charter hereafter 
granted, depositors in these institutions would have additional 
guarantees for the safety of their deposits, especially in the restric- 
tions which it imposes upon investments, and the manner in which 
the “available fund” shall be held or loaned. In many charters 
granted within late years, the trustees have unlimited control in de- 
termining how this fund, amounting to one-third of the deposits, may 
be invested or kept. 

The ostensible purpose of the laws providing for this fund, is that 
it shall be kept in a form available to meet extraordinary demands on 
short notice; but experience has shown that, in the absence of legal 
restraint, the “call loans,” in which form the fund has been usually 
kept, have proved to be the least available ef the assets to meet the 
emergency for which it was intended. Indeed, it has proved a source 
of insecurity instead of strength, and has invited the very disasters it 
was intended to obviate, by its use in fostering speculations and pro- 
moting the personal schemes of trustees. The form of charter, here- 
with submitted, limits the available fund to twenty per cent. of the 
deposits, and prohibits loans from it except upon the securities named 
therein. 

Perhaps, in view of the difficulty of securing desirable investments, 
which is made the subject of complaint by some of the officers of 
these institutions, it may be considered advisable to extend the limi- 
tations which it imposes in regard to loans and investments, by 
including in the securities named therein the stocks or bonds of other 
States which have for a certain period regularly paid the interest on 
their indebtedness, and whose securities have been maintained at not 
less than par in the city of New York for a certain other period pre- 
vious to such loan or investment. For the same reason the limita- 
tion upon investments secured by bond and mortgage might be some- 
what extended. 

I would recommend that the limitation of the surplus to ten per 
cent. of the deposits, in the form of charter referred to, which the 
trustees are allowed to accumulate, be extended, and that savings 
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banks be authorized to increase this fund beyond that limit. I would 
further suggest, as a wholesome provision, that they be required to 
reserve a certain proportion of their earnings annually, toward the 
accumulation of such surplus fund, until it shall have reached a limit 
not exceeding ten per cent. of their deposits. I am decidedly inclined 
to the opinion that it would be the part of prudence to encourage 
these banks to increase rather than diminish their surplus fund, for 
the reason that in periods of financial embarrassment, when they are 
most likely to be called upon to meet extraordinary demands, securi- 
ties deemed the safest upon which to rely in such emergencies have 
frequently depreciated in value more than ten per cent. An institu- 
tion having a surplus to provide against contingencies like these, that 
have happened and are liable to happen again, will prove a more 
reliable custodian of the moneys of depositors than one which, hav- 
ing little or no surplus, might be obliged to convert its depreciated 
securities into cash, and thus sacrifice the interests of depositors to 
the extent of the loss sustained by the conversion. 


EXAMINATIONS. 


The examinations of savings banks, provided for by chapter 693, 
Laws of 1871, have been continued during the past year. These 
examinations have necessarily been attended with considerable 
expense to the banks examined ; but to avoid any unreasonable bur- 
den beyond what was incident to a thorough investigation of the 


affairs of each bank, I addressed a circular letter to its president at 
the time of issuing the commission, in form as follows : 


Bank DepartTMENT, Albany, » 187 . 

Sir: Pursuant to the authority conferred and the duty imposed 
upon the Superintendent of the Banking Department, by chapter 
693 of the Laws of 1871, I have this day appointed to examine 
into the condition, working and affairs generally, of your institution. 

The act above cited provides that the expenses of any examination, 
made in pursuance thereof, shall be paid by the institution examined, 
in such sum as the superintendent shall certify to be just and reason- 
able ; and desiring hereafter, as heretofore, to impose upon savings 
banks the least burden in the form of expense, compatible with an 
intelligent, thorough and efficient discharge of the duties of this 
office, I would recommend, as a means of aiding me in reaching a 
just conclusion concerning the proper amount to be allowed for the 
sefvices rendered, that the president or other officers in charge of your 
bank advise me by mail, at the conclusion of the examination, as to 
the amount which, in your judgment, you regard as a fair and reason- 
able compensation for the services rendered. 


Respectfully yours, 
D. C. HoweEtt, Superintendent. 


To the President of the ——— 
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This request was generally complied with, and in my judgment 
there has been no instance in which more than a fair and reasonable 
compensation has been paid for the services rendered. 


With a few exceptions, these examinations have been continued by 
the persons originally appointed to perform that service, namely : 
Messrs. Emerson W. Keyes, WILLIAM F. ALDRICH, and GEORGE 
W. Rew. The results of these examinations, a summary of which 
is herewith transmitted, have fully confirmed the high opinion of their 
ability, integrity and discretion which I expressed in my last annual 
report. Their labors have been performed with a thoroughness and 
impartiality which have demonstrated their peculiar fitness for the im- 
portant trust committed to them. Evidence of this will be found in 
the report of the manner in which these examinations have been con- 
ducted, preceding the statement of results to which reference is made. 


The beneficial effects of the law requiring these examinations to 
be made continue to be apparent at every stage of their progress. 
The managers have corrected irregularities in the mode of transact- 
ing business, where these have been disclosed to them by the exami- 
ners. They have substituted approved securities for investments of 
a speculative character, or unauthorized by law. 


The examiners have found that loans were occasionally made upon 
United States registered bonds as collateral security, not duly as- 
siged or transferred to the bank, and consequently not negotiable by 
it, and upon transfers of corporate stock similarly unavailable for 
want of execution or other imperfection in the title; and that bonds 
and mortgages were taken, both as collateral and as investments, the 
assignments of which were informal. Various other imperfections 
were discovered, rendering the security useless to the bank until 
remedied. The examiners have uniformly required that these irregu- 
larities should be corrected before the security affected could be 
reported as an asset. The managers generally were not aware of 
these irregularities and imperfections of title, until pointed out to 
them by the examiners; and it affords me pleasure to testify to the 
readiness with which trustees and officers have responded to every 
suggestion of the superintendent relative to the affairs of the insti- 
tutions examined. ‘They have exhibited a spirit of self-sacrifice 
worthy of commendation, in their desire to promote the interests of 
the sacred trust committed to their care. 


I may remark in conclusion, in reference to these examinations, 
that while the recent failure of a few mismanaged institutions had a 
tendency to create an unfounded distrust of the system, the scrutiny 
of the examiners provides a test of the accuracy of the reports sub- 
mitted to the superintendent, and consequently a basis of confidence 
in the solvency and judicious management of such as pass success- 
fully through this ordeal. The beneficent effects of the law requir- 
ing these examinations will also be felt in the prevention of abuses 
which have heretofore grown up in consequence of the immunity of 
the banks from a regular and thorough investigation of their affairs. 
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NEwLy IncorPoRATED SAvines BANKS. 

The following named institutions were incorporated by the Legis- 
lature of 1872: 

CoLLEGE Pornt Savines Bank. 

Port Richmond SAVINGS Bank. 

RIVERHEAD SAVINGS BANK. 

WALDEN SAVINGS BANK. 

WHITESTONE SAVINGS BANK. 


The time for the commencement of business by the TowTIne 
Murua. Savines Bank, of the city of New York, incorporated in 
1869 and revived in 1871, was, by act of the legislature of 1872, 
extended to September 1, 1872. 


Of the banks chartered at the last session of the legislature, the 
following have organized and reported to this department : 

RIVERHEAD SAVINGS BANK. 

WALDEN Savines BANK. 

WHITESTONE SAVINGS Bank. 


And of those incorporated prior to the year 1871, the Home Sav- 
Incs Bank, of Albany, chartered as the Stxrm Warp SAVINGS 
Bank, and the Mecuanics’ Savines Bank, of Brooklyn, have, since 
the previous report, organized and reported to this department, and 
the FarMEeRs AND Mecuanics’ Savines Bank, of Schenectady, 
has organized, but has not commenced business. 

Since the close of the year the CenrRAL Crry Savines Institv- 
TION, of Utica, has failed, and passed into the hands of a receiver. 

In concluding my report, it is no more than just and proper that I 
should call attention to the cordiality and efficiency with which I have 
been aided and supported in the discharge of my duties by the Deputy 
Superintendent, Dante Suaw, Esq. Much of the office work has 
been transacted by him, or under his immediate supervision, and 
always with accuracy and dispatch. I have often availed myself of 
his counsel and judgment upon questions of importance presented for 
my decision, and never have had occasion to regret it. In every 
respect he has more than justified the high expectations which I had 
formed from the testimonials of his character, ability and integrity, 
which influenced me originally in selecting him, and in this public 
manner I desire to make to him my acknowledgments. 


Respectfully submitted, 
D. C. HowE1x, Superintendent. 
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SAVINGS BANKS, NEW YORK STATE. 


Deposits of the Savings Banks of the Interior Cities and Towns of 
the State of New York, January, 1872, with the Date of Charter 
and Number of Depositors, January, 1873. 

January, 1872. January, 1873. 


“haa Mal —— 
Year. Place. Name of Bank. Deposits. Deposits. Depositors. 
1820 Albany Albany Savings Bank . $2,714,355 3,196,650 8,152 
1856 “  .+ee Exchange Savings Bank 179,794 193,007 583 
1850 ; City Savings Institution 658,564 961,763 2,053 
1855 Mechanics & Farmers’. 1,397,945 1,417,017 2,910 
1868 National Savings Bank 1,747,680 2,101,915 4,876 
1866 Hope Savings Bank -- - 5,979 51,597 
1866 Home Savings Bank.. - — 214,202 
1867 Albion Orleans Savings Bank . 2,320 876 
1849 Auburn Auburn Savings Bank - 1,609,628 1,673,569 
1864 = Mutual Savings Bank... 553, 132 511,359 
1867 Binghamton. Binghamton Savings B. 412,860 431,430 
1858 - Chenango Valley S. B. 305,651 326,416 
1871 Brewsters .. Putnam County Sav. B. 9,498 44,557 
1854 Buffalo Erie viagra Savings B. 7,378,084 8,124,382 
1846 2 Buffaio Savings Bank.. 4,856,658 5,622,384 
1851 Western Savings Bank. 887,861 1,147,574 
1867 “« ...-- National Savings B Bank 705,528 334,459 
1858 : Mechanics’ Savings Bk. Failed. —_ 
1868 “  ,.e.- Security Savings Bank- Closed. —_ 
1868 Catskill -..- Catskill Savings Bank. 174,595 217,070 
1851 Cohoes --... Cohoes Savings Inst. -. 389,315 446,304 1,594 
1260 Corning ---. Corning Savings Bank - 222 233 7 
1871 Cornwall ... Cornwall Savings Bank 9,859 19,029 126 
1266 Cortland.... Cortland Savings Bank 74,657 90,294 865 
18328 Coxsackie -. Coxsackie Savings B’k- 90,860 88,746 - 403 
1869 Dobb’s Ferry Greenburg Savings B’k 56,732 72,466 396 
1367 Edgewater.. Staten Island Sav. B’k. 165,501 183,006 68 
1869 Elmira Southern Tier Sav. B’k 86,722 94,569 - 1,228 
1869 Ellenville... Ellenville Savings B’k. 176,869 183,166 987 
1257 Fishkill ---- Fishkill Savings Inst’n 467,458 536,349 1,397 
1266 ---- Mechanics’ Savings B’k 272,765 3 - 291,391 1,056 
1259 F tushing --- Queens County Sav. Bk 322,750 351,519 1.771 
1871 Fulton Fulton Savings Bank-. 27,939 - 60,125 389 
1°66 Fredonia ... Chautauqua Co. Sav. B. 44, 090 21,273 239 
1871 Goshen..... Goshen Savings Bank. 37.218 72,402 459 
1871 Haverstraw - Haverstraw Savings B. 27,683 89,464 626 
1350 Hudson .... Hudson City Sav. Bank 1,010,042 114,385 3,852 
1868 Ithaca ...... Ithaca Savings Bank.. 181,871 202,430 1,755 
1266 Jamaica .... Jamaica Savings Bank. 212,308 - 241,461 774 
1251 Kingston ... Ulster County Sav. Inst. 1,937,400 2,152,679 4,207 
1869 Lockport ... Farmers & Mechanics’ - 336,390 - 249,596 - 1,525 
1871 Matteawan . Matteawan Savings B’k 15,040 21,909 150 
1869 Middletown. Middletown Ssvings B. 304,901 378,167 1,919 
1868 Morrisania.. German Savings Bank. 503,777, - «= 606,507 2,825 
1868 6 -- Morrisania Savings B’k 152,443 170,756 995 
1871 Mt. Vernon . East Chester Savings B. 26,435 25,545 206 
1852 Newburgh .. Newburgh Savings Bk 1,944,218 - 2,101,470 = 
1871 New Paltz .. New Paltz Savings B’k. (43,315 88,708 
1865 NewRochelle New Rochelle Sav, B’k. 59,260 64,030 
1260 Norwich .... Chenango County S. B. 53,654 76,720 
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Savines Banks, New York State—Continued. 


January, 1872. January, 1373. 


CLE a, 
Year. Place. Name of Bank. Deposits. Deposits. Depositors. 
1870 Nyack Rockland Savings Bank 20,566 - 44,893 . 489 
1866 Oneida Oneida Savings Bank.. 255,741 -. 305,902 . 1,331 
1859 Oswego .--. Oswego City Savings B. 486,922  . 525,572 . 
1871 . «++» Oswego County Sav. B. 136,017 - 162,032 
1870 Pawling -... Pawling Savings Bank 38,252 =. 52,059 
12859 Peekskill ... Peekskill Savings Bank 744,274 . 877,809 
1869 Plattsburgh. Clinton County Sav. B. 50,747. 68,956 
1265 Portchester . Portchester Savings B’k 380,369 . 429,021 
1869 Port Jervis . Port Jervis Savings B’k 91,782 . 141,095 
1831 Po’keepsie .. Poughkeepsie Sav. B’k 2,638,653 - 2,951,490 
1860 Rhinebeck.. Rhinebeck Savings B’k 124,641 . 134,800 
1872 Riverhead .. Riverhead Savings B’k —_— ~~. 36,163 
1831 Rochester... Rochester Savings B’k 5,027,579 ~ 5,614,721 
1850 “4 --- Monroe County Sav. B. 3,010,536  . 3,112,286 
1367 se --- Mechanics’ Savings B.. 1,522,494. 1,355,688 
.-- East Side Savings B’k- 314,702 . 408,847 
Rome Savings Bank... 802,715 . 881,002 
Oneida County Sav. B. 181,813 . 259,610 
1268 Rondout-... Rondout Savings Bank 541,086 -. 642,222 
1260 Sag Harbor - Sag Harbor —— B. 211,483 +. 223,800 
1867 SaratogaSps. Saratoga Savings Bank 36,148. 38,487 
1871 Saugerties .. Saugerties Savings B’k 123,774 253,805 
1234 Schenectady. Schenectady Savings B. 497,800 - 541,973 
1870 Seneca Falls. Seneca Falls Savings B. 57,155. 85,695 
1854 Sing Sing... Sing Sing Savings B’k. 480,284 . 573,453 
1866 Skaneateles. Skaneateles Savings B. 113,090 117,753 
1858 Southold.... Southold Savings Bank 679,368 . 765,738 
1855 Syracuse ... Onondaga County 8. B. 3,896,218 . 3,878,385 
1849 * --- Syracuse Savings Bank 1,555,937 - 1,770,752 
1868 - --- People’s Safe Deposit... 1,755,411 - Failed. 
1871 ee --- Citizens’ Savings Bank 11,135. 49,820 
1853 Tarrytown -. Westchester Co. S. B. - 588,198 -. 601,254 
1823 Troy Troy Savings Bank.... 3,104,276 - 3,418,384 
1857“ Mutual Savings Bank. 243,413 . 268,116 
1856“ State Savings Bank.. - 113,483 - 117,564 
1257 “= g.2 ee - Manufacturers’ Sav. B. 2,956 3,072 
1857“ Central Savings Bank... 17,6383. 14,125 
1839 Utica Savings Bank of Utica 3,400,088 - 3,409,097 
1865“ National Savings Bank — .. Failed. 
1851 “ ....+.. Central Savings Bank.. 180,948 . 
—— Walden .... Walden Savings Bank. a 17,627 
1869 Wap’r Falls. Wappinger’s Savings B. 29,360 . 68,729. 
1859 Watertown - Jefferson County S. B. 166,110 -. 195,694 . 1,855 
Whitestone - Whitestone Savings B.. —_—s. 12,023 . 204 
1869 White Plains White Plains Sav. B’k. 44,770. 48,446 . 248 
1854 Yonkers .... Yonkers Savings Bank. 778,293 . 943,638 2,858 
1866 « —_ ..-- People’s Savings Bank. 200,960 -. 210,428 . 951 


Total Interior............-.. 67,340,644 .72,797,257 = 226,431 
“ New York City 161,106,592 169,503,273 470,417 
“ Brooklyn 39,458,630  .42,986,091 125,794 


“ State of New York... .$ 267,905,866 $ 285,286,621 822,642 
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THE SAVINGS BANKS OF NEW YORK, January 1, 1873. 
Comparative View of the Savings Banks of the City. 


The following tables exhibit the number of savings banks in this city and 
Brooklyn, and other cities throughout the State; the number of depositors and 
the amount on deposit, with a comparison with the previous year; also the date of 
eharter : Deposits, | ——dJanuary, 1873.— 

January, 1872. No. Depositors. Deposits. 
1334 Bowery Savings Bank $25,106,821 - 58,552 .$ 27,897,796 
1819 Bank for Savings........-.....--. 18,367,370 72,161 19,869,808 
1859 Union Dime Savings Bank 10,109,465 32,827 10,257,683 
1829 Seamen’s Savings 9,966,832 26,683 11,167,100 
1850 Emigrant Industrial Savings Bank. . 9,936,139 25,888 11,370,131 
1848 Dry Dock Savings Bank, 9,163,119 22,960 9,366,578 
1850 Manhattan Savings Bank 8,402,068 17,484 8,663,662 
1833 Greenwich Savings Bank 8,367,740 27,600 9,613,142 
1860 Citizens’ Savings Bank 8,005,214 15,678 8,059,359 
1859 German Savings Bank 7,019,868 20,815 9,314,548 
1852 Metropolitan Savings Bank 6,788,495 10,994 6,880,699 
1848 East River Savings Bank 6,238,468 11,263 6,378,383 
1854 Third Avenue Savings Bank. 5,081,325 3,694 1,435,831 
1852 Mechanics & Traders’ Savings Bank 3,404,331 5,476 2,930,540 
1848 Merchants & Clerks’ Savings Bank —_ 3,376,825 8,692 3,461,126 
1251 Irving Savings Institution 2,959,951 . 6,434 3,072,151 
1860 Atlantic Savings Bank 2,680,761 5,370 2,203,312 
1254 New York Savings Bank 2,479,720 8,172 2,712,531 
1851 Broadway Savings Institution..... 2,003,878 3,839 2,043,706 
1853 Sixpenny Savings Bank 1,908,493 28,817 2,042,679 
1860 Franklin Savings Bank 1,246,319 . 7,176 1,616,454 
1868 Teutonia Savings Bank 1,159,636 5,672 1,575,990 
1866 German Up-Town Savings Bank.. 1,053,786 4,703 1,323,179 
1869 Excelsior Savings Bank 930,033 1,624 . 530,817 
1866 North River Savings Bank 835,760 4,406 807,565 
1868 Mutual Benefit Savings Bank 708,981 2,886 576,809 
1863 Harlem Savings Bank 723,038 4,447 838,773 
1869 Security Savings Bank 679,896 3,299 718,040 
1867 People’s Savings Bank 353,961 1,500 294,069 
1869 Eleventh Ward Savings Bank 609,017 2,321 818,084 
1869 New Amsterdam Savings Bank... 442,056 1,662 468,550 
1869 West Side Savings Bank 267,004 2,493 300,659 
1868 Clinton Savings Bank 177,598 1,674 159,064 
1869 Oriental Savings Bank 202,531 5,032 284,048 
1869 Abingdon Square Savings Bank.... 145,313. 940 158,362 
1867 Central Park Savings Bank 119,839 76 139,565 
1869 Yorkville Savings Bank 31,298 266 27,279 
1869 Equitable Savings Institution..... 26,417 620 50,804 
1867 National Savings Institution 14,279 70 2,025 
1870 Trades Savings Bank........----- 12,272 104 9,973 
1870 Clairmont Savings Bank.-.....--- 675 147 12,399 
1863 Market Savings Bank Failed. _ 
1868 Bowling Green Savings Bank Failed. . _ 
1868 Guardian Savings Institution Failed. .- = 
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Totals, New York City $ 161,106,592 ~ 470,417 $ 169,503,273 
> Brooklyn 39,458,630 . 125,794 . 42,986,091 
as Interior 67,340,644 . 226,431  . 72,797,257 


$ 267,905,866 . 822,642 $ 285,286,621 
Surplus Funds 14,738,497 .-—— - 20,043,710 


Total Assets $ 282,644,363 . —— $ 305,330,331 
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Savines BANKs oF Brooktyn Criry anv Krngs County, N. Y. 


The date of charter of each, deposits of January, 1872 and 1873, 
and number of depositors in each. 
January, 1872. —dJanuary, 1878.— 
Charter. Name of Bank. Deposits. Deposits. Depositors. 
1827 Brooklyn Savings Bank........... $10,375,872 -$ 11,331,809 ~ 25,396 
1851 Williamsburg Savings Bank 9,190,826 ~. 10,099,560 . 21,538 
1859 Dime Savings Bank, Brooklyn 6,695,503 -. 6,819,763 ~. 27,907 
1850 South Brooklyn Savings Institution 5,442,530 6,017,740 15,431 
1860 Kings County Savings Institution. 2,030,819 2,331,623 7,042 
1865 Long Island Savings Bank 1,496,709 1,636,159 4,907 
1864 Dime Savings Bank, Williamsburg. 1,456,809 . 1,407,335 6,845 
1866 German Savings Bank 1,055,018 . 1,206,310 5,057 
1860 East Brooklyn Savings Bank 549,679 658,998 4,222 
1867 Germania Savings Bank.......... 449,102 . 536,431 . 1,810 
1868 Green Point Savings Bank 306,880 - 421,374 2,654 
1868 Park Savings Bank 124,771 160,971 1,083 
1363 Emigrant Savings Bank 174,080 - 179,631 676 
1868 East New York Savings Bank..... 107,352 142,684 . 752 
1867 Hamilton Savings Bank . 1,719 . 77 
1868 Bushwick Savings Bank : 1,000 . 1 
—— Mechanics’ Savings Bank 32,984 . 396 


Total, Kings County............ $39,458,630 .$ 42,986,091. 125,794 
F New York City 161,106,592 ~. 169,503,273 . 470,417 
“© Interior of State 67,340,644 . 72,797,257 ~. 226,431 


“State of New York $ 267,905,866 $ 285,286,621 . 822,642 


NATIONAL BANKS OF BALTIMORE. 


Capital, surplus, circulation, deposits and loans of each, 
June 13, 1873 : 
Individual 


Names. Capital. Surplus. Circulation. Deposits. Loans. 
National Mechanics’ B. 800,000 . 30,000. 360,000 - 1,866,556 $ 1,573,004 
Citizens’ National Bank 1,000,000 . 300,000 . 401,700 . 1,669,117 . 2,328,036 
Farmers & Planters’ B. 800,000 . 240,000 . 585,000 . 1,242,573 - 1,571,873 
National Bank of Balt. 1,210,700 - 300,000 . 881,755 . 1,338,535 - 2,114,336 
First National Bank.. 1,110,000 . 172,764 . 302,600 . 1,214,739 . 2,127,996 
Farmers & Merchants’ 650,000 . 130,000 . 450,000 . 1,088,384 . 1,755,863 
Second National Bank. 500,000 . 250,000. 340,745. 731,471 . 1,122,830 
National Union Bank. 1,258,725. 71,000. 440,000. 719,941 . 1,538,718 
National Exchange B’k 600,000. 64,000. 477,400. 501,341. 860,985 
Central National Bank 200,000. 50,000. 180,000. 700,167. 431,077 
Commercial & Farmers 512,560 . 124,867. 259,648. 501,836. 871,693 
Third National Bank. - 600,000. — ~. 478,120. 398,579. 652,948 
Merchants’ Bank. ... 1,500,000 . 356,202 .1,108,500 . 1,291,379 . 2,201,671 
Western Bank 500,000 . 170,000. 434,188 . 1,080,499 . 1,279,176 

June 13, 1873. .... $ 11,241,985 . 2,258,834 -6,699,656 -14,351,128 -20,430,211 
February 28, 1873. 11,241,985 .2,175,352 .7,219,998 .14,000,992 .20,907,530 


$ 53,482 $520,342 . $ 350,135 . $ 477,418 
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CORRESPONDENCE ®F THE BANKER’S MAGAZINE. 


I. ARE LEGAL-TENDER NOTES EXEMPT FROM TAXATION? II. NOTARIAL 
DEMAND AFTER Business Hours. III. DRarrs PAYABLE WITH CURRENT 
RaTE OF EXCHANGE. IV. STATE TAXATION OF NATIONAL BANKS. 


‘I. Are LEeGAL-TENDER NOTES EXEMPT FROM TAXATION ? 
BANK, ILLS., 1873. 


To the Editor of the Banker’s Magazine. 
We understand that the Supreme Court of the United States have decided that 
Legal-Tender Notes are not legally taxable. Do you understand that there is such 


a decision. 
President. 


ARKANSAS, 18733. 
To the Editor of the Banker’s Magazine. 


Are United States Notes (Greenbacks) exempt from taxation by State, County 
and City Governments? There is a diversity of opinion here and many of our 
best men do not include Greenbacks on hand when listing their personal pro- 
perty for taxation. Legal men cite as authority a decision by the Supreme Court 
in the case of the STATE OF MARYLAND v. MCCULLOCH, an officer of the old 


U. S. BANK. 
Banker. 


Reply. 


We have never heard of any decision of the United States 
Supreme Court exempting Legal-Tender Notes from taxation. The 
case alluded to by our Arkansas correspondent was upon the right of 
a State to tax United States Bank Stock. It has been twice pub- 
lished in the BANKER’s MAGAZINE. 

Among the decisions of State Courts cited in ABBotr’s Dicrst of 
Decisions in the United States, is the following : 

The United States Treasury Notes, known as “Greenbacks,” are declared by 
act of Congress exempt from State taxation, and the enactment is constitu- 
tional. But the exemption is not extended, and it is doubtful whether Congress 
has power to extend it to the notes of National Banks. 

—Montgomery County v. Elston, 32 Ind., 27. 
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The following letter from the Hon. J oun Jay Knox, Comptroller 
of the Currency, sets forth the views entertained at the Treasury 
Department on this subject : 


Treasury Department, 
Office of Comptroller of the Currency, 
Washington, July 7th, 1873. 


I. SmiTH Homans, Esq., New York City. 


Sir :—I have received your letter of 2d instant, asking if a decision has 
been made by the Supreme Court of the United States to the effect that legal- 
tender notes are not taxable. 

I am informed by the Commissioner of Internal Revenue that he has no 
knowledge of any such decision. The Commissioner has uniformly held that 
legal tenders are not exempt, nor are they “securities of the United States,” 
within the meaning of that term as employed in the statute. 

Very respectfully, 
Joun Jay Knox, Comptroller. 


II. Norartat DEMAND AFTER BAanxkinGc Hours. 


In the BanKeR’s MaGazineE for December, 1872, and for May, 
1873, were given replies to this inquiry : ‘“ Must a note or check be 
presented before the close of banking hours in order to a valid pro- 
test.” A valued correspondent takes exception to our reply and 
argues as follows : 


Boston, , 1873. 


My position is, if a note is made payable at a bank, such note must be pre- 
sented for payment during the business hours of the bank, in order to a lega! 
protest; but should a demand be made of an officer of the bank who might be 
there after the business hours of the bank, but possessing the required informa- 
tion, this perhaps might meet the requirement of a proper presentment. 

The Teller is generally the officer proper to make the demand of, as he is the 
one to whom the maker would give his instructions to pay the note. 

Now if this officer, at the close of bank hours, has locked up his vault and 
gone, and-the notary makes his demand at the bank, finding the messenger or 
some other officer inside, who has no knowledge of any authority given the 
bank to pay, I hold that the protest is a nullity. 

For if a demand can be made after bank hours, which shall have all the 
legality of one made while the proper officer is present, the notary may keep his 
notes, made payable at banks, upon his desk until he is satisfied the bank is 
closed, and then make his demand, for fear there might be funds there and he 
would then lose his fee. 

Judge Story says: ‘‘ The general usage of banks and bankers is to limit their 
business transactions to certain hours, called business hours. If then a note is 
payable at a bank or banker’s, it should be presented at the bank or banker’s 
place of business during these hours. If the presentment is made at unreason- 
able hours, either too early or too late, and there is no person authorized to act 
for the maker, in such case the presentment will be deemed a mere nullity and 
without any legal effect, and the holder must bear all the consequences of his 
lack of diligence.”’ 

I argue from this decision that the notary making this illegal demand would 
not only forfeit his fee, but if the credit of the maker was injured by notice of 
such protest, an action would hold against the notary or his employer. 

Cashier. 
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Reply. 


It is certainly better, as placing the matter beyond any possibility 
of question, to have demand made at bank before its fixed hour of 
closing. But that such is inflexibly essential does not appear to be 
the case, from the decision quoted by our correspondent. 


The summing up on this point by Reprretp & BicELow, in their 
Leading Cases on Bills of Exchanye and Promissory Notes, (pp. 311, 
312,) is as follows: 

“What is a reasonable hour will depend partly on the place of 
business or domicile of the maker, and partly on the usage of trade 
where the paper is payable ; and in the case of paper payable at bank, 
while it must in general be presented during banking hours, still it 
may be presented after such hours, provided a person be stationed 
there by the bank to return answers, or if there is a custom of the 
bank which allows a certain length of time after closing for transact- 
ing such business. Bank or Utica v. Smiru, 18 Jonnson, 230; 
Currty Bills, 387; Svory Promissory Notes, § 226.” 

To meet further inquiries upon the subjeet of Notarial Demand, we 
append the following decisions : 


Tue Law or NoTARIAL PRESENTMENT. 
Reasonable Hours. 


Chitty on Bills, page 388, says, “ When the party to pay the bill 
or note is not a banker, a presentment at any time, not during the 
hours of rest, however late in the evening, will generally suffice.” 
And in a recent case (TRica@s v. NEwMAN, 10 Moore, 249,) it was 
decided that a presentment between 8 and 9 o’clock in the evening, 
at the house of a trader or merchant, is quite sufficient, and this 
although no person was there to give an answer. (See WILKINS v. 
Japrs, 2 B. & A., 188; S. P. Barctay v. BArcLay, 2 Camp- 
BELL, 527.) 

In action against drawer of a bill accepted by Harpy, (bill pre- 
sented at 8 o’clock in the evening,) on the part of defendant, it was 
proved that he had a person stationed at the house for the purpose of 
taking up the bill, from nine in the morning till four in the afternoon, 
but that no one presented it during that time, and it was insisted that 
a presentation so late in the evening was insutlicient to charge the 
drawer. Lord ELLENBoROUGH said, “I think the presentment suffi- 
cient; a common trader is different from bankers, and has not any 
peculiar hours for paying or receiving money; if the presentment 
had been during the hours of rest, it would have been altogether una- 
vailing ; but eight in the evening cannot be considered an unreasonable 
hour for demanding payment at the house of a private merchant who 
has accepted a bill.” The plaintiff had a verdict. 
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In Morcan v. Davison, (1 Stark Reports, 114,) the bill was 
accepted, payable at Herrine & RicHaRpsons, Copthall Court, Lon- 
don. The plaintiff proved presentment at Herrinc & RICHARD- 
SONS, who were not bankers, in Copthall Court, on the day when the 
bill became due, between six and seven in the evening, when no one was 
there but a girl, left to take care of the counting house. Lord ELLEN- 
BOROUGH held the presentment sufficient; the hour was not an im- 
proper one, and the holder might reasonably expect to find him in his 
counting house at that time. 


In WELKrns v. Jarvis, 2 B. & A., 188. Held, presentment of a 
bill of exchange for payment at a house in London, where it was made 
payable (not a banker’s) at eight o'clock in the evening on the day when 
it became due, is sufficient to charge the drawer, although at that 
hour the house be shut up and no person there to pay the bill. 


Cowen, in CayuGa Co. BANK v. Hunt, says, “ These hours, except 
in case of banks, vary through the whole day until bedtime in the 
evening.” Mr. Parsons, in his work on Bills, vol. 1, p. 419, seems to 
draw a distinction between the presentation at the residence and place 
of business, but the cases cited by him in support of his views, given 
in his notes, are the above cases from Currry. See also the opinion 
of Judge Sueptey. (Parsons on Bills, p. 420, note.) In Dana 
v. SAWYER, 22 MAINE, 244, cited in Parsons on Bills, vol. 1, p. 420, 
it was held also that the really ordinary business hours only applied 
where there were regularly established business hours. 


In Mercuants’ BANK v. ELDERKEN, 25 N. Y. Court of Appeals, 
178, it was held that the demand at a bank was sufficient when made 
before the closing of business hours. See also 44 Barbour’s Reports, 69. 
The maker has the whole day to pay his note, but after demand and 
refusal at the place of payment, he must then seek the holder for 
that purpose. See ETHEREDGE v. Lupp, 44 Barsovr, 73. 


In Dana v. SAWYER, 22 MAINE, 244, it was held that where a note 
is not payable at a place where there are established business hours, 
demand must be made at a reasonable hour; but presentment to the 
maker at midnight, after he had retired to rest, was mot a reasonable 
hour, unless it appear that payment would not have been made if pre- 
sented at a reasonable hour. , 


Where paper is payable at a bank, it must generally be presented 
during banking hours, but may be presented later, IF ANY PERSON BE 
STATIONED THERE TO ANSWER, or it is a custom of the banks to allow 
a certain length of time for transacting such business. See Bank OF 
Utica v. Smiru, 18 Jounson, 230 ; Chitty on Bills, 387 ; Story on 
Promissory Notes, § 226 ; Story on Bills, § 349. 


There is a misunderstanding amongst merchants as to when pay- 
ment should be demanded ; some claim a note should be presented at 
the place of payment, even if a private office, before three o'clock ; 
others claim the whole day to pay it; some claim till three o'clock 
to make their accounts good at their bank, and that a demand before 
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three o’clock is premature, others that a presentment before three 
o’clock is ineffectual. 


The above cases seem to hold, 1, That notes payable at a bank may 
be presented either between or during the ordinary banking hours ; 
or if presented later, some one must be there to answer, to make the 
demand effective. If presented before the close of the bank, and 
payment is refused, no other demand is necessary—it then becomes 
the maker’s duty to seek the holder and pay it. 

2. That notes payable elsewhere may be presented at any reason- 
able hour during the day, and such hours range through the whole 


day till bed time, nine in the evening. FarNswortH v. ALLEN, 4 
Gray, 453. 


In order to avoid a protest, therefore, persons having notes to pay 
should, if payable at a bank, make their account good immediately 
on the opening of the bank. If payable at their office, procure a 
certified check and leave it with some one there, who will remain 
there till the note is presented. 


III].—Drarrs PAYABLE WITH CURRENT RATE OF EXCHANGE. 


Louisville, July, 1873. 
To the Editor of the Banker’s Magazine. 


The bank with which I deal here, gives me New York exchange free of charge. 
I wish to use such exchange to pay my acceptances and notes due here, and 
drawn “with New York exchange,” ‘‘in New York exchange,” or ‘‘ with current 
rate of exchange on New York.” Can the holders refuse the check on New 
York, and demand legal tenders and exchange ? 


MERCHANT. 


Reply. 


You have no right to require a bank holding for collection your 
paper, payable “with current rate of exchange,” to receive in pay- 
ment therefor the check of another bank on New York. Payment is 
due in current funds, and the premium added. If your acceptances 
are payable “in New York exchange,” then the bank holding would 
probably take in payment the draft of a bank in unquestionable 
credit. But we think that no just dealing man would insist even 
upon this; for it is a gross injustice to compel the bank, which has 
all the trouble of collecting and remitting, to do it for nothing. The 
small profit on exchange is all its compensation, and it is little 
enough. 
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IV. Tue TAXATION oF NATIONAL BANKS. 


NATIONAL Bank, ILLs., 1873. 
To the Editor of the Banker’s Magazine. 


There has been some dispute in this State as to the right to tax National 
banks for State and county purposes. : 
‘ There are several cases before the courts, but I am not aware of any definite 
ecision. ' 
If there have been any decisions on this point, please state some of them. 
Cashier. 


Reply. 


By the Act of June 3, 1864, (section 41), Congress has distinctly 
shown that State taxation of National banks was not excluded by 
the Act of February 25, 1863, under which they are organized. For 
the information of our correspondent and various others, we repub- 
lish the several cases that have been decided before the State courts 
and the United States Supreme Court. 


I. Abbott v. City of Bangor. IT. Bagnall v. the State of Wisconsin. 
III. Board of Commissioners of Indiana v. Elston. IV. City of 
Chicago v. Lunt, Preston & Kean. V. Lionberger v. State. VI. 
National Bank v. Commonwealth of Kentucky. VII. Provident Insti- 
tution for Savings v. City of Boston. VIII. Stetson v. City of Ban- 
gor. IX. State Mutual Life Insurance Co. v. Jersey City. X. Strador 
and others v. State of Indiana. XI. Thompson v. Pacific Railroad 
Co. XII. Van Slyke v. State of Wisconsin. 


I—Cuas. J. ABBott v. INHABITANTS OF BANGOR. 


The payment of an illegal tax, assessed upon bank shares, for the 
purpose of preventing the seizure and sale of them by the collector, 
is not a voluntary payment. 

To bring the assessment of a tax upon bank shares within ce. 193 
of the Public Laws of 1863, it must be made to appear that the stock 
was “held by persons out of the State, or unknown, and that,” it 
had “ not been certified to or assessed in some place in this State”; 
or that the stock appeared “‘ by the books of the bank, to be held by 
some one residing beyond the limits of this State, or unknown.” 

The Act of Congress, approved February 10th, 1868, “in relation 
to taxing shares in National banks,” had no retroactive effect upon 
any proceedings previously had under c. 126 of the Public Laws of 
1867. 
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Nor does it affect the decision in PackAarD v. LEWISTON, 55 
MAINE, 456, as to the validity, or invalidity, of the several sections 
of that chapter. 

The right of tax payers to recover back a tax, paid under protest, 
must be determined by the law, as it was when the tax was assessed 
and paid. The repeal of the statute authorizing the assessment, 
after such payment and the commencement of the suit to recover it 
back, confers no additional rights upon the tax-payer. 

Packard v. Lewiston, 55 Marne, 456, re-examined and confirmed. 

—Muaine Reports, vol. 56, page 310. 


Il—BaGnaty v. THE STATE. 


1. Shares in National banks, located in this State, are subject to 
taxation by the State, although shares in the State banks are not 
taxed, eo nomine. The decision in VAN SLYKE v. THE Strate (23 
Wis. 655), adhered to. 

2. Chapter 136, Laws of 1868, which provides “ for the reassess- 
ment and collection of delinquent taxes of 1865 and 1866, on the 
shares of Nationa] banks in this State,” is valid. 

3. The tax levied by law upon the capital of the State banks is 
a full equivalent to that levied upon the shares of the National 
banks under said chapter; and adequate provision is made by it to 
prevent the rate of taxation upon those shares being greater, than 
upon other: moneyed capital in this State. 

4. An averment that the rate of taxation upon plaintiff’s shares in 
a National bank, in this State, was greater than that assessed for 
“ State tax” upon other moneyed capital, in the hands of individual 
citizens of the city in which plaintiff resided, held, insufficient to show 
the tax illegal; it not appearing that such rate was greater than that 
imposed upon such other moneyed capital for State, county, and 
municipal purposes.— Wisconsin Reports, vol. 25, page 112. 


ITI.—Boarp or CoMMISSIONERS OF MontGoMERY County, Inp., 
v. ELSTON. 


1. The United States treasury notes, popularly known as “green- 
backs,” are not liable to State taxation. 

2. The foundation of the power of the government to exempt her 
treasury notes from taxation is, that their sole value depends upon 
the promise of the government to ultimately redeem them in gold. 

3. The notes of National banks, known as “ National currency,” 
are not exempted from State taxation. 

4. Injunctions will not lie to prevent the collection of a tax, in 
part legal, and in part illegal—Jndiana Reports, vol. 32, page 27. 
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IV.—Crtry or Cuicaco v. Lunt, Preston & KEAN. 
Taxation of Government Securities held by private bankers. 


Several persons associated together as partners, and doing business 
as private bankers, may invest their capital in bonds and negotiable 
securities of the United States, for the sole purpose of reselling the 
same, and thus making a profit, and repurchasing like securities to 
be sold in like manner, such capital being kept constantly absorbed 
in some form of such securities, and still be entitled to that immunity 
from State and municipal taxation, which would be accorded to an 
individual holding the same securities —Illinois Reports, vol. 52, p. 414. 


V.—LIONBERGER v. ROUSE. 


1. By the second limitation in the proviso to section 41 of the 
National banking act, which enacts that the tax which the section 
allows the States to impose on the shares held by persons in the said 
banks, “ shall not exceed the rate imposed upon the shares in any of 
the banks, organized under the authority of the State, where such 
association is located.” 

Congress meant no more than to require of each State, as a condi- 
tion to the exercise of the power to tax the shares in National banks, 
that it should, as far as it had the capacity, tax in like manner the 
shares of banks of issue of its own creation. 

2. Accordingly, where a State, having at the time only two banks 
of issue and circulation, both of which two it had, by contract with 
them, disabled itself from taxing beyond a certain amount, had also 
numerous banks not banks of issue, having a far greater capital than 
the two of issue, laid a tax on all shares of stock in banks, and in- 
corporated companies generally—the fact that it could not collect a 
tax past a certain amount in the two banks of issue, which it had at 
that time, was held no bar to the collection of the tax on the shares 
of the National banks for a greater amount. 

— Wallace's Reports, Supreme Court U. S., vol. 9, page 468. 


VI.—NatTIoNAL BANK v. COMMONWEALTH OF KENTUCKY. 


1. The right of the States to tax shares of the National Banks, 
reaffirmed. 

2. The statute of Kentucky (set forth in the statement of the 
case) taxing bank stock, levies a tax on the shares of the stock- 
holders, as distinguished from the capital of the bank invested in 
federal securities. 

3. This is true, although the tax is collected of the bank instead of 
the individual stockholders. * 

4. The doctrine which exempts the instrumentalities of the federal 
government from the influence of State legislation, is not founded 
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on any express provision of the constitution, but in the implied ne- 
cessity for the use of such instruments by the federal government. 

5. It is, therefore, limited by the principle that State legislation, 
which does not impair the usefulness or capability of such instruments 
to serve that government, is not within the rule of prohibition. 

6. A State requiring the National banks to pay the tax, which is 
rightfully laid on the shares of its stock, is valid under this limitation 
of the doctrine. 

7. On a writ of favor to a State court, no question will be con- 
sidered here which was not called to the attention of the State court. 

— Wallace’s Reports, Supreme Court U. S., vol. 9, page 353. 


VII.—PrRovipEnT InstTITUTION FoR SAviINGs v. City OF BosTON. 
Puimny JEWELL v. City oF Boston. 


The provisions of the statute of 1868, c. 349, for taxing National 
bank shares, owned by non-residents, are not unconstitutional ; either 
as not being proportional, or reasonable, within the meaning of the 
Constitution of the Commonwealth, part 2, c. 1, § 1, art. 4; or as 
exceeding the limitation of the rate of assessment prescribed in the 
United States statutes, 1864, c. 106, § 41, and 1868, ¢. 7; or as 
being retrospective in their operations, or as denying to citizens of 
any State privileges and immunities of citizens of the several States. 

—WMassachusetts Reports, vol. 101, page 575. 


VIII.—Gerorce Stetson v. City or BANGor. 


A State tax assessed April 1, 1864, by the Assessors of the City of 
Bangor, to a citizen thereof, upon his shares in a National bank 
situated therein, and established under the Act of Congress of Feb- 
ruary 25, 1863, is constitutional, if levied in the same manner, and 
to the same extent as taxes on other similar property. 

R. S., c. 6, § 5, authorizing taxes to be assessed upon “all shares 
in moneyed corporations,” includes shares in National banks. 

Sections 79 to 82 of c. 47 of the R. S., prohibiting the establish- 
ment of moneyed corporations, unless specially authorized by the 
legislature, do not apply to banking corporations established by 
authority of Congress.—Maine Reports, vol. 56, page 274. 


IX.—Tue Strate, THe Mutvat Lire anp Casuatry INSURANCE 
Company v. Jonn B. Hatcut, Cotiector, &c., or JERSEY 

Criry, NEw JERSEY. 
1. The Act of Congress of July, 1862, enacting that all stocks, 


bonds, and other securities of the Unrrep Staves, held by indi- 
viduals, corporations or associations, shall be exempt from taxation, 
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by or under State authority, was only declaratory of the result of 
previous adjudication. 
2. Such securities are also exempt from taxation by section 5 of 
the tax law of 1866. 
3. Certificates, which seem to have been given for a loan, are of 
that class of securities which are exempted from taxation. 
— New Jersey Law Reports, volume 34, 5th Vroom, page 128. 


X.—STRADER AND OTHERS v. MANVILLE, TREASURER. 
MonroE, TREASURER, v STRADER AND OTHERS. 


The capital stock of a National bank, originally organized under 
the Act of Congress of 1863, is not exempt from taxation under the 
act of our legislature of March 15th, 1867, (acts 1867, page 216). 


Where the assessment under said act of 1867 has been omitted by 
the County Auditor, and he has delivered the tax duplicate to the 
treasurer, the latter should insert it, but if a correct assessment be 
made by the auditor after such delivery, and acted upon by the 
treasurer, it is sufficient. 

Where the correctness of an assessment so made by the auditor, 
in the number of the shares, and the amount of the tax was not 
questioned: Held, that an injunction would not lie to restrain the 
collection of the tax, because, the officers of the bank having failed 
to deliver to the auditor the statement provided for in the second 
section of the act of 1867, he did not summon them before him, and 
obtain from them such statement. 

The capital stock of a National bank, liable under the act of 1867 
to taxation, at that place where the bank is located, is not also liable 
under the general law to taxation again at other places where the 
stockholders reside. 

Where a judgment has been taken against a defendant by default, 
on a complaint which does not state facts sufficient to constitute a 
cause of action, he may appeal to the Supreme Court, assigning the 
insufficiency of the complaint as error, without having made a motion 
for relief below.—Jndiana Reports, vol. 33, page 111. 


XI.—Tuomson v. Pactric RAartroap Co. 


1. Although, confessedly, Congress may constitutionally make or 
authorize contracts with individuals, or corporations, for services to 
the government may grant aids by money or land in preparation for 
and in the performance of such services: may make any stipulation 
and conditions in relation to such aids not contrary to the constitu- 
tion, and may exempt, in its discretion, the agencies employe: in 
such services from any State taxation which will really prevent or 
impede the performance of them; yet, in the absence of all legisla- 
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tion on the part of Congress to indicate that such an exemption is 
deemed by it, essential to the full performance of the party’s obliga- 
tions to the government, the exemption cannot be applied to the case 
of a corporation deriving its existence from State law, exercising its 
franchise under such law, and holding its property within State 
jurisdiction, and under State protection, only because of the employ- 
ment of the corporation in the service of the government. ° 

2. The point decided in McCutocn v. MARYLAND does not estab- 
lish a broader doctrine, even if some of its reasonings may seem to do 
so.— Wallace’s Reports, Supreme Court U. S., vol. 9, page 579. 


XII—Van SLYKE v. THE STATE. 


Taxation of National Banks. 


1. Under the National banking act, a State may tax the shares of 
National banks therein located, although it does not tax eo nomine the 
shares of banks organized under its own authority, but only their 
capital ; provided such a tax is a full equivalent for that imposed on 
the National banks. ' 

2. The tax imposed upon the capital of banks organized under the 
banking law of this State, prior to the amendment of 1866, was an- 
nexed to the franchise as a royalty ; and that part of their capital 
which consisted of U. S. bonds was subject thereto. 

3. Such tax was a full equivalent for that imposed upon the shares 
of the National banks by chap. 400, Laws of 1865. 

4. In an action to recover back moneys paid as taxes on the shares 
of a National bank located in this State, (under said chap. 400) it 
will be presumed (upon demurrer to the complaint) that the assess- 
ment upon the shares was not at a greater rate than that assessed 
upon other moneyed capital in the hands of individuals, unless the 
contrary is averred in the complaint. 

5. Said chapter 400 is not invalid as being in conflict with sec. 1, 
art. 8, of the constitution of this State, which requires that the “rule 
of taxation shall be uniform.”— Wisconsin Reports, vol. 23, page 655. 





FRANCE.—The population of FRANCE in 1866 amounted to 33,067,094 souls ; 
subtracting 1,597,238 inhabitants of the districts annexed to PRUSSIA, a net total 
of 36,469,856 is left for the regions now within the reconstructed boundaries. In 
1872 the census gave a population of 36,102,291, or a decrease of 366,935 below 
1866. The principal causes of this deficit are the Franco-German war, the 
epidemics of small pox in 1870 and 1871, a falling off in marriages, and the ex- 
cess of deaths over births. In regard to the sexes, the decrease is, males 
235,830, females 131,105. There are now 17,980,476 males, and 12,122,445 
females, showing an excess of females of 141,969. The males are classified as 
follows: Single 9,623,227, married 7,352,096, and widowers 1,005,153. The 
females are classified into single 8,832,148, married 7,320,510, and widows 
1,969,787. It would naturally be supposed that the number of married males 
would be equal to that of the married females, yet the census gives an excess of 
31,586 of the former class over the latter class. This evidently arises from 
accidental duplication, and shows how difficult it is to obtain correct census 


returns. — 
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Daily Price of Gold at New York. 


THE DAILY PRICE OF GOLD AT NEW YORK. 


(Continued from July No., page 45.) 


The following Monthly Table shows the lowest and highest premium daily on 
gold at New York, in the month of June, {873, compared with the same period 
in the years 1863-72. The figures in full-face type denote the lowest and 
highest quotations of the month: 











JUNE. 1872. | 1871. | 1870. | 1869. | 1868. 


1|Sunday | 14 144/903 123] 144 148) 388 394 's93 39% 
2 Monday .. .| Ss 3 144 24! 388 392) 398 404 
3]/Tuesday .. 148 144/38 384! 39% 404 
4| Wednesday 144 143] ¢ 384; 40 403 
5| Thursday. r Sun. |: 38% 393 40 
6| Friday -... j g 13% 143] Sum. | 394 393 
7|Saturday .. | 134 14 | 38} 39 | Sum. 
8)\Sunday.| S : 34 134] 38% 39 | 394 393 
9|Monday .. .| ‘ 3g 139 | 38% 394] 398 393 
10|Tuesday ..| 17 7 38 6138] 385 393) 39% 395 
11) Wednesday; : 38% 392! 39f 40 
12| Thursday .. , 3 39% 40% 
13] Friday .... 
14| Saturday .-. 
15|Sunday. 
16| Monday ... 
17|Tuesday... 
18] Wednesday 
19) Thursday... 
20|Friday ....| 154 158] 1: 128 124 
21/Saturday ..| 154 154} 1: 3g] 124 123 
22|/\Sunday.| Sun. : 34] 124 124) 
23)Monday.../15 158 123 12) 
24)Tuesday .-| 158 153/ MB 134] 124 122! 
25| Wednesday] 154 ‘ Sun. 
26|Thursday .| 154 15%] 13} 138] 128 128 
27\Friday ...-| 154 15%] 1: 12g 123 
28) Saturday ..| 153 153 38 | 123 133) 10% 4 
29|\Sunday.| Sun. ‘ 12% 134] 114° 112 
30|Monday ...| 158 158 12% €B}| 114 11%) 37 374) 404 408 
i 























The gold premium for the month of June, 1873, continues in excess of that for 
the same month in the years 1870, 1871, and 1872. The highest premium 
reached in June last was 18}; in June, 1872, it was 143; in June, 1871, 13}. * 
These facts prove incontestibly that the community has less confidence now than 
three or four years ago in the promised resumption of specie payments. Thp 
paper currency volume is yet too large for the commercial people of the country, 
and must be reduced at least twenty-five per cent. before the Treasury can safely 


return to specie payments. . 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 


FOR THREE MONTHS. 


Monthly Report, Compiled by THomas DENNY & Co., 
Stock and Bond Brokers, 39 Wall St 


(Continued from page 47, July No.) 


STOocKs. APRIL, 1873. | MAY, 1873. | JUNE, 1873. 
Lowest. Highest.| Lowest. Highest, | Lowest. Highest. 


U.S. Six per cts. of 1881, Coupon Bds. 1183 -. 121 | 119 ~. 122g | 1224 .. 
‘“* Five-Twenty of 1862, s 116... 1183} 1163 | 115% -- 
“6 “ 1864, «“ 116... 1188/1144 .. 1169] 1164 .. 
1865, 117% -- 120 1184 | 1163 .. 
1865, New, “ 1154 .. 118g | 117% -. 1194) 118% .. 
1867, a 1164 -. 120 | 1194 .. 121§ | 1203 .. 
- 1868, a 116 .. 1182) 117% .. 1205) 119% -. 
‘* Ten-Forty Coupon Bonds 111 -- 1143/1133 - 
“ Five per cent. of 1881... ..--.-. 1164 | 1154 
“ Six per cent. Currency 4 .. 116 | 115 
Tenn. Six percent. Bonds, Old -- 808) 79 
“eé “ce se“ New 784 
Virginia Six per cent. Bonds, Old. - “ ne 
‘ “eé “ New.... — P is a 
‘é “ “ Consol. 5¢ - f 524 
N. Carolina Six per ct. Bonds-.-...- 
a ” New... --.-. 
* S Special Tax 
S. C. Six per ct. Bds. Jan. & July.. 
* «© April & Oct... 
Missouri Six per cent. Bonds 
Canton Company of Maryland 
Delaware and Hudson Canal Co.. -- 
Consolidated Coal Co. of Maryland. 
Quicksilver Mining Company 
a a Preferred 
Mariposa Mining Company a A . 
i ne Preferred Pi ss oe 
Western Union Telegraph Co " é 814 .. 
Pacific Mail Steamship Company... 53 -- 39% - 354 .. 
Adams Express Company : 93... 
Wells, Fargo & Co. Express Co. .- - i 80 .. 
American Merchants’ Union Express 654 .. - 69 | 634 .. 
ited States Express 7 7 70 .. 74 | 70% .. 
. Y. Cent. and Hudson River R. R. 998 .. 1024) 1008 .. 
Erie Railroad, Common * 6 594 -. 659] 61g -- 
ie - Te) .. MLS a 
Harlem R&ilroad, Common Shares - - 137}/ 1225 .. 131 | 124 
Reading Railroad Shares ee eee ee ee 





—— 
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STOCKs. 


N. York & New Haven R.R. Shares. - 
Michigan Central Railroad Co 
Lake Shore & Mich. Southern R.R. - 
Panama Railroad Company Shares. . 
Union Pacific Railroad —S 
Illinois Central Railroad “ag 
Cleveland & Pittsburgh R.R. ‘ Gtd. 
ig Col., Cinn. & Ind. R.R... 
Chicago, Rock Island & Pacific R.R. 
si Burlington & Quincy “ 
- & Alton Railroad Shares. - 
- - - Pref. 
“« &N orthwestern R.R. Shares 
“ “ Pref. 
Del., ait tiaiee & West. R.R. Co. 
Pittsb’gh, Ft. Wayne & Chic., Guar. 
Toledo & Wabash R. R. Co. Shares. 
Pref. 
St. Lonis, Alton & Terre Haute R.R. 
a Pref. 
Ohio & Mississippi R.R. Co. Shares 
Hannibal & St. Joseph R.R. “ 
“ Pref. 
Milwaukee & St. Paul R.R. Shares 
“' _ Prof. 
Sites Hartford & Erie R.R. Shares 
Col., Chic. & Ind. Cen. R.R. Shares 
Dubuque & Sioux City Railroad.. 
New Jersey Central Railroad Shares 
Morris & Essex Railroad Shares. - 
N. Y. Central Six p. ct. Bds. of 1883 
Erie First Mortgage Bonds of 1868. . 
Long Dock Bonds 
Mich. Southern Sinking Fund Bonds 
: Seven p. ct. 2d Mtge. 
ened Pacific 1st Mortgage Bonds 
Union = 
- «Land Grant Bonds. i 
' «« Income Bonds 
Alton & Terre Haute Ist Mtge. Bds. 
<4 2d‘ Pref. 
” - ** Income Bds. 
Belleville & So. Il. 1st Mtge. 8 p. ct. 
Chie. & N. W. Consol’n S. F. Bonds 
“Ist Mortgage Bends. - 
Cle eveland & Tol. Sinking Funé Bas. 
%j & Pittsb’gh Consol’n Bds. 
E a Second Mtge. 
- Third “ 
ws Fourth “ 
Chic., Rock Isl’d & Pac. 7 p. ct. Bds. 
Milwaukee & St. Paul Ist Mortgage 
St.Louis & Iron Mountain R.R. Bds. 
Col. Chie. & Ind. Cen. Ist Mtge.Rds. 
“ 2d “ 
Toledo, Peoria & Warsaw Ist, E D. 
” Ist,W D. 
“ “ ‘ 2d, Ww D. 
Cedar Falls & Minn. Ist Mtge. Bis. 
Boston, Hart. & Erie Ist Mtge. Bds. 


9 


APRIL, 1873 
Lowest. Highest 


1354 .. 
1034 -- 
88% .. 
103... 
Te ss 
114 
a 
82} .. 
1044 
109 
110 
112 
76 
83 
95 
91} 
62 
408 .. 
37. 
65 
53 
683 
i 
3a4 - 
96 
90 
944 
103 
954 
1044 .- 
99 
1024 
854 -- 
734 - 
724 
88 
80 
90 
97 
102 
100 
84 
103% 


944 
854 ‘ 
721 .. 
894 


87} 
80 


139 
i 
933 
112} 

35 


- 16 


1059 | 10: a 
203| 87. 
4 2 
be ; 
4 om 

88 

oF 

51/35 .. 
| 


89 
874 


- 114 


11! 
111 


.. 113 


824 


101 
93 
72} 


451 
454 
65 
62 
76. 
4g 
404 


~ 103 


92 
954 


. 1038 


97 
105" 
100 
1034 

874 

754 

744 

88 

82 

914 


- 100 
- 102 


May, 1873. 
Lowest. Highest. 


1373 
1034 
803 
109 .. 
254 .. 
1134 


864 
107 
107 
1104 


78 
844 

100 
93 
673 


~ 100 


140 
1054 
93 
1173 
324 
118 
893 
90 
1118 
1094 
1114 
82 
874 
105 
933 
70% 


444 
42 

585 | 
734 
3% 
374 


~. 1064 | 


94 | 
92} 


~ 1014 


99 
103 
98t | 
1934 
7 | 
754 
73 


. 100 


88} 
78 | 
97 | 
803 


-. 1014 


104 


| 


974 


’ 1043 


934 
894 | 
736 | 
934 
88s 
74 
81 
384 


129 


JUNE, 1873. 
Lowest, Highest. 


1324 
95 


904 .. 


108 
22 
105 
874 
844 
1073 
103% 
108 
112 
704 
81 
96 
934 
643 
368 
32 
54 
498 
703 
9 


105 
904 


-- 114 


904 . 
101% .. 


964 
103 
98 


se ee 


102% .. 


86 


67} .. 


57 
100 


88h .. 
78h .. 


974 


894 .. 
1004 .. 


94 
102 


{ 1044 3 


98} .. 


104} : 
97% - 
874 


70 
91 
89 
75 
81 
28 


1404 
1024 
948 
1128 
288 


88 
88 
110% 
105 
110 
112} 
76 
85 
106 
95 
693 


413 
374 
544 
SS 
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Liens on Bank Deposits. 


LIENS ON BANK DEPOSITS. 


Important Decision by Judge Blatchford—The Proper Jurisdiction of 
State Courts. 


In the case of C. Capiz, Jr., Receiver of the First NaTIonaL 
BanK OF SetMA, ALA., v. Bryrorp A. TRaAcy and _ others, 
recently tried in the United States Cireuit Court, the bill alleges 
that the bank became insolvent on April 16, 1867; that, at the time 
of its insolvency, a part of its assets, amounting to $6,972.88 in 
currency and $8,409.96 in gold coin, were in possession of the 
OcEAN NATIONAL BANK, of the City of New York; that the de- 
fendant, TRACY, claims a portion of them under an attachment issued 
in his favor, as a creditor of the BANK oF Sextma, by the Supreme 
Court of New York, on April 29, 1867; that the Bank or SELMa, 
on and before April 12, 1867, was indebted to the UniTeEpD States in 
more than $250,000; that the Unrrep SraTss recovered a judgment 
for that amount in the Southern District of this State on August 20, 
1867 ; and that the Unrrep Strares have a prior lien on the said assets 
in the possession of the OceAN Bank. The prayer of the bill is 
that Tracy may be enjoined from proceeding further on his attach- 
ment, or on any judgment in the suit in which it was issued, and that 
the money in the possession of the OcEAN BANK may be paid to the 
plaintiff. 

The answer of the defendant, Tracy, admits that the BANK OF 
Seta became insolvent, as alleged in the bilb; that the OckEAN 
Bank had in its possession the assets referred to, and that the 
Unirep Srates recovered the judgment above mentioned. It then sets 
up that the Bank or Seto, on April 15, 1867, gave to the defend- 
ant, Tracy, eight drafts drawn by it on the Ocean Bank, all dated 
on that day, for $8,500 in the aggregate, payable to his order; that 
payment of the drafts was demanded, and was refused by the OcEAN 
Bank on April 27, 1867; that on the same day notice thereof was 
given to the BANK oF SELMA ; that, on April 29, 1867, an action was 
begun on the drafts by Tracy, against the BANK or SELMA, in the 
Supreme Court of New York, by publication of a summons and by 
attachment ; that on the same day the attachment was levied by the 
sheriff on the money in the OcEAN Bank; that on May 13, 1869, 
an order was made in that suit, on the application of CADLE, whereby 
he, as receiver of the BANK OF SELMA, was substituted as defendant ; 
that thereupon CADLE interposed an answer, that the suit was tried, 
and that Tracy recovered judgment in it on February 29, 1871, for 
$11,573.24; that CADLE appealed from the judgment, and the 
General Term of the Supreme Court affirmed it ; that both of the 
judgments remain in force ; that thereby Tracy has a lien on said 
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money, which is paramount to CADLE’s claim, and the amount of the 
judgments ought first to be paid out of said money, and the rights of 
CADLE extend only to the surplus of them; that CAapLE, by his 
answer in the suit in the State Court, claimed, as his defense, that the 
Court had no jurisdiction either over him as an officer, over the BANK 
or SELMA, or over the subject of the action ; that it was his duty, as 
receiver of that bank, to make such disposition of its assets as was 
required by the act of June 3, 1864, and that to permit service of 
process in that suit, by attachment, to be effective, would be contrary 
to said aet; that CADLE, by his answer, also set up the indebtedness 
of the Bank or SELMA to the Unrrep Srares, and the judgment in 
favor of the Unrrep States, and claimed that they had a prior lien 
on said money ; that on the trial of that suit the State court found, 
as a conclusion of law, that it acquired jurisdiction over the BANK OF 
SELMA and over CADLE to the extent of the funds attached ; that it 
had no jurisdiction over the subject of the action ; that the cause of 
action arose in this State; that the act referred to contained no 
provision operating to defeat the attachment in that suit; that the 
Unitep States has not acquired any prior lien on the funds, and 
that Tracy was entitled to judgment against CapLE, as such 
receiver, for $10,766.48 and costs, to be levied and collected out of 
the attached funds ; that the bill in this suit is for the same matters 
and based on the same grounds set up by CADLE in the suit in the 
State court; and that the validity of Tracy’s claim, by virtue of 
the attachment and judgments in the suit in the State court, and 
TRAcy’s right to have the same paid out of the said money, was 


determined? The answer then sets up the said judgments, and prays 


the same benefit of them as if he had specially pleaded them in bar 
to the bill, and as an estoppel to the plaintiff in this suit. 

In the course of a long decision in this case, given recently, 
Judge BLATcHFOR®D says: “ As the State court had no jurisdiction, the 
attachment, which is the only claim asserted by Tracy to a right to 
the moneys in the possession of the OceEAN Bank, must fail, and the 
plaintiff must have evidence declaring his title to such moneys to be 
free from any claim made by Tracy. Of his title to them, under 
the act, Tracy’s claim being out of the way, and of his right and 
duty, under section 50, to collect them, and of his right to bring this 
suit in this court to collect them, there can be no doubt. (KENNEDY 
v. Gipson, 8 WALLACE, 498.) Some disposition, before a decree can 
be entered, must be made of the case as against KELLY, as late sheriff, 
either by taking the bill as confessed against him, or otherwise. The 
injunction prayed for against TRACY must issue, for the bill sets up 
and admits the lien of the Unrrep States on the moneys in the 
Ocean Bank, and the answer of the Unrrep Srares also claims 
such lien, it must be recognized and received by the defense in’ re- 
spect to such moneys as the OcEAN Bank should be decreed to pay. 
The bill claims that the OckAN Banx should pay to the plaintiff the 
full sum of money, with interest from April 15, 1857. That bank 
has gone into insolvency. Its receiver, by his answer, sets up that he 
had declared dividends of 70 per cent. from the assets of that bank, 
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and expects to declare further dividends therefrom. He also admits 
that the bank paid the $6,972.88 in currency, and the $8,409.96 in 
gold coin, and avers that the latter has been converted into $9,155.43 
in currency, making an aggregate of $16,128.31 in currency, and 
that he has 70 per cent. of that sum in his possession to the credit 
of the Bank or SELMA, and payable as may be decreed by this 
court. The plaintiff, in a special replication to such answer, objects 
to the sale of the gold, and claims that the receiver of the OcEAN 
Bank should account for the gold and currency, with interest, as a 
special fund or trust unaffected by any ability to declare any divi- 
dends. The question has not been discussed on the part of the receiver 
of the OCEAN BANK, and the parties interested in it are entitled to be 
heard. 

The final decree in the suit was in favor of the receiver of the 
BANK OF SELMA, CADLE, who was decreed to take the funds sued 
for and apply them towards the debt of the Unrrep Srates against 
that bank. The attachment creditor, TRAcy, was decreed to have 
no lien, the N. Y. Supreme Court having no jurisdiction to create one. 


NEW HOLIDAY LAW OF NEW YORK. 


CHAPTER 577.—An Act to amend an Act entitled “An Act to des- 


ignate the holidays to be observed in the acceptance and payment of 
bills of exehange and promissory notes,” passed April twenty- 
third, eighteen hundred and seventy. Passed May 22, 1873. 


The People of the State of New York, represented in Senate and Ase 
sembly, do enact as follows : 

SectION 1. Section one of an Act entitled “An Act to amend an 
Act entitled an Act to designate the holidays to be observed in the 
acceptance and payment of bills of exchange and promissory notes,” 
passed April twenty-third, eighteen hundred and seventy, is hereby 
amended so as read as follows: 

Src. 1. The following days, namely: The first day of January, 
commonly called New Year's Day, the twenty-second day of Febru- 
ary, the fourth day of July, the twenty-fifth day of December, any 
general election day, and any day appointed or recommended by the - 
Governor of this State or the President of the United States as a day 
of thanksgiving, or a day of fasting or prayer, or other religious ob- 
servance, the thirtieth day of May, to be known as Decoration day—- 
shall, for all purposes whatsoever, as regards the presenting for pay- 
ment or acceptance and of the protesting and giving notice of the dis- 
honor of bills of exchange, bank checks and promissory notes, made 
after the passage of this act, be treated and considered as the first 
day of the week, commonly called Sunday and as public holidays. 

Src. 2. Whenever any of the holidays mentioned in the first see- 
tion of this act shall fall hereafter upon Sunday, the Monday next 
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following shall be deemed and considered as the first day of the 
week, or Sunday and a public holiday—for all or any of the pur- 
poses aforesaid; and all bills of exchange, checks and promissory 
notes, which shall, with or without grace, become due and payable 
on Sunday, or on any of the days mentioned in the preceding sec- 
tion, or on any Monday kept, as aforesaid, as a publie holiday, shall 
be deemed to be due and payable on the business day next succeed- 
ing the day of their maturity. 

Sec. 3. All acts, or parts of acts, inconsistent with this act are 
hereby repealed ; but such repeal shall not affect any act done or 
proceeding or suit instituted prior to the passage of this act. 


Sec. 4. This act shall take effect immediately. 


Owing to a singular error in the above law, in including the words 
“on Sunday,” the law was amended under date May 29th, as fol- 


lows : 
Passed May 29, 1873. 


Sec. 2. Whenever any of the holidays mentioned in the first 
section of this act shall fall hereafter upon Sunday, the Monday next 
following shall be deemed and considered as the first day of the 
week, or Sunday, and a public holiday for all or any of the purposes 
aforesaid, and all bills of exchange, checks, and promissory notes 
made on or after the 22d day of May, 1873, which shall, with or with- 


out grace, become due and payable on any of the days mentioned 
in the preceding section, or on any Monday kept as aforesaid as a 
public holiday, shall be deemed to be due and payable on the busi- 
ness day next succeeding the day of their maturity. 


Lecat Horipays ry New York, 1873. 


Holidays. Laper will be Payable. 
November 4, 1873 .. Wednesday.. November 5. 
Thursday December 25, 1873 .. Friday December 26. 


LreGat Houimays In 1874. 


Thursday January 1, 1874 .. January 2. 

Monday February 23, 1874 .. Tuesday .... February 24. 

Saturday _ 1874 .. Monday 

Saturday 1874 .. Monday July 6. 
November 3, 1874 .. Wednesday.. November 4. 
December 25, 1874 .. Saturday.... December 26. 

Thanksgiving .. November —, 1874 


Commercial paper due on either of the above holidays ,will be 
payable on the next business day. 





Banking and Financial Items. 


BANKING AND FINANCIAL ITEMS. 


THE BANKER’S MAGAZINE contains a monthly list of new National banks, 
State banks, Savings banks and private bankers. Subscribers are requested to 
furnish additional names for the new edition of the BANKER’s ALMANAC for 
1273, now in preparation. No charge is made for the insertion of these names 
in the BANKER’S MAGAZINE, and in the BANKER’S ALMANAC. 


The cards of Banks and Bankers are inserted in the BANKER’S MAGAZINE 
(monthly) at thirty dollars per annum, and in the BANKER’S ALMANAC (an- 
nually) at twenty-five dollars, and will thus reach every bank and banker in 
the UNITED STATES. 


STATE TAXATION OF NATIONAL BANKS.—National banks organized under 
the act of February 25, 1263, (12 U. S. Statutes at Large, 665), are subject to 
State taxation within the limits indicated by section 41, of the act of June 34d, 
1864, (13 U. 8. Statutes at Large, 111). That section is an authoritative inter- 
pretation by Congress, of the intent of the act of 1863, and shows that that act 
did not exclude State taxation—STETSON v. CITY OF BANGOR, 56 ME., 274. 


Tue New TrRaDE DoL_ar.—The new silver trade dollar was issued on 16th 
July, at the United States Mint in Philadelphia. Several hundred thousand 
will soon be manufactured, and shipped to San Francisco for distribution 
throughout the North-West and Pacific slope. The coin is not as large as the 
old silver dollar, but its composition is the same. The following is a descrip- 
tion of the new piece: Upon the obverse side is a female figure seated on a bale 
of cotton and extending the right hand, grasping an olive branch, toward the 
open sea. In the lett hand is a scroll bearing the word “ Liberty,” and at the 
base of the device appears the motto, “In God we Trust.” The date of the 
coinage—“ 18753’’—is npon the obverse, together with a halo of thirteen stars. 
The reverse bears the figure of a spread eagle, with the inscription, “ UNITED 
STATES OF AMERICA,” and the motto, “E Pluribus Unum.” ‘The weight and 
fineness, with the words, “ Trade Dollar,” are also inscribed upon the reverse 
side. 

Tue New Cormace Laws.—TEN MILLIONS oF LicutT Coin.—There are 
some inconveniences resulting from the new act of Congress fixing the value of 
light coins. Section 14 thus established the standard weight of all United 
States gold coins: 


“Which coins shall be a legal tender in all payments at their nominal value 
when not below the standard weight and limit of tolerance provided in this act for 
the single piece, and, when reduced in weight below said standard and tolerance, | 
shall be a legal tender at valuation in proportion to their actual weight; and 
any gold coin of the UNITED STaTe¢s, if reduced in weight by abrasion not 
more than one-half of one per centum below the standard weight prescribed by 
law, after a circulation of twenty years, as shown by its date of coinage, and at 
aratable proportion for any period less than twenty years, shall be received at 
their nominal value by the United States Treasury and its officers, under such 
regulations as the Secretary of the Treasury may prescribe for the protection of 
the government against fraudulent abrasion or other practices; and any gold 
coins in the Treasury of the UNITED STATES reduced in weight below this 
limit of abrasion shall be recoined.”’ 

Under this provision the officers of the Sub-Treasury in this city have been 
overhauling the forty millions of gold in its vaults, and have sent to the Assay 
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Office on Wall Street the coins prohibited from circulation by the act. The 
amount so delivered to be parted by the Assayer, run into bars, stamped with 
the degrees of fineness, and to be forwarded to the Mint of the UniTED STATES 
at Philadelphia for recoinage, is estimated to be ten millions of dollars. 


THE NEW STERLING EXCHANGE AND COINAGE ACTS.—-From information 
obtained of the Director of the Mint, it appears that the value of the sovereign or 
pound sterling and the par of exchange does not become operative until the Ist 
of January, 1874. The valuation of the pound sterling, as expressed in the 
money of account of the UNITED STATES, will be $ 4.86%, instead of $ 4.84 as at 
present, and exchange will be quoted in United States money,-and not at an as- 
sumed premium on the old colonial valuation, the nature of which is not gener- 
ally understood. In view of these important changes, Dr. LINDERMAN thinks 
it will be well for merchants and exchange dealers to turn their attention to the 
subject. The London Economist has an interesting article on this subject, which 
it characterizes as of “high importance, inaugurating another of the revolutions 
now taking place in the coinage systems of the world.”’ The Economist ex- 
presses the opinion that our “ trade dollar ”’ is certain to carry a larger premium 
than the Mexican dollar. The principal advocate of the adoption of the system 
of coining the standard metal, gold, without charge, and from whom the pro- 
position to issue the trade dollar, containing exactly 378 grains of pure silver, 
and a reform in the system of computing foreign exchanges emanated, is Dr. H. 
R. LINDERMAN, the Director of the Mint. Few measures will prove of more 
substantial benefit than the Coinage act, and the law providing that the basis 
for converting foreign moneys of account into that of the UNtrep STATEs shall 
be the pure metal, contained in coins of standard value, instead of coins 
abraded more or less by circulation, and consequently not representing the 
values they were intended to denote. The English critics of our law do not like 
its operation, especially in the fact that it treats their coin as bullion in convert- 
ing it into our coin.—Philadelphia Ledger. 

THE Latest PATTERN OF Firty-Cent NoTes.—The plates for the new 
fifty-cent note have been prepared at the Bureau of Engraving and Printing of 
the Treasury Department, and the printing commenced. The new note will be 
about a quarter of an inch shorter than that now in circulation and a quarter of 
an inch wider, its dimensions being 33 inches lony by 2 inches wide. On the 
face of the note, left-hand side, is a vignette head : “ SAMUEL DEXTER, who was 
Secretary of the Treasury in 1801, and a former  overnor of the State of Mas- 
SACHUSETTS. On the right of the note is a se-’.on of geometrical lathework, 
with the words “ fifty cents” in white letters  graved across the face. The 
story or lettering on the note is the same as ‘@ present issue, with the ex- 
ception of the words “ receivable for all Unite cates stamps,” at the bottom of 
the old note, which are omitted on the new one. The seal is printed in the 
centre of the face, and is enclosed in eycloidal work, a new feature upon frac- 
tional currency. The back of the note (which will be printed in New York) 
will be in green. It is made up of geometrical lathework and scrolls. On the 
right-hand corner the word “ cents,” found on the old note, is omitted, and the 
numeral “50” takes its place. The date of the passage of the act authorizing 
the issue is omitted from the face of the new note and put upon the back thereof. 
On the left-hand side of the back there is an open space to show the fibre in the 
paper, and it will not be shown on the face as much as in the old note. The new 

ahote, of course, will take the place of the one now in circulation, as the present 
issue has been counterfeited, although not to any great extent. No other new 
fractional currency will be issued at present. 

DivipENDS.—The Comptroller of the Currency has declared a dividend of 40 
per cent. in favor of the creditors of the ATLANTIC NATIONAL BANK, of New 
York city, payable on the first day of July; also a second dividend to the credi- 
tors of the First NATIONAL BANK OF NEVADA, in Austin, making in all divi- 
dends of 65 per cent. : 

A dividend of fifteen per cent. was, on June 28th, paid the depositors of 
the GUARDIAN SaviNGs BANK by the receiver, JEREMIAH QUINLAN, which 
makes an aggregate of seventy-five per cent. paid on the whole sum deposited. 


THE STUYVESANT BANK.—PREFERENCE FOR SAVINGS BANK CLAIMS.—The 
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estate of the STUYVESANT BANK is now in process of settlement in _bank- 
ruptcy, and the NEw YORK SAVINGS BANK and the SIXPENNY SAVINGS BANK, 
both of which had money on deposit in the STUYVESANT BANK, put in claims 
before the Register for the full amount of their deposits, on the ground that, 
under the State law, their claims operate as liens, having a preference over the 
claims of the other creditors. Judge BLATCHFORD held that this was so far as 
the items of the amounts deposited came within the provisions of the State law, 
and the matter is referred back to the Register for proof on these points. 

THE BULL’s HEAD BANK, which suspended some months ago, has been re- 
organized under the State law, with a capital of $300,000. President, ADAM S. 
CAMERON; Cashier, GEORGE F. Vat. Checks on this bank are cleared through 
the METROPOLITAN NATIONAL BANK. 

THE LOANER’S BANK, of the city of New York, at 20 and 22 Nassau Street, 
is organized under a special charter of the State for loaning upon collaterals ; 
keeping accounts of bankers, savings banks, &c. ‘They offer to give special at- 
tention to the interests of correspondents. President, DoRR RUSSELL; Vice- 
President, A. F. WILLMARTH. Their card will be found among those upon the 
cover of this work. 


FINANCIAL.—The payment of the Alabama indemnity fund as arranged by the 
English Government will be effected without derangement of the money or 
exchange markets, as was apprehended would be its result. For the first time 
on record, the English Government has availed itself of the services of American 
bankers in London. The houses selected were J. S. MORGAN & Co., MORTON, 
Rose & Co., and JAY CooKE, McCuLLocn & Co. It was determined by them 
to transmit the indemnity fund partly in money and partly in United States five- 
twenty bonds, and, in accordance with this plan, DREXEL, MORGAN & Co., in 
New York, have drawn bills of exchange for about eight millions of dollars, 
somewhat over one-half the fund, which amount has already been placed to the 
credit of the British Government in this country. It is not the intention to 
transmit any more in this manner, but the balance, seven and a half millions, is 
to be paid in the called-in five-twenty bonds. Of these, a considerable portion 
have already been obtained for shipment. Practically, the transmission of the 
Alabama indemnity to the UNITep STATES may be regarded as almost com- 
pleted, and this important financial transaction has been managed with skill. 
The award is payable in Washington September 13. 

RAILROADS OF THE UNITED STaTes.--A manual of the railroads of the 
Unirep Srates for 1273-74, showing their organization, route, mileage, stock, 
honds, debt, cost, traffic, earnings, expenses, dividends, ete. ; comparative tabu- 
lar statements for a series of years given, debts of States, other valuable tabular 
information, ete; by Henry V. Poor. The sixth series of the above well- 
known work, greatly enlarged and improved, is just published. One volume, 
octavo, 1,000 pages, bound in muslin. Orders received at the office of the 
BANKER’S MAGAZINE. Price, $5. 

ALABAMA.--The report circulated that ALABAMA would not pay the July 
interest on her bonds it is now ascertained is partly an error. ALABAMA will 
meet promptly the July interest on her “straight” or regular State bonds, but 
owing to failure of the purchasers of the Alabama and Chattanooga Railroad to 
consummate their purchase-bargain with the State, the July interest on the 
railroad bonds guaranteed by the State will not be paid. This is quite a disap- 
ointment to Alabamians. During the war that State sent gold through the 

lockade to pay European holders of State bonds, and her credit has always been 
guarded with a jealous eye. It is believed that this failure will be temporary, 
and will be remedied when the Legislature meets. The default, however, does 
not affect any of the regular Alabama State loans or June interest on the 
railmad indorsements, which will be promptly met. 

THE FINANCIAL EMBARRASSMENTS OF THE CITY OF MOBILE.—A commit- 
tee of the Mobile Common Council report that on the 9th June there was a 
deficit of $32,941.77 in the city finances, and that the city will be unable to 
meet its July coupons and bonds. The total bonded debt is $ 2,911,800, be- 
sides $750,000 bonds now in the hands of a trustee, and subject, under the 
Harrington contract, to the demand of the Mobile and Grand Trunk Railroad 
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Company, and $700,000 of the $1,000,000 gold bonds contracted by the 
Horst administration to be given in aid of the Mobile and Northwestern Rail- 
road Company. Should these two items be added to the present total the bond 
indebtedness would be swelled to $4,361,800, or to about one-fifth of the efitire 
taxable property of the city. The committee estimate that to pay all overdue 
and current liabilities and carry on the city government in the most economical 
manner for the year will require not less than $ 499,603, while the annual rev- 
enue from all sources cannot possibly exceed $500,957.32. It has never come 
up to that standard, there being now $200,000 taxes in arrears for former years, 
and a deficiency of $26,000 in the coliections for the current year. The com- 
mittee recommend that immediate legal steps be taken to withdraw from the 
custody of the trustees the $750,000, and the $700,000 now held as above 
mentioned, and that legal advice be taken as to the priority among the dif- 
ferent claims on a revenue inadequate to meet the whole of the municipal 
liabilities. : 

CALIFORNIA.~-The gold coinage at the SAN FRANCISCO MINT for the months of 
July and August will, according tothe information from the superintendent, be 
$ 6,000,000, 2. e., $3,000,000 each month. 

The yield of the Crown Point and Belcher mines continues at the rate of 
$3,000,000 a month, in equal part of gold and silver. These metals are sent to 
SAN FRANCISCO, where the gold is coined into double-eagles, and the silver 
shipped to ENGLAND in bars. 

This year there will be coined at the three mints about $10,000,000 in gold, 
independent of recoinage. The recoinage is for the purpose of making the coin 
conform to the recent law of Congress. Where there is an abrasion of more than 
one-half of one per cent. there must be a recoinage. 

San Francisco.—The Directors of the BANK OF CALIFORNIA have demonstrated 
their appreciation of W. C. RALsTon, Cashier of the bank since its organization 
nine years ago, by unanimously electing him to the presidency in place of D. O. 
MILLs, who has tendered his resignation to take effect on the 15th inst. Proba- 
bly no other selection could have more satisfactorily met the wishes of share- 
holders and the mercantile community at large. 

Marysville.—On July 11, a bold attempt was made by three men to rob the 
bank of DECKER & JEWETT. FRANK WHIPPLE, one of the robbers, entered 
the bank and presented a pistol at Mr. JEWET?1’s head. JEWETT fell down and 
made his way to the desk where Mr. BINGHAM, the chief clerk, was writing. 
WHIPPLE leaped over the counter followed by BINGHAM, who instantly shot 
WHIPPLE in the neck. A desperate and general fight then ensued. Several 
shots were fired, when the combatants clubbed their pistols. Finally, WHIPPLE 
turned to run out of the bank, when BINGHAM and JEWETT simultaneously 
fired upon him with double-barreled shot guns, and he fell mortally wounded on 
the sidewalk. WHIPPLE says he had two confederates, named JOHN TONEY and 
W. P. WINKLESY. They escaped, and officers and citizens are pursuing them. 
WHIPPLE is shot through the body in many places. 


San Francisco.—The California Stock Exchange Board—the small Board— 
April 17th, elected the following officers for the ensuing year: President, T. J. 
L. SMILEY; Vice-President, C. L. WELLER; Caller, JOSEPH TILDEN; Secre- 
tary, W. W. Lawton. This Board has been in existence one year, and, from 
February, 1572, to January, 1873, inclusive, their recorded sales amounted to 
$16,561,196. 

HEAVY JUDGMENT UPON A SMALL NoTr.—In the case of BURNS v. PITCHER, 
judgment was rendered in the Justices’ Court, in favor of the plaintiff, for $ 200 

rincipal, and $1,680 interest thereon at the rate of five per cent. per month 
rom June, 1e59. The defendant left the State in July, 1859, and remained agvay 
until quite recently, in consequence whereof the statute of limitations did not 
operate in his favor. He did not resist the suit.—San Francisco Bulletin. 

Paper Currency.—Some of our contemporaries have been trying their hands 
at a little financial kite-tlying, and advise that the people of this State should 
abandon their gold and silver money, and their gold notes, and adopt what 
they term the ‘ national currency,’’ meaning greenbacks and National bank 
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notes. It seems almost superfluous to discuss this question seriously, especially 
at this late day, when the pernicious character of our irredeemable and fluc- 
tuating paper currency has been so clearly demonstrated that everywhere, in 
every portion of the country cursed by its use, the universal cry is, down with 
it, and let us return to a specie basis with all the speed possible. In New York 
they have, for some time past, been paying from 275 to 300 per cent. per annum 
for the use of money for a single night or two, and this has occurred day after 
day. Here, although money is dear and interest high, no such exorbitant de- 
mands are made, and no such concessions given. Our market operates with a 
steadiness and regularity unexampled elsewhere at from 15 to 20 per cent. per 
year in commercial, and 9@12 per cent. per annum in savings banks. Neither 
is it possible for cliques or rings to lock up our pecuniary resources under the 
present condition of things, and force all other interests to bleed for their exclu- 
sive benefit. When a merchant buys a bill of goods he knows —— what 
they cost atthe time of purchase, and what they will stand him in sixty or 
ninety days afterwards. It is quite different where paper currency obtains. A 
New York merchant selling a bill of merchandise to the extent of $50,000, on 
the 1st of January last, payable in currency on the 1st of March, would find that 
he had suffered a loss of $3,500, that being the difference in the value of $ 50,000 
in currency at the dates mentioned. Every article for which paper money is 
paid as an equivalent is measured by the gold standard. A thing that is pur- 
chasable for one dollar in gold cannot be had for less than a dollar and fifteen 
cents in currency, at this time; and its price is subject to all the fluctuations of 
the constantly changing purchasing power of paper money. The mechanic or 
laborer who receives his week’s wages in gold knows precisely what it is worth 
now and all the time; but if he be paid in currency, he is always in doubt, and 
incapable of making his calculations with any degree of exactitude. There is 


no law in this State prohibiting a man from receiving pay in greenbacks or 
national bank notes if he so desires, and those who have a preference, for that 
sort of money can be accommodated without difficulty. All who have given 
this subject any attention show a marked emacs for gold and gold notes, 


which are also national currencies, and infinitely better suited to our require- 


ments.—Commercial Herald, San Francisco. 

CONNECTICUT.--THE New Usury Law.—The following is the exact text of 
the new law : 

Section 1. No person, savings bank, banking association, or incorporated 
institution in this State, upon any contract for the loan of money, or goods, 
wares, merchandise, or any property whatever, shall take, directly or indirectly, 
more than the value of seven dollars for the forbearance of one hundred dollars 
for one year, and at that rate for a greater or less sum. or for a longer or shorter 


time. 

Sec. 2. Every person, or incorporated institution, which shall take, accept, 
or receive, by means of any bargain, loan, exchange. conveyance, or otherwise, 
more than the sum of seven dollars for the forbearance of one hundred dollars in 
money, or other property of that value, for one year, and at that rate for a 
greater or less sum, or for a longer or shorter time, shall forfeit the value of the 
money, or other property so taken, accepted, or received, for forbearance, to any 
person who shall, within one year thereafter, sue therefor, and prosecute his 
suit to effect. 

Sec. 3. Section six of “An Act entitled An Act to restrain the taking of 
Usury ” shall remain in force, except so tar as the same relates to savings banks, 
savings institutions, and building associations. 

Sec. 4. All acts and parts of acts inconsistent herewith are hereby repealed. 

Sec. 5. This act shall not affect any contract or suit now pending; and shall 
take effect from its passage. 


ConNneEcTicuT SavinGs Banks.--Both Houses have passed a resolution ap- 
pointing a committee to fully investigate the condition of the savings banks of 
this State. According to the Hartford Times, there is a prevalent impression 
that the bank cummissioner has not been thorough enough in this part of his 
duty, and that some of the savings banks have been outside of the law, in 
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making loans. The committee, which is likely to be thorough in its work, is 
composed as follows: Davip P. NICHOLS, of Danbury, late State Treasurer ; 
THOMAS S. MARLOR, of Brooklyn, and JOHN W. STEDMAN, of Norwich. 


CoLoRAbDo.--Messrs, COLLINS, SNIDER & Co. have established a banking 
house at DENVER. ‘The firm is composed of old residents of the city and ter- 
ritory. 


GEORGIA.~-The First NATIONAL BANK OF NEWNAN continues its business as 
heretofore at that place. A bill granting them the privilege of changing their 
name and location to the ‘‘ NATIONAL BANK OF COMMERCE, OF ATLANTA,”’ was 
passed by Congress, but the stockholders have never accepted this privilege and 
lave no intention of doing sv. The announcement in our June number was 
therefore inaccurate. 


ILLINOIS.--The GRIGGSVILLE NATIONAL BANK, (No. 2115), was organized in 
July, at Griggsville, Pike County, with a capital of $35,000, limited to 
$50,000. President, JAMES MCWILLIAMS; Cashier, ISAAc A. HATCH. 


INDIANA.—The GERMAN NATIONAL BANK, of Evansville, has commenced 
business with a capital of $250,000. SAMUEL ORR, President; JOHN A. REITZ, 
Vice-President ; Putt. C. Decker, Cashier. Their New York correspondent is 
the TotrD NATIONAL BANK. 


Iowa.--The Farmers’ NATIONAL BANK OF MARSHALLTOWN, Marshall! 
County, (No. 2115), was organized in June, with a capital of $ 50,000, limited 
tq $ 100,000." President, HENRY E. J. BOARDMAN; Vice-President, Joun Tur- 
NER; Cashier, Joun H. H. Frisper. This bank takes the place of the Mar- 
SHALL County BANK. Their New York correspondents are Messrs. LEONARD, 
SHELDON & Foster. 

KENTUCKY.—REMARKABLE LEGISLATION.—It is a fact as unpalatable as it 
is startling that there is no security in the State of KENTUCKY for capital loaned 
within our borders by foreign corporations, which rely only upon the rights 
guaranteed by the law of their creation and the common law of the land. As- 
tonishing as it may seem, it has been found necessary to check and limit the 
introduction of capital, and to prescribe for the violation of the antedeluvian 
mandates adopted to hamper and intimidate capitalists a penalty no less than the 
total forfeiture of the sums involved. Section 6 of the chapter of the State code 
on currency reads as follows: ‘“* No corporation not expressly authorized by law 
of this State shall loan money, discount any evidence of debt, or deal in the buy- 
ing or selling of exchange. Every person acting as an officer, servant or agent 
of a corporation, who shall aid such corporation in the violation of this section, 
shall for every such offense be fined from fifty to five hundred dollars. All con- 
tracts made in violation of this section shall be void, and all money paid by way 
of interest, discount, or for difference of exchange in violation thereof, may be 
recovered back by the party paying or his creditor.’? Such is the legacy left us 
by the committee on revision of statutes appointed by the extraordinary body 
which last week closed the carnival of legislative folly at Frankfort. 

—Louisville Courier Journal. 

DIVIDENDS.—The BANK OF KENTUCKY and the NORTHERN BANK OF KEN- 
TUCKY each announce a dividend of 5 per cent. ; and the BANK OF LOUISVILLE 
a dividend of 3 per cent., payable on demand. 

KeENTUCKY.—The Louisville Courier-Journal of the 6th July announces the 
death of Josnua B. Bow tes, of that city, which occurred on the 4th July, and 
pays a high and well-deserved tribute to the deceased. Mr. BOWLES was born 
in Albemarle County, VirnGINtA, in the year 1795, and at an early age he migrated 
with his father tothe West. Aftermany wanderings and vicissitudes of fortune 
he came to Louisville; there he found no employment for some time; but his 
natural energy and perseverance would not allow him to remain without employ- 
ment. Mr. BOWLEs is spoken of as a man possessing remarkable traits of char- 
acter in many ways, peculiarly his kindness of heart. He rose rapidly in posi- 
tion and influence, having been president of the BANK OF LOUISVILLE, and occu- 
pying many other offices of trust and dignity, and his well-known generosity 
made him the benefactor of the poor as well as the friend of the rich. Mr. 
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BowLEs possessed the true traits and character of one of nature’s noblemen. 
He died a Christian, and his life from the first was one of purity and nobility. 


LOUISIANA FINANCES.—The indebtedness of the State, according to a state- 
ment prepared for the Attorney General, to be used in an important case in which 
the State is plaintiff, is as below : ; 


Ante bellum debt........-.......-. iipehanat aie ameed $ 3,923,000.00 
Contingent debt 6,033,633.33 
Reconstruction debt 6,228,3800.00 

11,000,000.00 


Grand total funded debt ......----....--------- 8 27,185,433.33 


This sum according to the authority before us, is subject to important deduc- 
tions. They leave the bonded debt as it would be if the constitutional laws had 
been complied with, and illegal issues made without consideration were ignored 
and disregarded. The matter is thus summed up: 


Ante bellum debt as reported ccccccccccce $B 3,923,000.0Q 

Less deductions claimed in the foregoing ; 4,212,500.00 
$ 2,711,500.00 

6,228,800.00 

1,900,750.00 
4,328,050.00 
Post reconstruction debt - 11,000,000.00 
Less deductions and contested portions 7,570,000.00 “ 
3,430,000.00 


$ 10,468,550.00 


Total bonded debt as reported $ 27,185,433.33 
Less deductions as above $ 10,683,250.00 
Less contingent debt 6,033,633.33. 
—__-——__ 16,716,883.33 


Total absolute funded debt after all possible deductions ..... $ 10,468,550.00 


As the suit in which this brief is filed enjoins the payment of many of these 
alleged items of indebtedness, it is likely that the whole State debt will be 
subjected to a rigorous scrutiny. 


Loutstana.—A Washington despatch announces that Col. CHARLES CASE, 
receiver of the FIRST NATIONAL BANK OF NEW ORLEANS, reports to the 
Comptroller of the Currency that he has received intelligence from Messrs. 
JEVONS & RIPLEY, his solicitors in Liverpool, that the House of Lords has 
recently decided the last of a series of chancery cases in his favor, thus securing 
some $ 70,000 or more to the fund for the general creditors of the bank. When 
the bank failed, some six years since, sundry creditors who had bought its bills 
on the BANK OF LIVERPOOL sought to secure payment of their claims in full by 
instituting proceedings in chancery in ENGLAND, by which they tied up pendente 
lite, and hoped, finally, to appropriate, between two and three hundred thousand 
dollars then on deposit in the LIVERPOOL BANK, upon the theory that there had 
been a specific appropriation of funds to pay the several bills as they were 
negotiated. The receiver, on the other hand, contended that the facts did not 
warrant the¢theory of any specific appropriation, and that it was not within the 
powers of a National bank to make such an appropriation in a time bill as against 
the contingency of its own intervening insolvency. The decision of the Vice- 
Chancellor was adverse to him. He appealed, and some two years since the 
Lord Chancellor and three Justices of Appeal pronounced elaborate opinions 
reversing the Vice-Chancellor’s decree, and decreeing the money to be paid to 
the receiver. All but two of the claimants acquiesced in this decree. These 
two, acting, as is understood, upon the advice of Hon. J. P. BENJAMIN, 
formerly a United States Senator, now a practising barrister and Queen’s 
counsel in London, took an appeal to the House of Lords, thus tying up 
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making loans. The committee, which is likely to be thorough in its work, is 
composed as follows: Davip P. NICHOLS, of Danbury, late State Treasurer ; 
THOMAS S. MARLOR, of Brooklyn, and JoHN W. STEDMAN, of Norwich. 


COLORADO.--Messrs, COLLINS, SNIDER & Co. have established a banking 
house at DENVER. The firm is composed of old residents of the city and ter- 
ritory. 


GeorGtIA.--The First NATIONAL BANK OF NEWNAN continues its business as 
heretofore at that place. A bill granting them the privilege of changing their 
name and location to the ‘‘ NATIONAL BANK OF COMMERCE, OF ATLANTA,”’ was 
— by Congress, but the stockholders have never accepted this privilege and 

ave no intention of doing so. The announcement in our June number was 
therefore inaccurate. 


ILLINOIS.--The GRIGGSVILLE NATIONAL BANK, (No. 2115), was organized in 
July, at Griggsville, Pike County, with a capital of $35,000, limited to 
$50,000. President, JAMES MCWILLIAMS; Cashier, Isaac A. HATCH. 


INDIANA.—The GERMAN NATIONAL BANK, of Evansville, has commenced 
business with a capital of $250,000. SAMUEL ORR, President; JOHN A. REITZ, 
Vice-President ; Putt. C. DECKER, Cashier. Their New York correspondent is 
the THIRD NATIONAL BANK. 


Iowa.--The Farmers’ NaTioNAL BANK OF MARSHALLTOWN, Marshall 
County, (No. 2115), was organized in June, with a capital of $ 56,000, limited 
to $100,000." President, HENRY E. J. BOARDMAN; Vice-President, Joun Tur- 
NER; Cashier, Joun H. H. Frisper. This bank takes the place of the MAR- 
SHALL County Bank. Their New York correspondents are Messrs. LEONARD, 
SHELDON & FOsTerR. 

KENTUCKY.—REMARKABLE LEGISLATION.—It is a fact as unpalatable as it 
is startling that there is no security in the State of KENTUCKY for capital loaned 
within our borders by foreign corporations, which rely only upon the rights 
guaranteed by the law of their creation and the common law of the land. As- 
tonishing as it may seem, it has been found necessary to check and limit the 
introduction of capital, and to prescribe for the violation of the antedeluvian 
mandates adopted to hamper and intimidate capitalists a penalty no less than the 
total forfeiture of the sums involved. Section 6 of the chapter of the State code 
on currency reads as follows: ‘* No corporation not expressly authorized by law 
of this State shall loan money, discount any evidence of debt, or deal in the buy- 
ing or selling of exchange. Every person acting as an officer, servant or agent 
of a corporation, who shall aid such corporation in the violation of this section, 
shall for every such offense be fined from fifty to five hundred dollars. All con- 
tracts made in violation of this section shall be void, and ail money paid by way 
of interest, discount, or for difference of exchange in violation thereof, may be 
recovered back by the party paying or his creditor.” Such is the legacy left us 
by the committee on revision of statutes appointed by the extraordinary body 
which last week closed the carnival of legislative folly at Frankfort. 

—Louisville Courier Journal. 

DivipENDS.—The BANK oF KENTUCKY and the NORTHERN BANK OF KEN- 
TUCKY each announce a dividend of 5 per cent.; and the BANK oF LOUISVILLE 
a dividend of 3 per cent., payable on demand. 

KENTUCKY.—The Louisville Courier-Journal of the 6th July announces the 
death of Josnua B. Bowes, of that city, which occurred on the 4th July, and 
pays a high and well-deserved tribute to the deceased. Mr. BOWLES was born 
in Albemarle County, VIRGINIA, in the year 1795, and at an early age he migrated 
with his father tothe West. Aftermany wanderings and vicissitudes of fortune 
he came to Louisville; there he found no employment for some time; but his 
natural energy and perseverance would not allow him to remain without employ- 
ment. Mr. BOWLEs is spoken of as a man possessing remarkable traits of char- 
acter in many ways, peculiarly his kindness of heart. He rose rapidly in posi- 
tion and influence, having been president of the BANK OF LOUISVILLE, and occu- 
pying many other offices of trust and dignity, and his well-known generosity 
made him the benefactor of the poor as well as the friend of the rich. Mr. 
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BowLEs possessed the true traits and character of one of nature’s noblemen. 
He died a Christian, and his life from the first was one of purity and nobility. 


LOUISIANA FINANCES.—The indebtedness of the State, according to a state- 
ment prepared for the Attorney General, to be used in an important case in which 
the State is plaintiff, is as below : ? 


Ante bellum debt.................. i is bai reipicasa comet $ 3,923,000.00 
Contingent debt 6,033,633.33 
Reconstruction debt 6,228,800.00 
Post reconstruction debt 11,000,000.00 


Grand total funded debt......-.--....-2-------B 27,185,433.33 


This sum according to the authority before us, is subject to important deduc- 
tions. They leave the bonded debt as it would be if the constitutional laws had 
been complied with, and illegal issues made without consideration were ignored 
and disregarded. The matter is thus summed up: 


Ante bellum debt as reported ccccccccesoe Ba ged000.0Q 

Less deductions claimed in the foregoing... .: 1,212,500.00 
$ 2,711,500.00 

Reconstruction debt ............---..2----..-. —6,228,800.00 

Less deductions as claimed, say 1,900,750.00 
4,328,050.00 

Post reconstruction debt ........... 11,000,000.00 
Less deductions and contested portions 7,570,000.00 F 
— 3,430,000.00 


$ 10,468,550.00 


Total bonded debt as reported $ 27,185,433.33 
Less deductions as above $ 10,683,250.00 
Less contingent debt 6,033,633.33 
16,7 16,883.33 


Total absolute funded debt after all possible deductions $ 10,468,550.00 


As the suit in which this brief is filed enjoins the payment of many of these 
alleged items of indebtedness, it is likely that the whole State debt will be 
subjected to a rigorous scrutiny. 


Louistana.—A Washington despatch announces that Col. CHARLES CASE, 
receiver of the FIRST NATIONAL BANK OF NEW ORLEANS, reports to the 
Comptroller of the Currency that he has received intelligence from Messrs. 
JeEvVoNS & RIPLEY, his solicitors in Liverpool, that the House of Lords has 
recently decided the last of a series of chancery cases in his favor, thus securing 
some $ 70,000 or more to the fund for the general creditors of the bank. When 
the bank failed, some six years since, sundry creditors who had bought its bills 
on the BANK OF LIVERPOOL sought to secure payment of their claims in full by 
instituting proceedings in chancery in ENGLAND, by which they tied up pendente 
lite, and hoped, finally, to appropriate, between two and three hundred thousand 
dollars then on deposit in the LIVERPOOL BANK, upon the theory that there had 
been a specific appropriation of funds to pay the several bills as they ‘vere 
panetietek The receiver, on the other hand, contended that the facts did not 
warrant thestheory of any specific appropriation, and that it was not within the 
powers of a National bank to make such an appropriation in a time bill as against 
the contingency of its own intervening insolvency. The decision of the Vice- 
Chancellor was adverse to him. He appealed, and some two years since the 
Lord Chancellor and three Justices of Appeal pronounced elaborate opinions 
reversing the Vice-Chancellor’s decree, and decreeing the money to be paid to 
the receiver. All but two of the claimants acquiesced in this decree. These 
two, acting, as is understood, upon the advice of Hon. J. P. BENJAMIN, 
formerly a United States Senator, now a a barrister and Queen’s 
counsel in London, took an appeal to the House of Lords, thus tying up 
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£ 15,000 of the fund two years longer. This appeal, after the most elaborate 
arguments on behalf of the —— has just oa dismissed with costs, and 
the receiver, after six years’ fighting from the lowest to the highest chancery 
tribunal in ENGLAND, is finally completely successful. 


MARYLAND.—WANT OF ProTesT FaTaL.—The Baltimore Gazette of June 
S5th reports the following case : 


Yesterday, in the United States Circuit Court, Judge Bonn, in the case of the 
NATIONAL PLANTERS AND FARMER’S BANK against R. M. SmiTu, late Collector 
of the Third Collection District of MARYLAND, being au action brought to 
recover $5,800 paid by the bank as taxes on the premium of gold held by the 
bank in 1862, the Court rejected the plaintiff's prayer, and in granting the de- 
fendant’s prayer instructed the jury, substantially, that there was no evidence 
that the taxes had been paid under protest, or under compulsion of law, and that 
no notice was given to the Collector at the time the taxes were paid that the offi- 
cers of the bank intended bringing suit for the recovery of the money paid as 
taxes. The question of the legality of the taxes was not decided by the Court. 
Agreeably to the instructions of the Court, the jury then returned a formal ver- 
dict in favor of the defendant. 


MARYLAND.—Messrs. WM. FISHER & SONS, an old established house, offer 
their services to correspondents as bankers and brokers, especially in the nego- 
tiation of loans and of new railroad bonds. Their card will be found on the 
cover of this work. 


MASSACHUSETTS.—A decision of the first importance, particularly to bankers, 
-has just been delivered by Judge SHEPLEY in the United States Circuit Court, 
in the cases of STEPHEN MORSE, Jr., et al., against the MASSACHUSETTS Na- 
TIONAL BANK, and FRANK 8S, FISKE agajnst the same. The question raised in 
the cases was, whether, when a check is drawn upon a bank by a drawer who 
has no funds in the bank to meet the check, the bank is liable upon its verbal 
promise to pay, if the holder would deposit it in another bank and have it go 
through the Clearing House in the usual manner. Judge SHEPLEY ruled that 
such a promise does not amount to an acceptance. The checks were not, he 
says, taken upon the faith of such a promise. The holder gave nothing, and 
relinquished no advantage for the promise. ‘The promise was therefore held to 
be one without consideration, and therefore nundum pactum. In these cases the 
claim of the MASSACHUSETTS BANK, that it is not in the power of any cashier 
or other officer of a National bank, to make a valid promise to pay a check 
not drawn against funds deposited in the bank, simply in consideration that the 
holder of the check will present it through some other bank, and have it pass 
through the Clearing House, was fully sustained by the Court. The very able, 
clearly drawn and conservative opinion of Judge SHEPLEY is receiving wide 
commendations ; and those of our readers who are familiar with the points raised 
in the famous suits between the MERCHANTS’ and the STATE banks of this city, 
will perceive that this decision has an important bearing upon those points. 


It has been a very common practice among the banks, when presenting notes 
and checks to each other for payment, to readily accept the hasty suggestion 
of the tellers or other officers to charge in through the next morning’s clearing. 
When currency has been scarce, or when time has pressed, the suggestion in 
question has been considered the most natural thing in the world, and has been 
very generally acceptable. Under Judge SHEPLEY’S decision, this method of 
doing business can no longer be practiced with safety. 

— Boston Commercial Bulletin. 


Railroad Bonds.—Three years ago private bankers in Boston were urging 
investors to take hold of the Ware River Railroad bonds at 90, and many were 
placed at this figure. By the late sale of the Ware River Railroad to the Boston 
and Albany Railroad Co. for $375,000, all the property and franchise of the road 
are disposed of. As the outstanding bonds amount to $750,000, their holders 
cannot get fifty cents on the dollar on them. 


BosTon.—FRANcIS B. SEARS has been appointed cashier of the TumRD Na- 
TIONAL BANK, in Boston, in place of JONAS BENNETT, resigned. Mr. BENNETT 
has faithtully filled the office of cashier since the organization of the bank in 1264. 
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Mr. BENNETT was at one time the cashier of the FANEUIL HALL NATIONAL 
BANK, and it may be said, without any exaggeration, that he is about as well 

sted in the duties pertaining to cashiership as any man in Boston. We trust 
he will find, now that he has taken off his official harness, that rest for mind and 
body which his long and active service tenders needful. 


The final settlement of the STATE NATIONAL with the SECOND NATIONAL 
Bank, of Boston, was made by a payment by the STATE to the SECOND of 
$ 106,250. The suit thus compromised has been running along since 1867, and ~ 
has been through the usual line of courts. By this compromise the STATE Na- 
TIONAL comes out of all the MELLEN, WARD & Co. and C. H. SMITH complica- 
tions, with its two million capital intact. At the time of the great explosion it 
passed its April (1868) dividend, but with this exception it has continued 
a all its days of tribulation to pay regular dividends. It is our impression 
that the STATE NATIONAL has in all paid six or seven hundred thousand dollars 
on account of these now famous irregularities.—Commercial Bulletin. 


A MissiInc BANK MESSENGER TURNS Up.—ALLEN, the REVERE NATIONAL 
BANK messenger, who disappeared several weeks ago, has returned and paid 
back the funds which disappeared with bim. 


Boston.—We understand that the question of extending banking hours in this 
city to three o’clock in the afternoon instead of two has been again brought 
before our national bank managers by,some of our merchants and business men. 
At a meeting held yesterday the subject came up, when a resolution to extend 
the time one hour was indefinitely postponed by a unanimous vote. The im- 
pression seemed to prevail that there was at present no occasion to follow the 
practice of New York in keeping the banks open until three, as our business 
hours began earlier than theirs, while the character of our trade and commercial 
business was so different as not to require any such extension as was asked for. 
The action taken, we understand, is not binding upon any banks which may 
choose to keep open, but was simply an expression of a feeling on the part of 
those represented that there was no occasion for a general extension of the bank- 
ing hours. A few of the banks, we believe, have kept open until three for some 
time past to accommodate the peculiar requirements of their customers. 

—Com. Bulletin. 


MICHIGAN.—THE MINERS’ BaNk, D. G. STONE proprietor, has been estab- 
lished at Negaunee, Marquette County, for the transaction of a general banking 
business. 


NEW HAMPSHIRE.—By the annual report of the Bank Commissioners of the 
State of NEw HAMPSHIRE, the savings banks of the State, on Ist January last, 
were sixty-one in number, with deposits amounting to $ 22,462,539, and deposi- 
tors 94,967 in number. The growth for three years past has been rapid, viz. : 

Date. No. Deposits. Increase. 
January, 1870 a — -- $12,759,461 a — 
January, 1871 sie 54 i 24,700,744 sia $ 5,941,283 
January, 1873 Ve 61 os 28,462,540 ee 3,761,796 


Seven new savings banks commenced business in the year 1872, viz. : 


Place. County. Name. Deposits, 
Ashland ........ Grafton ......-. Ashland Savings Bank .......-.-- $12,191 
Strafford ....... Cochecho Savings Bank......---. 17,592 

Fitzwilliam..... Cheshire ....... Fitzwilliam Savings Bank -.-.. -.-- 5,570 
Gorham .......- Coos .....-.---. Gorham l‘ive Cents Savings Bank. —_5,467 
Concord........ Merrimack Loan aud Trust Savings Bank .... 141,391 
Sandwich Carroll .......-. Sandwich Savings Bank....-....-. 26,286 
Wolfsboro ....-. Carroll ......... Wolfsboro Savings Bank -.-..-..-. 23,860 


Three additional savings banks were incorporated this year, viz.: 


Rockingham -.-......-- Epping Savings Bank. 
Squamscot -. .- —_ -----.---- Squamscot Savings Bank. 
— _ =..--- — _so«....-..--- People’s Savings Bank. 
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New YorRK.—The HoME NaTIONAL BANK OF ELLENVILLE, Ulster County, 
(No. 2117), was organized in July, with a capital of $75,000, limited to 
$150,000. President, JoHN MCELHONE; Vice-President, GEORGE H. SMITH; 
Cashier, PETER LEFEVRE. This bank succeeds to the business of JoHN McEL- 
HONE, banker, Ellenville, and of LEFEVRE & DEGARMO, Walden. Their New 
York correspondent is the IMPORTERS & TRADERS’ NATIONAL BANK. 

Havana.—The BANK OF HAVANA, organized under the laws of the State of 
New York, succeeds the First NaTIONAL BANK OF Havana. Their capital is 
$100,000. Their stockholders and officers remain the same, the President being 
E. W. Cook; Vice-President, ELBERT P.CooK; and Cashier, GEORGE W. 
CARPENTER. 


Brooklyn.—On the morning of July 19 the Brooklyn Trust Company closed 
its doors and suspended payment. This action was taken in order to give time 
to the officers of the institution thoroughly to investigate its affairs. Since the 
sudden death of its late president, Mr. E. S. MILLS, a partial examination of its 
affairs has shown, it is alleged, that Mr. M1Lus,had largely overdrawn his 
accounts, and that some $300,000 had been loaned on collaterals which cannot be 
sold now for the amount of the loans. The deficit is stated at $800,000, which 
is $200,000 in excess of the bank’s capital of $500,000 and its surplus of 
— D. CHAUNCEY, the acting President, was on Saturday appointed 

eceiver. 


NORTH CaAROLINA.—At a meeting of NoRTH CAROLINA special tax bondholders 
held recently at New York, REVERDY JOHNSON gave his opinion that the bonds 
are binding upon the State, and that the holders can enforce the collection of the 
interest through the United States Courts. A resolution was adopted that the 
bondholders present subscribe a pro rata share of the expenses, and that bond- 
holders not present be requested to send in their assessments and subscriptions. 
The suits will be begun at as early a date as possible. 


A CLUE TO A WESTERN ROBBERY.--The banking house of B. H. KETCHUM 
of Toledo, OHIO, was broken into by thieves on the night of April 5, and the 


safe robbed of its contents. Among other — stolen were twenty $ 1,000 


bonds of the city of Toledo, and eight $100 bonds of Lucas County, Onto. 
After several weeks search the detectives traced the stulen bonds to New York, 
but here were again baffled in their attempts to recover them. The clue was 
again obtained, and, acting upon definite information, Detectives SAMPSON and 
IRVING recently arrested one WILLIAM LAMBERT on a charge of having at- 
tempted to negotiate the sale of some of the stolen bonds. On searching him 
the officers found in his coat pocket one of the $1,000 bonds. The detectives 
believe that LAMBERT used this bond as a sample of the others in his offers to sell 
the stolen property. They are also confident that they will be able to recover all 


the bonds. 


PENNSYLVANIA.—-It is stated that, by authority of the recent act of the Penn- 
sylvania Legislature, the Pennsylvania Central Corporation will soon create a 
general mortgage on their whole estate and its dependencies, of one hundred mil- 
lions of dollars, to cover all existing obligations of the company, and such addi- 
tional sums as may be borrowed for the further extension and improvement of the 
various properties in the ownership of or under perpetual lease to this great cor- 
poration. The capital stock of the company has recently been increased, by 
authority of the same act of the Legislature, from $54,000,000 to $72,000,000 ; 
and of this increase of $ 18,000,000, about $13,000,000 has already been paid in, 
although only $9,000,000 was called for in May, and a like sum in November. 


Philadelphia.--Mr. CLARENCE H. CLARK, whose return from EUROPE was re- 
cently chronicled, has tendered his resignation as President of the FIRST NATION- 
AL BANK of this city, a position which he has filled for the past ten years with 
much ability and advantage to the interests committed to his charge. Appropriate 
resolutions have been passed by the Board of Directors expressing a just appreci- 
ation of his worth and their regret at the severance of a long association. Mr. 
CLARK’s resignation took place on the Ist of July, when Mr. GEORGE PHILLER, 
the present vice-president, succeeded him in office. Mr. CLARK, on being 
relieved from the duties of the presidency of the bank, resumes his old position 





1873.] Banking and Financial Items. (145 


in the well-known banking house of E. W. CLARK & Co., and will at the same 
time retain his place in the several other important institutions with which he is 
prominently connected.—Ledger. 

Issuing Checks as Currency.—At the convening of the United States District 
Court, in July, Judge Nixon called the attention of the Grand Jury to what he 
termed “the violation of law by certain manufacturing companies who issue 
checks or tickets of denominations below one dollar, and circulate them as cur- 
rency.” During —_ quite a large number of manufacturers from South 
Jersey passed through Camden on their way to Trenton to answer processes 
served upon them relative thereto. As many establishments are represented to 
have practiced the evil alluded to by the judge, the subject is creating considera- 
able interest, and will probably lead to a thorough investigation. 

THE READING RAILROAD Tax.—Representatives of the Reading Railroad 
were before Commissioner DOUGLASS recently and asked to be relieved from the 
5 per cent. penalty and 1 per cent. a month interest on the tax, which the 
Supreme Court has decided is due on dividends declared during the first seven 
months of 1870. The company declined to pay it then, and now that the Court 
has decided they must pay, they ask to be relieved from the penalty for non- 
payment. The Commissioner informed them he had no power to remit, the 
_ court having settled the matter. The amount of penalty due from the Reading 

and one or two other smaller roads in a similar condition, amounts to $50,000. 


BANK TAXATION IN PENNSYLVANIA.—Onune of the praiseworthy pieces of legis- 
lation left us by the late Assembly at Harrisburg is the act removing the taxes 
imposed on corporations, which were so heavy as to make it necessary for them 
to earn nearly LU per cent. after paying all other expenses, before any divi- 
dends could be earned for the stockholders. Before the passage of this law the 
tax on all bankers and banks, other than National, was 3 per cent. of their net 
earnings. The repeal of the tax on corporations relieves the incorporated banks 
from this tax, while it continues the old law in force as to private bankers. 
The banks chartered by the State pay no tax, for State purposes, on their earn- 
ings, while private companies in the same business, must pay the State 3 per 
cent. of net earnings, in addition to other State and municipal taxes. The law 
as it stands is unjust, discriminating as it does between corporate and private 
interests.-Pittsburg Commercial. 


A DELICATE PIECE OF WoRK.—-The Treasury experts have finished the 
work of restoring the securities of the LAMBERTON SAVINGS BANK, of Franklin, 
PENN., which were thrown into the fire by the insane cashier. Of the $ 140,000 
in governmert bonds all were identified; of the $ 60,000 in railroad and munici- 
pal bonds all were restored; of the $150,000 in notes and bills receivable, all 
were restored or made good by the parties interested. The only loss of the 
bank has been two or three thousand dollars in currency. When removed at 
the Treasury the whole mass appeared to be ashes and charred remnants of 
paper. The experts were Mrs. Davis, Miss PATTERSON and Miss SCHRIMER. 
The time occupied was about five weeks of clear days, the work being of such 
a delieate nature that it could not be prosecuted in cloudy weather. 


SouTH CAROLINA.~INJUNCTION AGAINST PAYING STATE BonDs.—In Colum- 
bia, July 9, Judge CARPENTER, on motion of counsel representing the tax-payers 
of the State, granted a temporary injunction restraining any and all fiscal officers 
of the State from levying or collecting any tax for the purpose of paying the in- 
terest upon the State bonds, known as Conversion Bonds, amounting to over 
seven million dollars. 


TENNESSEE.—The First NATIONAL BANK OF FAYETTEVILLE, Lincoln Co., 
(No. 2114), was organized in June, with a capital of $42,000, limited to 
$60,000. President, GEORGE W. JONES; Cashier, ROBERT S. WOODARD. 

STaTE FiInances.—There are eight matured coupons due on the Tennessee 
State bonds, and yet they are selling at78@79. A correspondent of the Phila- 
delphia Ledger, writing thence in favor of the credit of the State, says: “The 
assessment of taxes now being laid wiil increase very largely the revenue, and 
no doubt is entertamed of the ability of the State to pay its interest hereafter. 
The debt has been reduced to about $21,000,000, and the funding law is 


10 
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approved by a very large majority of the people, the Governor and Comptroller 
being among its most strenuous advocates.” 


Texas. —The following Railroads centre at Houston: 
Houston and Texas Central...............---.--Miles completed, 502 
Houston and Great Northern, and International... “ - 330 
Houston Tap and Brazoria....-...-...-....--... “ 50 
Galveston, Houston and Henderson.............. “ 50 
Mew Opleaie GRE TOGG8...o6.ccic ccc cccccscccsss © 106 
Buffalo Bayou, Brazos and Colorado........-..-. “ 80 


Total miles completed, (March, 1873),..........----.------- 1,118 

It is expected that there will be completed of these roads, their branches and 
connections, in Texas, 1,000 additional miles by the Ist of January, 1874. They 
traverse rich portions of Texas. Their extensions and connections will bring to 
Houston a flow of trade and travel which will add vastly to its wealth and pres- 

erity. They will connect with the Texas and Pacific, bringing to tide-water at 
Heasten the trade of the Pacific coast, and affording for heavy Eastern freights, 
destined for that coast, the most economical, and at the same time as quick a 
route, as by all rail direct. The city of Houston is situated on Buffalo Bayou, at 
the head of tide-water, 65 miles from the Gulf of Mexico. It is the great rail- 
road centre of Texas, and from its position on the navigable waters of Buffalo 
Bayou also controls the bulk of freights tributary to the Gulf of Mexico. Popu- 
lation, 20,000; taxable wealth of Harris County, 1872, $14,322,064; taxable 
wealth of Houston precinct, $ 11,882,504; taxable wealth of the city for 1873, 
estimated, $ 10,000,000. 

Dallas.—The DatLas County BANK has been organized at, Dallas, with a 
capital of $100,000. President, JoHN KERR; Cashier, E. H. GRUBER. Their 
New York correspondents are Messrs. DONNELL, LAWSON & Co. The officers 
are both efficient Sesiness men and experienced bankers. Dallas is an important 
railroad point and business centre. 

THE First NATIONAL BANK OF AUSTIN, Travis County, (No. 2118), was 
organized in July, with a capital of $50,000, limited to $100,000. President, 
H. M. HoLpen; Cashier, M. W. ST. CLair. 

BANKRUPT ACT.—The National Bankrupt Act, passed in March, 1867, was in 
March last amended so that such act shall not apply to certain corporations 
against which proceedings have been instituted 4m State courts for winding up 
their affairs. 

MINERAL LANDS OF THE UNITED STATES.—By an Act of Congress, passed 
February 18, 1873, the mineral lands of the UNITED STATES, located within the, 
States of MICHIGAN, WISCONSIN and MINNESOTA are declared to be now free 
and open to exploration and purchase; and any bona fide entries of such lands 
within these States may be patented without reference to the provisions of the 
Act of 10th May, 1872. 

DEPOSITS IN NATIONAL BANKS.—By Act of Congress dated March 3, 1873, 

ostmasters are authorized to make deposits of public moneys in National 
Sania, in places where there is no public depository or assistant treasurer; but 
no interest shall be payable on such deposits. 

THE MintT.—Appropriations were made by Act of Congress of March 3, 1873, 
for machinery for the branch mint at San Francisco, $ 250,000. 


CanaDa.—An Act relating to interest and usury in the Province of Nova 
ScoTiA, was passed at the last session of the Dominion Parliament. It pro- 
vides that in contracts bearing interest, where no rate is agreed upon, six per 
cent. shall be recoverable. For a loan of money on real estate, any person may 
agree in writing to pay seven per cent., but no higher rate; for a loan of money 
on personal property ten per cent. is the highest rate that may be stipulated for 
or received. There is no penalty for usury, the excess of interest charged is 
merely deducted from the amount claimed. 


CaNADA.—THE FEDERAL BANK OF CANADA. Books for the subscription 
of stock are now and will be open until further notice, at the offices of BLAIKIE 
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& ALEXANDER, and CLARK & FIELDE, Toronto; of STRATHY & STRATHY, 
stock brokers, Montreal; and KIRKPATRICK & ROGERS, Kingston. 


Quebec.—MR. J. G. LEITCH, late of the BANK OF MONTREAL, has been ap- 
pointed Assistant Cashier of the UNION BANK OF LOWER CANADA, Quebec. 

Stock Exchange—At the annual meeting of the Toronto Stock Exchange, 
officers were elected for the current year as follows:—President, Mr. JAMES 
BRowneE; Secretary-Treasurer, Mr. . Hope; Committee, Messrs. H. PEL- 
LATT, H. R. FoRBEs, and L. BUCHAN. 


DaRING ATTEMPT AT ROBBERY.—Two men entered the office of FORBES & 
LOWNSBROUGH, bankers and brokers in Toronto, on June 17th. LOWNSBROUGH, 
who was alone in the office, turned to his desk, to make an entry, when he was 
struck over the head with a loaded cane and a dangerous wound inflicted. The 
men tried to rob the office, but LOWNSBROUGH shouting “ murder”’ the villains 
retreated without securing any plunder. 


GUARANTEE COMPANY.—The CANADA GUARANTEE COMPANY, Montreal, 
issues bonds of indemnity or guarantee for the faithfulness of bank officers on 
the following terms: 

For general manager or cashier, $ 80,000; for accountants, $8,000; for tellers, 
$5,000; for bookkeepers, $4,000; for junior clerks, $2,000. The premium pay- 
able is one per cent..on the amount of the policy or guaranty. This company 
is devoted solely to the issue of bonds of security for persons in positions of trust. 
The company has been approved by the Dominion Government and its bonds 
are accepted as security in behalf of public officers. It is the only company 
licensed by the Canadian Government to transact a guarantee business through- 
out the Dominion. Office No. 235 St. James St., Montreal. 

New BANK IN CANADA.—Application will be made to the Parliament of Ca- 
NADA, at its next Session, for an act to incorporate a bank under the name of 
“THE LONDON AND CANADA BANK,” with a capital of One Million of Pounds, 
pe sor Millions of Dollars, and with the head office thereof in the City 
of Toronto. 


Liverpool.—A meeting of shareholders in the BANK OF LIVERPOOL, NOVA 
ScoTIA, is called to receive a statement of the affairs of the bank and to consider 
the most feasible plan of relieving the institution from its present difficulties. 


BANK OF BriTisH NORTH AMERICA.—The thirty-seventh yearly geueral 
meeting of the shareholders in this bank, was held in London, ENGLAND, on 
Tuesday, June 3d, Mr. A. H. PHILLPOTTS in the chair. 


The report of the directors stated that they were enabled to confirm their 
circular letter to the proprietors, of 21st March last, and to declare a dividend at 
the rate of 10 per cent. per annum, free of income tax, besides increasing the 
“rest”? or undivided net profit from £ 164,830 to £ 202,213. 

The chairman in moving the adoption of the report, said it justified the 
directors in declaring a dividend at the rate of 10 per cent. At the same time 
they had been enabled to increase their reserve fund. During the past year 
they had raised the reserve fund to about £ 2,000 in excess of the proportion 
required by the Canadian law, and this was calculated to have a beneficial 
éffect on all who were doing business with the bank. The ability of the direc- 
tors to make this large addition to the reserve and to declare this dividend, was 
the result of the general prosperity of the Dominion, and that prosperity has 
not been checked to a serious extent by the fact that the rate of interest which . 
prevailed during the greater part of the year in CANADA ranged from 10 to 12 
per cent. 


A Proprietor asked if it was intended to go on increasing the reserve? 

The Chairman said that was a matter which the shareholders would leave in the 
hands of the directors. It would be their desire to act in that direction; but, 
as the reserve was now more than £ 200,000, they should not think of acting in 
the same decisive manner as they had done. . 

The Proprietor.—Do you consider the present profits exceptionally large ? 

The Chairman.—It is a higher rate of interest than usual; but we must 
consider that in all banks the real source of profit is the absence of loss. 

The motion was then agreed to. 
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LonDON—Two new banks are in process of organization in London: first, 
THE CHEQUE BANK, capital £200,000, at Clements house, Clements Lane. 
The prospectus says “All cheques must be drawn on the forms provided 
by the bank. They are crossed and payable to order, and, therefore, 
as they require endorsement by the person in whose favor they are drawn, 
they necessitate his giving by aa endorsement, proof of payment to 
him. No customer can possibly overdraw his account. But no blank cheque- 
form will be supplied until the full sum for which it can be filled up has 
been paid to the credit of the CHEQUE BANK, with any one of the banks with 
which it is in relation, or deposited with the CHEQUE BANK, at any of its own 
offices. It is impossible, therefore, that cheques of the CHEQUE BANK against 
over-drawn accounts should be in circulation. The CHEQUE BANK will pay no 
interest on deposits, discounts no bills, and enters into no financial transactions, 
but all moneys paid in will be placed in the hands of the leading banking 
houses in relation with the CHEQUE BANK (limited). The names of such bank-. ' 
ers will be published from time to time. 

Second, The ANGLO-CALIFORNIAN Bank, capital £ 1,200,000, at No. 3 Angel 
Court, Thregmorton Street, London. Mr. HuGH McCUuLLocn (of the firm of J. 
Cooke, McCULLOocH & Co.) is one of the directors. Messrs. I. STEINHART 
and D. J. SELIGMAN are the San Francisco agents. The prospectus says: “ 'The 
ANGLO-CALIFORNIAN BANK (limited) is established for the purpose of conduct- 
ing general banking and commercial business between ENGLAND and San Fran- 
cisco, and also between San Francisco and other parts of the UNITED S'TATEs 
OF AMERICA, SoUTH AMERICA, INDIA, CHINA, JAPAN, and other countries. It 
is well known that San Francisco is the entrepot on the Pacific coast for trade 
and commerce between EUROPE, AMERICA, and Asta. In this city there are 
constant and increasing facilities for the employment of capital of banking and 
bullion business. Money can there be placed at rates from ten to fifteen per 
cent., with good collateral security. The vast amount of gold and silver an- 
nually produced in the surrounding districts requires large capital for its purchase 
and transmission to EUropr and AsIA, thus affording an extensive and profita- 
ble field for safe banking enterprise. The old established business of Messrs. J 
SELIGMAN & Co., in San Francisco, will be transferred to this bank. The busi- 
ness of the company will include, in addition to ordinary banking business, 
bullion and exchange operations, the negotiation of State, municipal, or other 
loans, and generally the conduct of all banking, financial and agency business. 
It is proposed to associate with the bank prominent China and South American 
houses in London, which will enable it to enter at once into a very important 
branch of the bullion and produce business of San Francisco, i. e., remitting 
gold and silver for London account to CHINA, JAPAN, and SOUTH AMERICA, 
and receiving and sending cargoes.” 

The BANK OF ENGLAND, in its efforts to bring to punishment the persons en- 
gaged in the recent forgeries, has been quite successful, but this success has 
been secured only at very heavy cost. The expenses of the bank, it is said, will . 
be at least $ 100,000, and an especial difficnlty in the matter has been the fact 
that the forgers having large means at their command, have been in a pesition 
to resist the prosecution at every step. Not a small part of the bank’s expenses 
have been for cable messages. In a single day, recently, the telegrams across 
the ocean connected with the case cost $ 800. 


Paris.—The BANQUE DE Paris ET DES Pays Bas in April held its first annual 
meeting since its foundation by the union of the two establishments, the names 
of which are combined in the present title of the institution. The results of the 
year are a dividend of 12 per cent. on the paid-up capital, after putting by a 
reserve of 5,363,500 francs, and paying other charges from the profits. A consid- 
erable portion of the operations of this bank have been with the Spanish Govern- 
ment, and recent events in SPAIN could not fail to create apprehensions that those 
transactions might entail serious losses. The bank appears, however, to have 
acted with such prudence’ that, notwithstanding the extent of those operations, 
it had lost no time in terminating them, in order to be shielded from all eventu- 
alities. It took a large share in discounting the drafts for 250 millions of francs 

. issued by the Spanish Government, and to reimburse which the loan of 250 mil- 
lions was raised in December last. 
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IRREGULARITIES IN CHEQUES.—The Committee of Bankers in Paris has issued 
acireular to all the trade, reprehending certain abuses in the use of cheques. 
This note, from its tone, appears to be a friendly warning, given by the Treasury, 
through the Committee, that the infractions of the law have not escaped the 
attention of the Government, and will in future expose the offenders to the rigor 
ofthe law. The chief abuse consists in making cheques perform the duties of 
bills of exchange, by post-dating them, or by issuing them undated and accom- 
panied with a slip of paper fixing a date to be subsequently inserted. The circu- 
lar mentions that cheques are sometimes presented for payment bearing endorse- 
ments of a date anterior to that of the pretended creation of the cheque, thus 
proving the post-dating of the cheque in an incontestible manner. The bankers 
whose names are appended to this note declare that in future they will refuse to 
pay any cheques not on a printed form or those bearing an adhesive stamp only ; 
those not payable at sight, delivered with a request that they should not be pre- 
sented immediately, or those irregularly dated. 


WooL.—The wool trade of the UNITED STATES has assumed vast proportions, 
and has become one of the important interests of the country. The annexed 
table shows the comparative product of the UNITED STaTEs for three years, and 
the quantity imported for our own manufactures: 

Year 1870. Year 1871. 7ear 1872. 

Pounds. Pounds. Pounds. 
American wool clip 163,000,000 146,000,000 -. 160,000,000 
Imported wools.... 28,559,298 73,249,089 . 98,306,581 


Total supply... 191,559,298 224,249,089 2. 258,306,581 


The stock of wool in the principal markets on the Ist January, 1873, and at 
the corresponding period last year were: 
New York, Boston. Philadelphia. 
Pounds. Pounds. Pounds. 
7,175,000 .. 3,603,000 _ 5,043,000 
7,311,500 9,210,300 2,610,000 
Total, 1873 14,926,500 .. 12,813,200 7,653,000 
Jan. 1, 1872 11,171,750) .. 9,508,950 .. 2,993,000 


It will be seen that the stocks in the three principal markets on the Ist Janu- 
ary last, aggregated, in round numbers, 12,100,000 pounds more than at the 
corresponding period a year ago. The statistics of the wool clip in the UNITED 
STATES from 1867 to 1872, inclusive, and of the imports during that period, 
show that the enormous tariff duties have equally failed to stimulate home pro- 
duction or to check foreign importation. The following is a comparative state- 
ment: ‘ 

American Total Imports American Total Imports 

wool clip. in U.S. wool clip. in U.S. 

Pounds. Pounds, * Pounds. Pounds, 
1867 160,000,000 .. 30,875,309 .... =1870 163,000,000 .. 28,559,29% 
1563 177,000,000 .. 23,106,752 .... 1871 146,000,000 .. 78,249,089 
1869 172,250,000 2. 42,710,812 2... = 1872 ~—-160,000,000 .. 98,306,581 


The distribution of the wool supply, according to recent compilations from the 
UNITED STATES census of 1270, was as follows: 

Domestic. Foreign. Shoddy. 

Consumed in— Pounds. Pounds. £ head 

Woolen goods 154,767,095 .. 17,311,824 .. 19,372,062 
Hosiery goods 5,304,655 .. 292,300 .. — 
Worsted goods ...-.. 13,317,319 .. 3,836,982 .. -—— 

Carpets, 25,139,999 pounds. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 
(Monthly List, continued from July Number, page 73.) 
NEW YORK. 


Bull’s Head Bank (reorganized ). Arthur T. Fitch, 11 Pine. 
L. Christian Meyer, 43 Exchange Place. 


Place and State. Name of Bank. N. Y. Correspondent. 
Eureka, CAL Humboldt Co. Bank 
Denver, COL Collins, Snider & Co. Tradesmen’s Nat. a 
Washington, D. C...Otis Bigelow Drexel, Morgan & Co. 
Chicago, ILL Illinois Trust & Savings Bank.. Drexel, Morgan & Co. 

- “ Skow-Petersen, Isberg & Co.... Duncan, Sherman & Co. 
Griggsville,“ --.- Griggsville National Bank.. -- - en Er 
Oakland, “ .....-..L. D. Carter & Co Winslow, Lanier & Co. 
Lagrange, IND. La Grange Bank Henry Clews & Co. 
Eureka, Iowa....-Andrews & Griggs. ..---..----- Allen, Stephens & Co. 
Marshalltown,“* ...-Farmers’ National Bank..-..-.- -- Leonard, Sheldon& Foster 
Nevada, “ ....J. A. Fitchpatrick Austin Corbin. 

Toledo, “ ....Toledo Savings Bank.........../ Austin Corbin. 
Grassh’per Falls, KAN. Valley Bank & Savings Inst.-..Donnell, Lawson & Co. 
Carrollton, Ky.......John Howe & Son N. Sullivan & Co. 
Russellville,“ Russellville B’k’g & Wareh. Co.Ninth National Bank. 
Colon, MIcu E. Hill & Sons _.--Allen, Stephens & Co. 
Negaunee, “ Miners’ Bank pong Park Bank. 
Duluth, Minn Bank of Duluth Allen, Stephens & Co. 
St. Louis, Mo Angelrodt & Barth Hallgarten & Co. 

- + Farmers & Traders’ Sav. Inst... 

Osceola, S St. Clair Co. Bank Jameson, Smith & Cotting 
St. Joseph, “ .....- St. Joseph Savings Bank Donnell, Lawson & Co. 
Washington “ Washington Savings Bank aecane 


Elizabeth City, N. C..Guirkin & Co Union Bank’g Co., Phila. 


Ellenville, N. Y......-Home National Bank....-.-.-...--Imp. & Traders’ Nat. B’k, 
Theresa, ee. e WON oxen. caw ennaaneuee Benedict, Flowers & Co, 


Greenfield, ar eae Co. Bank Third National Bank. 
London, « .. London Exchange Bank National Park Bank. 
Perrysburg, “ .. Perrysburg Sav. . & Loan Asso... -Imp. & Traders’ Nat. B’k. 
Toledo, « _-N. Western § Savings Depository - srstotaid 
UpperSandusky,“ -.-J. H. Anderson Imp. & Traders’ Nat. B’k. 
Waverly, + - Armstrong & Co. -..--..---- Jay Cooke & Co. 
Philadelphia, Pas -....Maitland, Audenried & Co F. B. Wallace & Co. 
Harrisburg, “ ....State Bank «+. ----day Cooke & Co. 
Allentown, « ....The Empire Trust Co Bank of America, Phila. 
Bellefonte, « _...Centre Co. Banking Co Lloyd, Hamilton & Co. 
Bloomsburg, “ ---. Bloomsburg Banking Co. ....-.Ninth National Bank. 
Boyerstown, ‘“ ..-.Mory, Boyer & Co.....---.---- 
Chambersburg, “ .... James G. Elder......--..-.---- -- Jay ooke & Co. .» Phila. 
Halifax, “ _... Halifax Bank-...........-.-...Union Bank’g Co., Phila. 
Lebanon, “ _...North Lebanon Savings Bank...Union Bank’ g Co., Phila. 
Mt.Carmel, “ ....Mount Carmel Savings Bank....Geo. Opdyke & Co. 
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Place and State. Name of Bank. N. Y. Correspondent. 
Pittsburg, Pa Western Savings Bank... -.-..--Winslow, Lanier & Co. 
do “ ....Metropolitan Bank.............Third National Bank. 
Pottsville, ----Mountain City Banking Co Drexel, Morgan & Co. 
Quakertown, ---- Quakertown Savings Bank.. -- -- a iidaaenas 
Salisbury, ----Kinn & Livengood...-......-.--Henry Clews & Co. 
Selin’s Grove, ----Snyder Co. Bank.......--..-...Ninth National Bank. 
Titusville, ----Geo. K. Anderson......-....--..Chemical National Bank. 
Williamsport, ----Beard, Page & Co....------.-.. Imp. & Traders’ Nat. B’k. 
= .--. Lycoming County Savings BankMerchant’s Ex. Nat. B’k. 
Wood Run, ---- Wood Run Sav. Fund & Loan As. Union Bank‘g Co. of Phil. 


Fayetteville, TENN...First National Bank......---..- dhe dibeiaie 
Memphis, “  ,..-Mechanics & Traders’ Bank-.-.-Security Bank. 


Austin, TEXAS.First National Bank. ........-- 
Belleville, “ Hunt, Holland & Miller........Swenson, Perkins & Co. 
Corpus Christi, ‘‘ -Doddridge, Lott & Co.-....-.--Baltzer & Taaks. 
Hearn’s Station,“ .Lewis & Lewis...... Spafford Bros. & Co. — 
Weatherford, ‘“ Pollard, Ball & Roach.,........ Duncan, Sherman & Co. 
Dallas, «¢ City Bank of Dallas National Park Bank. 

” “« — .Dallas County Bank......-..---- Donnell, Lawson Co. 
Lynchburg, VA. Va. Sav’gs Bank of Lynchburg-.- Union National Bank. 
Richmond, City Savings Bank. 


Cedarburg, WIs...... Bank of Cedarburg. .-.----.....Mechanics’ Nat. Bank. 
De Pere, Bank of De Pere.....-.-.-----. Duncan, Sherman & Co. 
Milwaukie, Cramer & Co....--..----------Duncan, Sherman & Co. 
Menomonie, “ .....S. B. French..........-------.Jay Cooke & Co. 

Sauk City, “ ..... J.S. Tripp-------.-------.-----Bank of North America. 


LATEST PATTERN OF FIVE DOLLAR NOTES. 


The lettering of the new $5 national bank note, is as follows: ‘““The National 
Bank in the City of will pay five dollars on demand. , Cashier. ——, 
President.’”? And beneath this the words, “Secured by United States Bonds 
deposited with the Treasurer of the United States. F. E. Spinner, Treasurer 
of the United States. JNO. ALLISON, Register of the Treasury.” On the new 
note the signatures of the bank officers appear in the centre, instead of at the 
bottom, as in the old one, and the names of the Treasury officials are at the bot- 
tom, that of General SPINNER being at the right instead of the left. At the top 
of the new note, on the right-hand side, above the lathe-work, the names of the 
city and State wherein the bank is located will appear. Much of the lettering 
on the face of the old note is omitted from the face of the new one, and put on the 
back instead. Two large V’s complete the face, one at either end of the cycloidal 
work. The back of the note is neatly designed and bordered by an elaborate 
scroll-work, with the word “FIVE” in each corner. In the centre is a classical 
figure representing AMERICA, and beneath this the words, “ This note is receiva- 
ble,” ete. Another feature of the new note will be the numbering panel on the 
face beneath the signature of Kinc. The back ground of this panel is so 
arranged in fugitive colors that any attempt to alter the number will mutilate the 
whole. The bank number will appear upon this plate, and the Government 
number upon the back of the note in blue figures. 
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CHANGES OF PRESIDENT AND CASHIER. 
JULY, 1873. 
(Monthly List ; continued from July No., page 74.) 


Banks are requested to furnish prompt notice of any changes. 


Name of Bank. E lected. In place of 
Continental Bank, N.Y. Crry.N. A. Cowdrey, Pres.....T. J. S. Flint. 
B’k of California, S. Fran, CAL. W. C. Ralston, Pres D. O. Mills. 


Thompson N.B.,Thompson, Ct.H. Arnold, Cash A. E. Parker. 
New London City Nat. B’k, “ .R. N. Belden, Pres A. N. Ramsdell. 
2 “ .E. R. Belden, Cash R. N. Belden. 


First Nat. B., Marseilles, ILL....Alex. Bruce, Pres........J3. W. Dow. 


First N. B. Connersville, Inp..P. H. Roots, Pres........B. F. Claypool. 
«« ..Charles Mount, Cash E. F. Claypool. 
First N. y Huntington, “ ..Jos. W. Purviance, Pres..Samuel H.Purviance.* 


B’k of America, Louisville, Ky.J. D. Allen, Pres...:.-...N. Gwynn. 
First Nat. B., Baltimore, Mp...J. S. Norris, Pres........-C. O’Donnell. 


Continental N.B.,Boston, Mass.C. F. Smith, Pres James Swan. 
Falmouth N. B., Falmouth, “ .George E. Clarke, Cash...S. P. Bourne. - 


Commerc’! N.B., KansasC., Mo.Meade Woodson, Cash....W. S. Ide. 


Cocheco Nat. B’k, Dover, N. H.C. W. Thurston, Pres....T. E. Sawyer. 
Rock’ghamN.B.Portsm’th, “ -John J. Pickering, Pres..Jona. M. Tredick. 


First Nat. B., Amsterdam, N.Y.D. Cady, Cash. ..........C. DeWolfe. 
Cayuga Co. N.B., Auburn, “ -A.L. Palmer, Acting Cash.J.N. Starin. 
Nat. City Bank, Brooklyn, “ -A. A. Rowe, Cash H. J. Foster. 


Lafayette Bank, Cincinnati, O..Henry Peachey, Pres Jos. C. Butler.* 
“« Wm. J. Dunlap, Cash....H. Peachey. 


First National Bank, Phila, Pa.George Philler, Pres. ....C. H. Clark. 
LykensValleyB., Millersb’g, “ .F. H. Voss. Cash Charles Gleim. 
N. B. Chester Co.,Westch’r, “ -Walter Hibbard, Pres....John Marshall.* 
First Nat. Bank, Tremont, “ .T. F. Batdorff, Cash G. W. Garrett. 


National Bank of Barre, VT...W. G. Austin, Cash 


* Deceased. 





CHANGES OF TITLE. 


National Bank of Springfield, Mo. Now First National Bank. 
National Savings Bank of Joplin, Mo. “ Joplin Savings Bank. 


State National Bank, Philadelphia,Pa. “ State Bank. 





New. York Bank Dividends. 


_NEW YORK BANK DIVIDENDS. 
PaYABLE JULY, 1873. 


Capital and profits of each. 


Those of the State banks are for March, 1873. 


. —Dividends— Profits. 
Name. Capital. Jan. July. Surplus. 


Natfonal Bank of Commerce $ 10,000,000 - $3,413,400 


_ 


Fourth National Bank 
Metropolitan National Bank 
Central National Bank 


5,000,000 
4,000,000 
3,000,000 


(34 


-- 1,378,800 
-- 2,127,200 
231,600 


mi 


-- 968,300 
-- 1,106,300 
-- 2,005,100 
-- 1,411,500 
-- 984,100 
-- 149,100 
-- 291,300 
-- 240,800 
.. 1,363,200 
-- 120,900 
-- 485,600 
-- 210,200 
-- 1,943,400 
-- 711,400 
-- 550,600 
-- 318,800 
. -- 113,400 
158,500 
25,600 
307,400 
141,000 
689,100 
473,800 

-. 155,300 
58,000 
-- 29,000 
. -- 239,900 
239,900 
220,000 
267,000 
341,000 
30,400 
176,400 

-- 295,900 
-. 2,941,200 
323,900 
93,100 
237,900 
68,300 
312,700 


Merchants’ Nationai Bank 3,000,000 
Bank of New York N. B. A. 3,000,000 
Bank of America..................--- 3,000,000 
National Park Bank..............-.. 2,000,000 
Mechanics’ National Bank 2,000,000 
Continental National Bank 2,000,000 
Phenix National Bank 1,800,000 
Ninth National Bank 1,500,000 
Importers & Traders’ National Bank.. —_ 1,500,000 
- Merchants’ Exchange National Bank.. —_ 1,235,000 
Market National Bank 1,000,000 
Hanover National Bank 1,000,000 .. 
National Broadway Bank 1,000,000 .. 
National Shoe & Leather Bank 1,000,000 .. 
Tradesmen’s National Bank........... 1,000,000 _ 
Third National Bank 1£000,000 
Tenth National Bank.: : 1,000,000 
Bank of North America 1,000,000 .. 
Dry Goods Bank....-.- ° 1,000,000 
National Butchers & Drovers’ Bank. --. 800,000 
National Bank Commonwealth 750,000 
Leather Manufacturers’ National Bank. 600,000 
First National Bank 500,000 . 
Irving National Bank 500,000 
Seventh Ward National Bank 500,000 
New York National Exchange Bank. -- 500,000 
Manufacturers & Merchants’ Nat. Bank 500,000 
Security Bank 500,000 
Chatham National Bank 450,000 .. 
People’s Bank 412,500 .. 
National Citizens’ Bank 400,000 .. 
Marine National Bank...-..-..-.-.---- 400,000 .. 
North River Bank............-.--++-- 400,000 .. 
East River National Bank......-....-- 350,000 
Second National Bank.........-..-.-- 300,000 .. 
Chemical National Bank......-.-..... 300,000 
NE Eo a ceiaa ee deds cons aman 300,000 
eS Ee ee ee re 300,000 . 
Bowery National Bank....-.-.-..--.- 250,000 
Sixth National Bank.....--.--..----.- 200,000 
New York County National Bank 200,000. 
Be OR rr 200,000 
West Side TO he a... o622:0.0'ss. 0.55. 0c0bn0e0 200,000 
Eleventh Ward Bank.......-.--+------ 200,000 
Fifth National Bank.......-...--.... 150,000 
PN BN cis iasseccasxcdsccasas 100,000 
Manufacturers & Builders’ Bank... ... -- 100,000 


* In gold. Banks in italic are under State charter. t 
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Financial Chronology. 


FINANCIAL CHRONOLOGY. 
| Continued from May No., page 911.) 


Apri, 1873. 


Death of FRANK BAKER, member of N. Y. Stock Exchange. 

BULL’s HEAD BaNK resumed business (suspended March 20.) 

Arrest of HARRISON GRAMBO, banker, Philadelphia, for embezzlement. 

Sale of $ 1,500,000, gold, by the Treasury, at 17.19 to 17.714 premium. 
Death of GEORGE T. OLYPHANT, president of the Del. & Hudson Canal Co. 
Suspension of the ATLANTIC NATIONAL Bank, N. Y., capital $300,000. 
Suspension of Memphis Life and General Insurance Co., Memphis. 

The lowest price of gold this day, for April, 16} premium. 


May. 


Sale of $1,000,000, gold, by the Treasury at 17.14 to 17.20 premium. 

Suspension of O. D. Swan & Co., brokers, New York. 

Opening of the International Exposition, Vienna. 

Flight of F. A. Ducros, broker at New Orleans. 

Fraud on WEsT ST. Louis Savincs Bank, $8,000. 

Rate of discount advanced by BANK OF ENGLAND from 4 to 44 per cent. 

Purchase of Government bonds by the Treasury, $500,000, at 115.49 to 
115.92. 

Bids accepted for New York City seven-per-cent. loan, $290,500 at 103.01 to 
103.25. 

Panic in Money Market of Vienna, Berlin, &c. 

Annual election of N. Y. Stock board. 

Fraud of 8. A. Cor, Boston, stock broker, discovered. 

Defeat of the Usury reform bill at Albany, by vote of 74 to 45. 

Sale of $ 1,900,000, gold, by the Treasury, at 17.63 to 17.714 prem. 

Bids for $500,000, seven-per-cent. bonds, city of Brooklyn. 

Rate of discount raised to 5 per cent. by BANK OF ENGLAND. 

Opening of the Erie Canal, Albany to Buffalo. 

BANK OF ENGLAND rate of discount raised from 5 to 6 per cent. 

Suspension of T. K. Ferguson & Co., Selma, ALABAMA. 

Purchase of $500,000 Government bonds to the Treasury, 115.86 to 115.99. 

Sale of $500,000, gold, by the Treasury, at 117.71 to 117.75. 

Election of MCMAHON as president of FRANCE. 

Numerous suspensions among the lumber trade of New York, (Albany. ) 

Sale of $ 1,000,000, gold, by the Treasury, at 18.40} to 18.41. 

Decoration day; public holiday by new law State of New YorRK. 

Great fire in Boston. 


JUNE. 


Purchase of $500,000 5-20 bonds, by the Treasury, at 116.20 to 116.44 and 
interest. 

BANK OF ENGLAND rate advanced from 6 to 7 per cent. 

Sale of $ 2,000,000, gold, by the Treasury, at 117.83 to 118.01. 

Sale of $ 1,500,000, gold, by the Treasury, at 116.78 to 116.89. 

BANK OF ENGLAND reduced rate of interest from 7 to 6 per cent. 

Sale of $ 2,000,000, gold, by the Treasury, at 115.76 to 115.884. 

Sale of $1,000,000, gold, by the Treasury, at 115.67. 
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JULY. 


Bids Ay? $ a seven-per-cent. bonds of N. Y. Central and Hudson R. 
. R. Co. ° 

Bids for $530,000, N. Y. City seven-per-cent. stocks, 1.10 to 3.01. 

Sale of $ 1,000,000, gold, by the Treasury, at 115.13 to 115.13. 

Sale of $ 1,000,000, gold, by the Treasury, at 115.67 to 115.72. 

Death ot E. S. MILLs, president of BROOKLYN TRusT Co., by drowning. 

Purchase of $207,850 bonds, by the Treasury, at 115.49 to 115.86. 

Sale of $ 1,500,000, gold, by the Treasury, at 116.011-10 

Rate of interest at BANK OF ENGLAND reduced to 4} per cent. 

Suspension of the BROOKLYN Trust Co. 


DISSOLVED OR DISCONTINUED. 


[ Monthly list, continued from July No., page 77. 


NEW YORK CITY. 


Fitch, Otis & Co. (now F. A. Otis & Co.) 
Meyer & Greve (now L. Christian Meyer.) 


IpAHO.—Greathouse Brothers, Boise City. 
ILLINOIS.—John H. Daniels, Wilmington, (failed). 


Iowa.—Marshall Co. Bank, Marshalltown, (succeeded by Farmers’ National 
Bank. ) ” , 


Kansas.—Real Estate & Loan Association, Council Grove; M. P. Hillyer & 
Co., Council Grove, (succeeded by Valley Bank and Savings Institution. ) 


MICHIGAN.—S. W. Webber & Co., Muir, (merged into First National Bank). 


New Yor«K.—Brooklyn Trust Co, Brooklyn (suspended) ; John McElhone, 
Ellenville ; Lefevre & De Garmo, Walden, (both merged into Home National 
Bank of Ellenville; First National Bank, Havana, (now Bank of Havana). 


Ounto.—Charles Boesel, New Bremen. 


PHILADELPHIA.—Richards & Thompson; M. Schultz & Co., (succeeded by 
James B. Young & Co.); Narr & Ladner, (succeeded by Ladner Bros.) ; 
Wallace & Keene, (succeeded by E. W. Keene). 

PENNSYLVANIA.—J. H. Watson & Co., Williamsport (merged into Lycoming 
Co. Savings Bank). 


Texas.—Perry, Shepherd & Co., Denison, (now Perry & Co.) 


NATIONAL BANK Deposits.—In their returns of deposits for taxation, Nation- 
al banks are not permitted to exclude disbursing officers’ balances from their 
dutiable deposits, as has been incorrectly stated, but only deposits to the credit of 
the Treasurer of the UNITED STATES. The Treasurer has recently ruled that 
National banks, not making a daily statement of balances of deposits, may com- 
pute their average deposits by averaging their weekly balances. 
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NOTES ON THE MONEY MARKET. 


New York, JUty 22, 1873. 


Exchange on London, at sixty days’ sight, 10943 @ 1093 for gold. 


The usual condition of ease marks the period of midsummer in the money market. 
The balances of country banks continue to accumulate, and loans on call are made at 
low rates. The ordinary course of events will doubtless prevail ; full sail will be carried 
as if summer were to last forever, and wien the now plethorie accounts are diminished 
by their owners, sharp and sudden calls will derange not merely stock speculations 
but legitimate business throughout the country. 


Foreign imports at this port during the month of June were one and a half mil- 
lions less than those of the same month of 1872, and two and a half millions below 
those of 1871. But the total imports for six months exceed those of any correspond- 
ing period of preceding years except 1872. The following is a comparison : 


Foreign Imports at New York for six months from January 1. 


1871. 1872. 1873. 
Entered for consumption $ 103,644,062 $ 108,754,644 $ 94,888,863 
Entered for warehousing 77,625,103 106,288,001 71,973,195 
Free goods 15,822,807 16,960,413 51,394,219 
Specie and bullion 4,742,052 T7578 2,791,705 


Total entered at port $ 201,834,024 $ 232,780,636 $ 221,047,982 
Withdrawn from warehouse 63,198,325 64, 053,290 63,842,246 


For the entire fiscal year, however, the total is largely in advance of that pre- 
ceding, viz. : 
Foreign Imports at New York for the Fiscal Year ending -Jne 80. 


/1871. 1872. 1873. 
Entered for consumption. ...... $ 194,498,598 $ 212,397,830 $ 183,093,637 
Entered for warehousing 131,133,036 171,011,048 137,809 234 
Free goods 23,097,561 30,015,900 91,862,826 
Specie and bullion ere 9,443,737 2,384,134 7,608,335 


Total entered at port $ 358,173,232 $ 415,808,912 $ 420,374,032 
Withdrawn from warehouse... 114,423,936 126,516,331 ... .... 153,872,861 





a 
1873.] Notes on the Money Market. 


In exports, however, a very gratifying gain is shown as follows: 


Exports from New York to Foreign Ports in the month of June. 


1871. 1872. 
Domestic produce. ...@........... $ 17,432,767 $ 19,048,152 
Foreign free goods 97,264 
do. dutiable 946,144 
Specie and bullion 8,604,738 6,665,996 


Total exports $ 26,999,876 . $ 31,099,322 
do. exclusive of specie. 18,395,138 24,443,326 


For the six months the remarkable increase of thirty-three millions is seen. 
Exports from New York to foreign ports for six months from January 1. 
* 


, 1871. 1872. 1873. 
Domestic produce $ 110,265,583 ...... «- $100,442,308 $ 133,403,183 
Foreign free goods 533,100 679,087 1,256,069 
do. dutiable... 4,263,264 5,337,088 4,828,629 
Specie and builion 41,554,622 37,114,899 27,819,284 
Total exports $ 156,616,569 $ 143,573,382 $ 167,307,165 
do. exclusive of specie.. 115,061,947 106,458,423 . 139,487,881 


The total year exhibits a highly satisfactory gain, viz. : 
Exports from New York to Foreign Ports for the fiscal year ending June 30. 


P 1871. 1872. 1873. 
Domestic produce $ 213, 306,021 $ 215,729,972 $ 258,436,562 
Foreign free goods 611,328 1,279,250 2,174,992 
do. dutiable 8,799,517 9,053,551 9,277,141 
Specie and bullion 82,905,497 62,663,427 


Total exports..........ce.see0-+++ $ 305,622,363 $ 285,488,596 $ 332,552,122 
do. exclusive of specie.. 222,716,866 226,062,773 . 269,888,695 


This aspect of mercantile affairs is the most hopeful of any of the signs of the 
times. 
Rates for money are quoted in Wall street as follows : 
Per Cent. 

_ Loans on call—Government collaterals. 4@5 
= ‘- Miscellaneous collaterals, first-class 5 @6 
Commercial first-class indorsed paper, sixty days 66 @ 6% 
Commercial first-class indorsed paper, four months 7 @ % 
Commercial first-class indorsed paper, six months. 7% @ 8 
Commercial first-class, single names, sixty days 7 @7 
Commercial first-class, single names, four to six months...........-.+.sseeeeeeeee 8 @ 10 
Bankers’, first-class domestic, three to four months 64 @ 7 


The premium on gold has advanced about one per cent. under speculative mance- 
vres, and closed yesterday at 1614. Government sales during this month are five and 
a half millions. 

For miscellaneous gold and silver coin the following are the nominal quotations in 
gold: 

American silver, large, 9434 @ 96; American silver, small, 94 @ 98; Mexican dollars, old 
stamp, 105 a 1064; Mexican dollars, new stamp, 103 @104; English silver, 480 a 485; Five 
francs, 92 a 95; Thalers, 70 @ 72; English sovereigns, 487 a 492; Twenty francs, 385 @ 
388; Spanish doubloons, 16.15 a 16.30; Mexican doubloons, 15.45 @ 15.70. 
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Foreign Exchange has been steady at rates slightly above those of last month; 
bankers’ sixty-days sterling bills selling at 1093¢ a 1098¢. We quote: Bills at 60 
days on London, 1081¢ @ 109 for commercial; 1091{ a 1093¢ for bankers’; do. at 
short sight, 110 @ 11014; Paris at 60 days, 5.27% a@ 5.2384; do. at short sight, 
5.1936 a@ 5.1884; Antwerp, 5.25 @ 5.20; Swiss, 5.25 a 5.20% Hamburg, 4 Reichs- 
mark, 9534 a 963; Amsterdam, 40 a 4014; Frankfort, 41 @ 418; Bremen, 4 Reichs- 
mark, 9534 a 963¢; Prussian thalers, 7134 a 72%. 


Rates for the three months preceding compare as follows : 


Sixty days’ Bills. April 23. May 22. June Q. July 2. 
On London, bankers’... 10834 @ 108% .. 108% @ 109% .. 109 @ 10914 .. 109% @ 109% 
- commercial 107% @ 10844 .. 10844 @ 10834 .. 108% @ 108% .. 108% @ 109 
Paris, francs, # dollar.. 5.32'4@5.27% .. 5.27 @5.22% .. 5.28% @5.24% .. 5.2714 @5.23%4 
Amsterdam, # guilder. 394 @ 40% .. 39% @ 40% .. 39% @ 40% .. 40 @ 40% 
Frankfort, # florin®... 401% @ 40% .. 40% @ 41%... 40% @ 41%... 41 @ 41% 
Hamburg, ? 4 R’mark.. 94% @ 95% .. 95% @ 96% .. 955% @ 96% .. 95% @ 96% 
Prussian thalers ........ Tl @ 1%... 71% @ 2%... 1% @ 72%... 1% @ 72% 


The New York City Banks are in comfortable condition under an easy money 
market. Experience should teach them to prepare now for the inevitable withdrawal 
of country balances, which must come with autumn. We annex their returns in a 
series of years: 

. Legal Weekly 
1867. Loans. Specie. Tenders. Circulation. Deposits. Clearings. 


Jan. 5 ....$257,852,460 ..$ 12,794,892 . . 65,026,121 ..8 32,762,779 ..B 202,533,564 .$ 466,987,787 
Jan. 4,°68.. 249,741,297 .. 12,724,614 .. 62,111,201 .. 34,134,391 .. 187,070,786... 483.266,304 
Jan. 4, 69.. 259,090,057 .. 20,736,122 .. 48,896,421 .. 34,379,609 .. 180,490,445 .. 585,304,799 
Jan. 3,°70.. 250,406,387 .. 31,166,908 ., 45,034,608 .. 34,150,887 .. 179,129,394 .. 399,355,375 
276,496,503 .. 31,611,330 .. 56,815,254 .. 33,070,365 .. 219,083,428 .. 562,736,404 

. 263,417,418 .. 20,028,846 .. 45,245,358 .. 32,153,514 .. 188,238,995 .. 467,692,982 
296,237,959 .. 16,526,451 .. 71,348,828 .. 30,494,457 .. 243,308,693 .. 561,366,458 

. 270,534,000 .. 25,049,500 .. 40,282,800 .. 28,542,800 .. 200,409,800 .. 561,802,964 
289,002,800 .. 22,795,500 .. 54,951,400 .. 27,416,100 .. 232,387,900 .. 485,973,837 

. 277,720,900 .. 19,478,100 .. 41,165,400 .. 27,613,800 .. 203,203,100 .. 642,834,841 
286,879,600 .. 18,612,200 .. 45,802,100 .. 27,501,000 .. 217,168,500 .. 661,411,941 

281,344,900 .. 16,370,500 .. 40,724,000 .. 27,601,300 .. 202,066,100 .. 818,260,202 
273,534,000 .. 15,664,400 .. 34,940,500 .. 27,715,800 .. 187,687,000 .. 780,498,463 
270,721,100 .. 18,677,800 .. 40,051,700 .. 27,564,400 .. 196,471,900 .. 698,038,785 

277,952,800 .. 19,482,000 .. 44,332,300 ... 27,447,100 .. 208,136,500... 454,272,030 

. 278,903,800 .. 27,398,300 .. 46,704,200 .. 27,352,000... 220,392,500... 529,430,403 
281,506,600 .. 27,661,500 .. 49,119,000 .. 27,311,400 .. 224,040,800 .. 438,988,738 
286,905,800 .. 33,551,400 .. 48,168,000 .. 27,276,200 .. 232,369,400 .. 478,571,386 

288,174,500 .. 34,658,000 .. 48,329,900 .. 27,291,800 .. 238,916,900 .. 462,657,568 

289,878,100 .. 32,273,600 .. 48,872,500 .. 27,281,500 .. 240,206,400 .. 527,666,746 


A comparison with the same period in former years is as follows : 
Legal 
Loans. Specie. Tenders. Circulation. Deposits. 
1872, July 20 ..$ 297}214,500 ..$ 29,571,800 ..$ 52,895,600 ..$ 27,376,000 ..$ 247,551,300 
1871, July 22 .. 380,068,724 .. 18,141,987 .. 72,419,670 .. 30,371,186 .. 255,735,063 
1870, July 2% .. 286,090,798 .. 34,358,612 .. 53,978,711 .. 32,999,337 .. 233,965.513 
1869, July 24 .. 259,641,889 .. 30,079,424 .. 54,271,862 .. 34,110,798 .. 193,622,260 
1868, July 25 .. 280,345,255 .. 20,804,101 .. 72,235,586 ~. 33,963,373 .. 226,761,662 
1867, July 27 .. 251,243,830 .. 8,798,094 .. 74,605,840 .. 33,596,859 .. 200,608,886 
1866, July 28 .. 256,612,071 . 9,701,540 .. 84,705,814 .. 27,244,981 .. 214,582,926 
1965, July 29 .. 222,340,966 .. 20,773,155 .. 46,956,782 .. 7,085,454 .. 186,176,671 
1864, July 30 .. 185,838,480 .. 21,051,896 .. —_——- -» 4,553,426 .. 152,929,633 
1863, Aug. 1 .. 176,208,597 .. 33,746,681 .. —— .. 5,700,425 .. 161,173,146 
1862, Aug. 2 .. 150,517,844 .. 34,022,409 ..  ——_— -- 9,311,268 .. 137,112,932 
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The banks of Philadelphia exhibit intheir reports but little change of condition. 
The usual statements for the past month and for a series of years are annexed : 


Loans. Specie. Legal Tenders. Circulation. Deposits. 
«++. $235,912 .... $16,782,432 .... $10,639,000 .... $36,621,274 
50,716,999 .... 252,483 .... 13,210,397 .... 10,593,719 .... 38,121,023 
51,662,662 .... 1,290,096 .... 12,670,198 .:.. 10,568,681 .... 38,890,001 
51,861,827 .... 1,071,528 .... 12,653,166 .... 10,813,212 .... 38,660,403 
55,631,723 .... 1,069,585 .... 11,228,988 .... 11,348,851 .... 42,049,757 
July 1, “..... 59,659,324 .... 228,338 .... 13,952,002 .... 11,345,868 .... 50,021,793 
Jan. 6, 1873 55,370,011 .... 424,458 .... 10,576,155 .... 11,331,579 .... 40,861,114 
Feb. 3, 57,062,437 .... 352,775 .... 10,599,582 .... 11,370,253 .... 42,120,452 
Mar. 3 56,867,858 .... 271,544 .... 9,917,655 .... 11,389,972 .... 41,495,605 
April7, 57,075,617 .... 130,936 .... 9,663,471 .... 11,475,119 .... 40,124,310 
May 5, «esse 59,006,414 .... 238,944 .... 11,641,739 .... 11,438,679 .... 45,177,200 
June 2, 61,135,011 .... 116,089 .... 15,377,993 .... 11,434,591 .... 51,833,223 
* 23. 59,969,358 .... 192,866 .... 15,214,558 .... 11,458,851 .... 48,758,513 
“ 90, 59,991,431 .... 172,948 .... 15,267,087 .... 10,727,240 .... 48,341,872 
July 7, 60,480,403 .... 322,626 .... 14,513,757 .... 11,431,847 .... 48,200,545 
“14, 60,532,196 .... 307,072 .... 14,389,493 .... 11,446,183 -... 48,443,147 
“« 21, 60,382,983 .... 320,805 .... 14,849,282 .... 11,453,342 .... 48,449,572 


In Boston a good demand for money tempts the banks to enlarge their discount 
lines rather than their reserves. The following shows their condition and a com- 
parison with previous periods: 


Loans. Specie. Legal Tenders. Circulation. Deposits. 


Jan. 6, 1868.... $94,969,249... $1,466,246 ... $ 15,543,169 ....$ 24,626,559 ..2.% 40,856,022 
Jan. 4,1869.... 98,423,644 .... 2,203,401 .... 12,938,342 .... 25,151,340 .... 37,538,767 
Jan. 3,1870.... 105,985,214 .... 3,765,347 .... 11,374,559 .... 25,280,893 .... 40,007,225 
Jan. 2,1871.... 111,190,173 ...- 2,484,536 ..0- 12,872,917 .... 24,662,209 +... 46,927,971 
July 3 ...-+06- 119,152,159 .... 1,441,500 .... 13,117,482 .... 24,816,012 .... 50,693,067 
Jan. 1, 1872.... 115,878,481 4,469,483 ..2. 9,602,748 .... 25,715,976 46,994,488 

112 164,800 .... 2,740,100 .... 9,471,800 .... 24,877,000 .... 48,875,500 


The deposits (after this date) include the amount due to other banks. 


Jan. 6, 1873... 122,872,700 .... 2,075,400 .... 11,122,500 .... 25,614,400 .... 74,113,500 
125,088,700 .... 2,253,300 .... 11,507,300 .... 25,485,800 .... 77,272,500 

124,390,400 .... 1,015,100 .... 11,185,600 .... 25,457,500 .... 74,833,700 

120,001,600 .... 922,600 .... 8,939,300 .... 25,519,400 .... 64,623,200 

117,501,100 .... 1,401,100 .... 9,191,600 .... 25,625,700 .... 65,809,400 

- 1,269,200 .... 11,406,800 .... 25,445,100 .... 69,422,800 

- 1,156,600 .... 11,183,000 .... 25,556,100 .... 68,413,000 

121,306,700 .... 989,700 .... 11,738,000 .... 25,470,300 .... 69,943,600 

122,947,000 .... 1,935,400 .... 11,267,600 .... 25,487,700 .... 73,218,900 

124,176,700 .... 2,422,500 .... 11,271,900 .... 25,921,100 .... 73,866,200 


Government bonds continue strong and high and the demand appears to exceed the 
supply. We annex the latest quotations: 


Offered. Asked. Offered. Asked. 
114}6 U. S. 5-20, 67, Reg.,Jan.& July.11634 117% 
6s, 1881, Registered 1183 U. S. 5-20,'65, Coupon, July. 118 
\e . 6s, 1881, Coupon % 120 U.S. 5-20,'67, Coupon, July......11834 119 
. 5-20 Reg-, May and Nov...1165g 117 U. S. 5-20,’68, Coupon, July 118% 
5-20, 62, Coupon, Nov.....117. 117% U. 8. 10-40, Registered % 115 
, "64, Coupon, Nov.....1175g 117% U. 8. 10-40, Coupon 115 
, 65, Coupon, Nov 118% 1194 U. S. 58 of ’81, Coupon..........11538 — 


5-20, 
. 5-20, 
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For State bonds prices are well maintained. but the market is quiet. Quotations 


yesterday were as follows: 


Tennessee 6s, old 

Tennessee 63, new 

Virginia 63, Consol. Bonds... 54 

Virginia 6s, Def. Bonds 

Georgia 6s 

Georgia 7s, new bonds 

North Carolina 6s, old 

North Carolina 6s, F. A., 1866 — _ —..... 
North Carolina 6s, F. A., 1868 16% .... 
North Carolina, new......... — 

North Carolina, Spec. Tax... — 

South Carolina, Jan. & July. 14. .... 
South Carolina 7s, 1888 er, 
Missouri 7s eeee 9318 
Missouri 6s, H. & StJo. is... 9234 .... — 


Offered. Asked. 
Missouri 6s, Asy.or Uni.... 91 «ee. — 
Louisiana 6s, : <n @ 
California 7s 


Ark. 6s, Funded 

Ark. 7s, L. R. & Ft. S. is... 
Arkansas 7s, M. & L. R 

Ark. 7s, L. R. P. B. & N. O. 25 
Texas 10s 

Ohio 6s, 1875 

Ohio 6s, 1881 

Ohio 6s, 1886 

Illinois coupon 6s, 1877 

Illinois coupon 68, 1879... ... 97 


Messrs. Roprnsan, Coase & Co., 18 Broad street, offer for sale, at par and interest, 
the new seven-per-cent. loan, $2,500,000, of the city of Rochester, (issued for con- 


struction of Water Works, under Act of Legislature of April 27th, 1872.) 


They 


also offer the Lake Shore and Michigan Southern Railway Co.’s new Sinking Fund 
seven-per-cent. loan, ($6,000,000), at 94 and Interest. 


The London money market. manifests a growing ease, and under a gain of £37,000 
in bullion for the week previous, the rate of discount at the BANK or ENGLAND was 


reduced ‘on 17th, to four and a half per cent. 


The latest advices by mail give the following rates for money on the Continent: 


Bank Rate. 


Per Cent. 
Amsterdam 
Bremen 
Berlin 
I ain oointcecntecdnccsne éc 
Frankfort 


Bank Rate. 
Per Cent. 


ae ee 
Vienna 


DEATHS. 


At Lovtsvitte, Ky., on Friday, July 4th, aged seventy-eight years, Josuva 5. 
Bow tes, for many years President of the Bank oF LovuisviL1e. 


In Kansas Crry, Mo., on Wednesday, April 2d, aged forty-six years, Daniex L. 
Sous, Cashier of the Kansas City Nationa Bank. 


In Cuurcn Hirt, Onto, on Tuesday, July 1st, aged sixty-three years, W. B. Leste, 
ofthe banking firm of Wa.eer, Leste & Co., of that place. 


In Westcuaster, Pa., on Sunday, June 22d, aged seventy-two years, Joun Mar- 
SHALL, President of the Natronat Bank or Cuester County since 1863. 


On Tuesday, July 15th, by drowning, Ernetpert 8. Mitts, President of the 


Brooxiyn Trust Company. 





